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Gan Boeing drive a 
wedge into Airbus? 
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Somali factions 
fail to reach deal 
in Addis Ababa 

Somali peace talks chaired by the UN ended in 
deadlock last night after 15 factions failed to reach 
gS? 1 *® 1 on ending clan warfare. Boutros Boutros 
Ghali. UN secretary-general, was bitterly attacked 
by some Somali leaders. Mr Boutros Ghall played 
d°wn the failure of talks held in Addis Ababa, 
the Ethiopian capital, saying; “What we have 
achieved is not enough but it is a positive step ** 
Page 4; Picture, Page 10 

COnton in talks on petrol tax: BUI Clinton 
is to meet motor industry executives and union 
lraders in a move bound to raise speculation 
that the US president-elect may reverse his opposi- 
tion to higher petrol taxes. Page 10 

Acquisitions in Japan double: US and 

European acquisitions of Japanese companies 
more than doubled last year as manufacturers 
aimed to boost market penetration and Japanese 
enterprises sought foreign assistance. Page 11 

Russian productivity falls 34%: Russian 
productivity fell dramatically and increasingly 
quickly over 1992. dropping by 24 per cent Produc- 
tion plunged in nearly every sector though rela- 
tively few workers were laid off. Page 2 

United BiscuitSi UK snacks group, is moving 
into the US own-label cookie market through 
the acquisition of Bake-Line, a private company. 

UB is paying $70m and taking on $5m of debt. 

Page ll 

Bush backs selective force: 

US president George 
Bush, in a farewell 
address to cadets at 
West Point, proclaimed 
his belief in “the selec- 
tive use of military 
force" in order to main- 
tain the new world 
order. He insisted, 
however, that it would 
be a “waste of resources" 
for the US to assume 
the role of global police- 
man. Other nations must contribute militarily 
and economically whenever “their interests are 
at stake," he said. Page 10 

Milosevic confronted s Cyrus Vance and 
Lord Owen, international mediators cm former 
Yugoslavia, will tell Serbian president Slobodan 
Milosevic in Belgrade today that Bosnian Serbs 
must drop demands tor a “state-within-a-state". 

Page 3 

Pennzoil, Houston-based oil company, is using 
part of its stake in rival group Chevron to help 
raise $350m by selling bands in the US and London- 
based euromarkets that are convertible into 3 -6m 
Chevron shares. Page 11 

Leading Republican quits: The battle for 
control of the US Republican party spread to 
Congress, with the resignation of moderate con- 
gressman Steve Gunderson of Wisconsin. Page 3 

Evode bid battle widens: La porte, UK 
independent chemicals group, emerged as a poten- 
tial white kni g ht in the battle for chemicals and 
plastics group Evode. Page 11; Lex, Page 10 

Kiev renounces defat deal: Ukraine is 
refusing to share debt repayments with Russia, 
marking a sharp deterioration in relations between 
- the two former Soviet states. Page 2 

Mol to meet opposition: Kenyan president 
Daniel arap Moi is to meet the three main opposi-. 
tlon leaders in an attempt to defuse post-election 
tension. Page 4 

UK minister in Argentina: UK foreign 
secretary Douglas Hurd arrives In Buenos Aires 
today, the first British cabinet minister to visit 
Argentina since the 1982 Falkland conflict Britain 
Insists that the islands are not up for negotiation. 
Pages 

Santos, Australian energy group, acquired 
most of the upstream oil and gas assets of Austra- 
lian Gas Light for A$177.5m (US?I27ro> in a move 
that saw its shares close 12 cents higher on the 
day. Page 13 

Tourists attacked in Egypt: Gunmen shot 
at Japanese tourists near Dayrut in central bgypt. 
Nobody was hurt, but recent attacks by Moslem 
militants threaten to wreck the tourist industry, 
which is vital to the national economy. 

Ford launches Mondeo: Ford, US carmaker, 
will today unveil the Mondeo, a lar^family vehicle 
designed to be its first "world car . TtoMtradeo, 
which will be produced in Europe and North 
America, cost S6bn to develop. Page 10 
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Germany joins 
France to support 
embattled franc 


By William Dawkins In Paris and 
James Blitz In London 

POLITICAL support for the 
embattled French franc strength- 
ened yesterday when the French 
and German governments and 
central banks issued a joint state- 
ment repeating their determina- 
tion to support the parity 
between their two currencies. 

Their communique went fur- 
ther than the previous joint 
announcement by the Bundes- 
bank and the Bank of France, 
during the last heavy attack on 
the franc in September, saying 
they would “pursue their close 
co-operation in order to ensure 
the proper function of the Euro- 
pean exchange rate mechanism". 

The French central bank 
increased one of its two official 
lending rates to tty to drive up 
the cost of speculating against 
the frajic while not increasing 
the cost of business borrowing. 

The franc finished yesterday at 
FFr3.4140, half a centime up on 
its Monday night close and more 
than a centime above its ERM 
floor against the D-Mark. Neither 
the Bank of France nor the Bund- 
esbank openly intervened in the 
market. 

Sterling enjoyed a remarkable 
rally against the D-Mark yester- 
day, rising by more than S pfen- 
nigs as investors became increas- 
ingly concerned by turbulence 
affecting the French franc. The 
pound closed at DM2£1. up 5K 
pfennigs. 
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Mr Jacques de Larosfere, gover- 
nor of the Bank of France, said 
last night on French television: 
“Today we bad no currency out- 
flow at alii The market has 
understood the determination of 
the authorities.'' Devaluation was 
“completely excluded", he added. 

In Dublin, meanwhile, Mr Ber- 
tie Ahem, the Irish finance min- 
ister, last night gave his stron- 
gest hint yet that the defence of 
the punt might be abandoned if 
there was no overall realignment 
of the ERM in the coming 
weeks. 

“I said 1 was prepared to hold 
the line until the end of the year. 
That has now passed. If the sys- 
tem does not correct itself. . . the 
pressures on industry are some- 
thing that cannot be lived with 
indefinitely,” he said. 

Pressure on the punt eased in 
the Republic of Ireland earlier 
yesterday after high money-mar- 
ket rates deterred speculation. 

Several analysts took the state- 
ment from the French and Ger- 
man governments as a sign the 
Bundesbank might consider a 
drop in interest rates in the next 


few months if needed to restore 
order to the ERM. In their last 
joint statement, the two central 
banks said only that they would 
work within ERM rules. 

In yesterday's announcement, 
they reiterated “that the actual 
central rate of the two currencies 
Is fully justified on the basis of 
their economic fundamentals”. 
But the declaration was read in 
Germany as simply an affirma- 
tion that verbal and market sup- 
port would continue. 

Separately. Mr Michel Sapin, 
the French finance minister, 
backed early independence for 
the Bank of France, hardening 
the consensus with the rightwing 
opposition for an autonomous 
central bank. 

The opposition, expected to win 
the parliamentary election at the 
end of March, intends to intro- 
duce plans shortly to grant inde- 
pendence to the bank, a move 
likely to bolster the credibility of 
the policy of defending the link 
with the D-Mark. 

The Franco-German declara- 
tion was accompanied by a 2 per- 
centage point rise in the interest 
rate at which the Bank of France 
lends short-term cash to commer- 
cial banks. 

The central bank temporarily 
suspended its 5-10 day repurchase 
rate, which was at 10 per cent 
and replaced it with a 24-hour 
lending facility, at 12 per cant 
This provoked a rise in money 
market rates, at which commer- 
cial banks lend to eadi other. _ 


Corrigan to quit 
as president of 
New York Fed 


By Martin Dickson in New York 

MR Gerald Corrigan, president of 
the Federal Reserve Bank of New 
York, announced yesterday that 
he would resign the post in 
August and seek a job in the pri- 
vate sector. 

Mr Corrigan told a news con- 
ference in New York that bis 
decision to resign “importantly 
reflects ray belief that the econ- 
omy and the financial system are 
clearly on the mend". 

The news surprised the US 
banking industry, which had 
regarded the 51-year-old Mr Cor- 
rigan as a potential successor to 
Mr Alan Greenspan, chairman of 
the Federal Reserve. 

Mr Corrigan said there was no 
“hidden story” behind his deci- 
sion to resign. “There are no 
problems, I am in excellent 
health... the re are no policy dis- 
putes”. 

The New York Fed supervises 
the New York banking system 
and is the Federal Reserve 
Board's main point of contact 
with the US financial markets. 
Mr Corrigan, a heavily built man 
with a distinctive gravelly voice 
and a hlunt manner, has been its 
president since 1985, becoming 
the leading US spokesman on 
banking supervision issues. 

He is also an important figure 
in international banking, having 
been appointed last year as chair- 
man of the Committee on Bank- 
ing Supervision, which is based 
at the Bank for International Set- 
tlements in Basle. 

Mr Corrigan said yesterday he 
would take a long vacation this 
summer and then find a position 
in the private sector. Later, he 
he would do some “serious 
writing" on economic and finan- 
cial issues. 

Referring to his job overseeing 
New York financial institutions, 
he said “broadly speaking [the 
financial system! is regaining 
some much needed muscle 
tone ... I look forward to a stron- 
ger banking system" . 

Over the past year, Mr cor- 



Corrigan: no hidden story 

rigan has played a key role in the 
Russian-American Bankers 
Forum, which has been trying to 
create a modern banking and 
financial system in Russia. 

A protege of Mr Paul Volcker, 
the former Federal Reserve chair- 
man, he joined the Fed in 1968 as 
an economist. 

Mr Robin Lelgh-Pemberton, 
governor of the Bank of England, 
said last night “Gerry Corrigan 
has been a close and valued col- 
league and is one of the world's 
leading experts not only in mone- 
tary policy but also in interna- 
tional supervision. His- departure 
will be a great loss to the central 
banking community"- 

Mr Corrigan had a particularly 
close relationship with the Bank 
of England, which shared most of 
his concerns in respect of bank- 
ing supervision. 

• Mr Corrigan said the outlook 
for the US budget deficit between 
now and 1997 had deteriorated 
and could get even worse Renters 
reports. He said the deficit would 
be “stubbornly stuck" at 4 per 
cent of gross domestic product, or 
perhaps more - "and those are 
big numbers". 


Boeing in 
talks with 
two Airbus 
partners 

By Paul Betts, 

Aerospace Correspondent 


BOEING, the world's biggest 
manufacturer of commercial jets, 
is negotiating with Deutsche 
Aerospace and British Aerospace 
over joint development of a 550 
to 800 seat super jumbo aircraft 
which could enter service early 
in the next century. 

The move poses a significant 
threat to the European Airbus 
consortium, Boeing's principal 
rival, which is also studying the 
development of a large capacity 
airliner. 

Deutsche Aerospace, part of 
Daimler-Benz, and BAe are part- 
ners in Airbus with 37.9 per cent 
and 20 per cent shares respec- 
tively in the consortium. 

XT successful, the discussions 
with Boeing could lead to a 
sweeping realignment in the 
commercial aerospace Industry 
and and ermine the cohesion 
of the 20-year-old Airbus 
consortium. 

Hr John Hayhurst, vice-presi- 
dent of large aircraft develop- 
ment at Boeing, yesterday said 
the company expected to sign an 
agreement soon with Deutsche 
Aerospace to launch a joint feasi- 
bility study for a new generation 
super jumbo. 

BAe said it would be “a willing 
partner” to enter a broad dia- 
logue with Boeing and other 
manufacturers on the feasibility 
of a super jumbo, which would 
be expected to involve more than 
?l0bn (£6.6bn) in research and 
development costs. 

Mr Hayhurst said Boeing has 
also had discussions on the proj- 
ect with several other companies 
including the three big Japanese 
manufacturers, Mitsubishi 
Heavy Industries, Fuji Heavy 
Industries and Kawasaki Heavy 
Industries. 

The three Japanese companies 
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The tanker Braer aground off the Shetland Islands after engine failure left it drifting In heavy seas 

Grounded tanker threatens 
environmental catastrophe 


By Jamas Buxton in Sumburgh 

FEROCIOUS seas which 
yesterday drove a fully laden oil 
tanker ashore in the Shetland 
Islands to the north of Scotland 
were last night preventing 
attempts to deal with the pollu- 
tion which threatens to create an 
environmental disaster. 

The Liberian-registered Braer. 
carrying 84,000 tonnes of light 
Norwegian crude, was last night 
hard aground, losing buoyancy 
and leaking oil at Garths Ness, a 
rocky bay close to Sumburgh 
Head at the southern end of the 
Shetland Islands, 

Yesterday afternoon the super- 
structure of the Braer was visible 


I Environmental Impact 
1 Call for restrictions 


Page5 


from cliffs above Garths Ness as 
waves battered its hull. Much of 
the water in nearby Queoland 
Bay was brown with oil leaking 
from the ship and the air was full 
of fumes. 

Police were ordering people 
away from the scene of the disas- 
ter because of the risk of fire and 
explosion. 

Shetland Island officials, 
assisted by marine pollution spe- 
cialists from Britain’s Depart- 
ment of Transport, were devising 
a plan to contain the oil spilling 
from the ship. But they said it 


was impossible to do anything in 
the mountainous seas and storm 
force winds. 

“The technology that's avail- 
able is not going to do any good 
at all in current weather condi- 
tions," said Mr George Suther- 
land, the director of maritime 
operations for Shetland Islands 
council. The disaster, he said, 
was “the worst scenario that we 
ever expected in terms of ship 
size and weather conditions". 

Shetland Islands Council has 
been acutely aware of the dan- 
gers of pollution from an oil 
tanker disaster ever since the 
Suhom Voe oil and gas terminal 

Continued on Page 10 
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NEWS: INTERNATIONAL 

Independent central bank becomes a pre-election rallying cry for defe n ders of the fran c 


Liberty beckons for 
the Bank of France 


By William Dawkins In Paris 

THE French political 
consensus for an independent 
central bank hardened yester- 
day, when Mr Michel Sapin, 
the Finance minister, said such 
a move would be desirable 
soon after the end-of-March 
parliamentary elections. 

This confirms that the gov- 
ernment sees eye-to-eye with 
the opposition, which last 
month signalled that it would 
present plans to grant indepen- 
dence to the Bank of France 
after the election, which is 
likely to be won by an alliance 
of the opposition Gaullist RPR 
and the centre-right UDF. 

“On this point, the opposi- 
tion is on the same line as us,” 
Mr Sapin said on radio. “I 
would say that the French, by 
voting for the Maastricht 
treaty last September, voted 
for the modification of the 
Bank of France’s statutes,” he 
said. This would not, however 


take place before the elections. 
It is unclear exactly how much 
autonomy the French central 
bank would be allowed, given 
that former treasury officials 
continue to dominate the top 
finnnriai jobs both In the pri- 
vate and public sector. 

Yet any reduction in political 
influence over the French cen- 
tral bank would add credibility 
to the policy of defending the 
link between the franc and the 
D-Mark, supported by the lead- 
ers of the Socialist and right- 
wing establishment alike. 

This could also help to bring 
about closer co-operation 
between the Bank of France 
and the Bundesbank, which is 
fiercely independent of any 
government, whether German 
or French. 

Less political influence on 
the central bank could reduce 
the impact on foreign exchange 
markets of a vocal minority of 
mainly opposition politicians 
c alling for the franc to be 


floated. Rebel Gaulllsts such as 
Mr Philippe Seguin argue that 
this would allow a tell in inter- 
est rates, stimulate the slug- 
gish economy and so help 
reduce the number of unem- 
ployed - currently nearly 3m 
- and the main political prob- 
lem for the present and future 
governments. 

Mr Edmond Alphandery. a 
centrist member of parliament 
tipped as a possible finance 
minister in the new govern- 
ment, said yesterday that those 
who wanted to float the franc 
were “against the construction 
of Europe” and warned that a 
drop in interest rates was nei- 
ther necessary nor sufficient to 
bring an economic recovery. 

Mr Dominique Strauss-Kahn, 
the industry and trade minis- 
ter, added: “Let us ensure real 
independence for the Banque 
de France in March." The bat- 
tle against the franc would 
“end In ruin” for speculators, 
he said. 




Finance minis ter Michel Sapin: no action before parliamentary elections next March 


Emu holds key 
to freedom for 
central banks 


France changes tack in franc defence 

Central bank has aimed new weapon at speculators, writes Alice Rawsthorn in Paris 


By Robert Peslon, 

Banking Editor 

MOVES by EC states towards 
giving independence over mon- 
etary policy and the setting of 
interest rates to their respec- 
tive central banks are to a 
large extent governed by their 
enthusiasm for economic and 
monetary union (Emu). 

Under the Maastricht treaty, 
stage two on the road to a sin- 
gle European currency 
requires EC members to give 
monetary independence to 
their central banks, prior to 
the establishment of an auton- 
omous European Central Bank 
at stage three. 

Prior to the cross-party com- 
mitment in France to give 
monetary autonomy to the 
Bank of France, Spain was the 
latest country to make a com- 
mitment to give its central 
bank independence. 

At the moment, interest 
rates are fixed by the Bank of 
Spain on receipt of instructions 
from the Finance Ministry. 
However, the Spanish cabinet 
last week approved a draft stat- 
ute transferring control of 
monetary policy to the Bank of 
Spain. 

The Spanish government 
proposal uses the German 
Bundesbank as a model. 
Within the EC, only the Bund- 
esbank has its complete inde- 
pendence enshrined In law. 

Even in the Netherlands, 
whose central bank is widely 
regarded as independent, the 
Ministry of Finance can issue 
guidance on interest rates to 
the central bank. 

Another country which has 
recently taken steps to 
increase the power of its cen- 
tral bank is Italy. A year ago 
the Italian government took 
the decision to give the central 
bank powers to set its discount 
rate, which is the rate charged 
by the central bank in its deal- 
ings with commercial banks 
and serves as a benchmark of 
other rates. 

Meanwhile, Portugal in 1990 


gave its central bank the right 
to collaborate in the setting of 
monetary policy. Till then, the 
central bank had been com- 
pletely submissive to the gov- 
ernment's wishes. 

In a number of countries, the 
elected governments have little 
power to set interest rates in 
practice, even if In theory the 
power rests with them. These 
are the countries whose cur- 
rencies shadow the D-Mark 
very closely within the 
Exchange Rate Mechanism 
(ERM). 

Thus in the Netherlands, 
Belgium and Denmark, interest 
rates are in effect determined 
by the Bundesbank, even 
though in both Belgium and 
Denmark monetary powers 
rest explicitly with their 
respective finance ministries. 

The one EC country which is 
now out of step, following 
France's move, is the UK. 

The L946 Bank of England 
Act gives the UK Treasury the 
power to issue interest rate 
directives to the bank. Though 
the Treasury has never issued 
a formal directive, the govern- 
ment nonetheless sets UK 
interest rates, though it con- 
sults the bank. 

The Bank of England has tra- 
ditionally exercised more or 
less influence over UK mone- 
tary policy depending on the 
respective personalities of the 
bank governor and the chan- 
cellor of the exchequer and the 
relationship between the two. 

Mr Robin Leigh-Peraberton, 
the current governor due to 
retire in June, has lobbied vig- 
orously, but in vain, for bank 
independence. 

The Bank of England has. 
however, recently won a new 
power to criticise the govern- 
ment if it believes It is not tak- 
ing effective measures to com- 
bat Inflation. 

Any move to give the Bank 
of England full independent 
monetary powers will probably 
be deferred till after parlia- 
ment has voted to ratify the 
Maastricht treaty. 


FOR THE past two months the 
Bank of France has spent 
heavily to protect the French 
franc against attacks by mar- 
ket speculators. 

Yesterday It changed tactics. 
The bank suspended Its 10 per 
cent 5-10 day rate - the one 
used by investors hedging 
against potential losses on 
their short-term sales of the 
French currency. The bank 
replaced it with a one-day lend- 
ing facility at 12 per cent. 
These measures should - or so 
the bank hopes - make it 
more difficult and expensive to 
speculate against the franc. 

However, the bank's new 
strategy has wider implica- 
tions. It could force the com- 
mercial banks to raise their 
base rates to offset the indirect 
increase in their borrowing 
costs, thereby intensifying the 
pressure on the rest of the 
French economy. 

“These changes will 
undoubtedly make the Paris 
market less liquid and should 
have some effect in easing the 
pressure on the franc,” said Mr 
Christopher Potts, chief econo- 
mist at Banque Indosuez. “But 
this is really just another stage 
in the battle to support the 
franc.” 

Whether these measures, 
which would almost certainly 
have been implemented after 
consultation with the govern- 
ment, will trigger an increase 
in base rates depends on how 
money market rates respond. 
French market rates have been 
rising steadily for the past 
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month. The overnight rate 
moved from 10 per cent in 
early December to 12 per emit 
at the start of this week. Yes- 
terday, it jumped as high as 15 
per oent 

This has made it more expen- 
sive for the commercial banks 
to borrow money and has 
already prompted them to raise 
base rates - to 10 per cent 
- in mid-December. 

During the autumn currency 
crisis the banks succumbed to 
government pressure to hold 
base rates, even though over- 
night rates reached 20 per cent, 
contributing to a FFr400m 
(£48.6m) increase in bank bor- 
rowing costs at the time. But 
the French banks are already 
in difficulty, because of the 


competitive state of the bank- 
ing market and problems in 
the property sector where 
prices have fallen In the past 
two years. They may not be 
able, or willing, to swallow 
another rise in costs. 

“The commercial banks 
could cope with higher money 
market rates for a short period, 
but not for very long,” said Mr 
Jean-Francois Mender, French 
economist at Salomon 
Brothers. “If the cost of bank 
borrowing stays at this level, 
base rates will rise.” 

High interest rates are 
already a drag on the French 
economy. The high cost of 
credit has prompted companies 
to cut down on investment, 
thereby depressing demand in 


Pressure on the prmt eased 
in Ireland yesterday, after 
Monday’s hi gh money-market 
rates deterred speculation 
against the currency, writes 
Tim Coone in Dublin. The 
one-month Dublin interbank 
lending rate DIbor fell to 19 
per cent, having peaked at 
43 per cent on Monday. 
Trading remained thin. The 
pant remained slightly above 
Its floor levels against the 
Belgian franc and D-Mark. 

Dealers said the market 
remains short of cash 
especially in one-month funds, 
mostly used by nonresidents 
for speculative purposes. 
“Interest rate protection of 
file punt has become an 
effective replacement of 

the industrial sector. This has 
in turn contributed to the con- 
tinuing increase in unemploy- 
ment, now running at an ann- 
ualised rate of over 10 per cent 
Fears of joblessness have also 
taken a toil on consumer confi- 
dence and, hence, on spending. 

Another increase in base 
rates could aggravate these 
problems. The first casualties 
would he France's smaller 
companies, which borrow 
directly from commercial 
banks. Bigger businesses 
would be Iks badly affected, 
because their debt is more 
broadly spread. However, 
another interest rate rise 
would undoubtedly affect cor- 
porate confidence and set back 
the government's hopes of a 


exchang e controls,” one added. 

The central bank, in 
threatening to raise short-term 
interest rates from their 
present overnight level of 14 
per cent, has forced the b anks 
to show caution in lending 
large sums to non-residents. 

Further turmoil Is expected 
at the end of the week, if 
tomorrow's Bundesbank 
meeting falls to cot German 
interest rates. Consensus is 
growing in Dublin that 
commer cial interest rates will 

be forced up again in the next 
two weeks, If wholesale rates 
continue at their current 
volatile Levels; such a move 
would increase political 
pressure for a pimt 
realignment 

recovery in industrial invest- 
ment Such a scenario would 
further lock the economy into 
its vicious cycle. 

There are already rumblings 
of discontent from industry. A 
Louis Harris poll published 
yesterday found that two 
thirds of industrialists prefer 
lower interest rates to a contin- 
uation of the franc fart policy 
of protecting the franc. 

The French government has 
consistently ruled out the pos- 
sibility of reducing official 
interest rates until German 
rates come down. Moreover, as 
yesterday's rate changes show, 
neither the government nor 
the central bank shows any 
sign of wavering in their sup- 
port for the franc. 


Currency dealers happy to bide their time 


By James Blitz, 

Economics Staff 

FRANCE’S DECISION to raise 
its short-term interest rates 
yesterday provided some relief 
for the French franc, which 
moved away from its floor of 
3.4309 to the D-Mark In the 
European exchange rate mech- 
anism (ERM). 

But foreign exchange deal- 
ers believed the Bank of 
France had only postponed 


another speculative attack. 
“We are still prepared to test 
the currency's strength over 
the next few weeks,” said Mr 
David Cocker, chief economist 
at Chemical Bank in London. 

Some analysts continue to 
believe the franc can avoid a 
devaluation against the 
D-Mark, an event that would 
effectively mean the end of the 
RttM. 

Mr Brian Hilliard, chief 
economist at Sodete Generate 


Strauss Turnbull, believes the 
franc is underpinned by the 
fundamental strength of the 
economy, with French infla- 
tion now lower than Ger- 
many's, 

He also noted that France's 
5-10 days lending rate had 
been raised to 13 per cent in 
the September crisis, higher 
than yesterday’s overnight 
rate of 12 per cent “There is 
still plenty of ammunition in 
the Bank of France’s locker,” 


he said. 

However, yesterday's rate 
rise failed to impress the 
senior currency dealer at a 
large investment fluid based in 
London. He said that he had 
already sold In excess of 
FFrlbn into the market in the 
past week, and that be had no 
French franc currency hold- 
ings left. 

The fund manager said that 
France could not sustain high 
money market rates for long 


because it would exacerbate 
the country's economic diffi- 
culties in the run-up to parlia- 
mentary elections in March. 

“The longer France keeps 
rates at these high levels, the 
more certain it is the franc 
will be poshed oat of the 
ERM,” he said. 

Dealers continue to t hink 
the franc’s future will be 
determined by decisions made 
inside the Bundesbank rather 
than the Bank of France. 


Moscow acts to curb price rises amid more grim economic data Ukraine* 


Russian productivity falls 24% 


By John Lloyd In Moscow 

RUSSIA’S productivity showed 
a dramatic and accelerating 
decline over 1992 in line with a 
sharp fall in industrial output 

Productivity Fell by 24 per 
cent over the year, according 
to figures released yesterday 
by the independent Russian 
research centre Macro econ- 
Link. This compares with a 
productivity drop of 8 per cent 
in 1991. 

The fall in Russia's already 
low productivity rate is 
directly attributable to the 
plunge in production in nearly 
every sector over 1992 - while 
relatively few workers have 
been laid off. 

Macroecon-Liuk estimates 
that in all main spheres of 
industrial and energy produc- 
tion. except for gas and elec- 
tricity, the decline in produc- 
tion has been on average 15-20 
per cent in 1992 compared with 
1991, and around 25 per cent 
compared with 1990. 

The Russian government 
also moved yesterday to curb 
price rises on basic goods. The 
state price committee said 
company profits would be 
restricted to between W and 25 


Shortage of cash and soaring prices are causing problems 
for Russia’s new private formers, Itar-Tass news agency 
said yesterday, Reuter reports from Moscow. 

TaSS quoted Mr V ladimir Rashmachnlbn y, pr esiden t of 
the Association of Russian Farmers, as saying that the 
government's failure to finalise laws on land ownership 
and mortgage payments was also slowing the development 
of new forms, “The resources already allocated by the state 
to support individual formers are clearly insufficient,” Tass 
said. The agency said that there were currently 173,000 private 
formers in Russia, cultivating 7.3m hectares of land. 

The division of Russia's big collective forms into smaller 
units, or their transformation into joint stock companies, 

Is a key element in the reform of agriculture. 


per cent of sales value. Profits 
are currently restricted to 25 
per cent. Tass. the Russian 
news agency, said the decision 
expands controls to include 
non-monopoly producers. 

The decree affects companies 
producing bread, milk, meat 
and other foodstuffs, but it did 
not mean the country was 
abandoning its move to a mar- 
ket economy, Mr Vladimir 
Safonov, deputy head of the 
price committee, said yester- 
day. The industrial output fig- 
ures mean it is unlikely Mr 
Victor Chernomyrdin, the new 
Russian prime minister, will be 
able to fulfil the pledge he 
made on taking office in mid- 


December to raise output in 
Russian industry at all costs. 
Mr Chernomyrdin is sur- 
rounded by ministers and 
advisers who oppose his plans, 
and the depth of the fells in 
output and productivity would 
make such an attempt very 
costly. 

In some sectors - as In 
fabrics and shoes - the decline 
in output over the two years 
from 1990 to 1992 was between 
a third and a half. “Production 
fell most in branches which 
are directly dependent on 
imports of raw materials and 
component parts (non-ferrous 
metals, electronics, light indus- 
try. chemicals and petrochemi- 


cals), and in the food industry 
due to the absence of effective 
demand and strict limits on 
the use of raw materials,” 
Macroecon-Lmk says. 

The figures underline the 
deepening economic crisis con- 
fronting Mr Chernomyrdin's 
new cabinet. Senior staff 
appointments confirm that the 
reforming team of ministers 
put In place by Mr Yegor Gai- 
dar, the former prime minister, 
Is largely retained. 

Mr Boris Feodorov, the new 
deputy premier for the econ- 
omy and finance, is seen as a 
potentially powerful figure in 
the control of credit and 
money supply - areas where 
the Gaidar government com- 
promised and allowed infla ting 
to rise to near hyper-inflation- 
ary levels. 

In the last quarter of 1992. 
however, Mr Gaidar was able 
to bring credit and budgetary 
spending under greater con- 
trol - taking inflation down 
from 33 per cent a month in 
November to 25 per cent in 
December. 

Mr Feodorov is expected not 
just to maintain the reform 
course, but to sharpen it in the 
first quarter of this year. 


renounces 
debt deal 

By John Lloyd 

RELATIONS between Russia 
and Ukraine sharply deterio- 
rated yesterday, as the Ukrain- 
ians announced they would not 
continue with a deal concluded 
with Russia in November on 
sharing debt repayments. Mr 
Leonid Kravchuk, the Ukrai- 
nian president, also said he 
would not sign the charter of 
the Commonwealth of Indepen- 
dent States, of which Russia is 
the keystone. 

Mr Dior Yukhnovsky, the 

first deputy prime minister of 
Ukraine, said in Kiev that 
Ukraine would assume all of 
its own obligations to repay its 
debts and “must receive its 
share of (former Soviet) 


Belgium may act to 
cut budget deficit in 
line with Maastricht 


The declaration ends a provi- 
sional agreement between Rus- 
sia and Ukraine for Russia to 
take over Ukraine’s share of 
the former Soviet debt - set at 
1657 per cent of an estimated 
debt of S&obn (£52.6bn). 

Ukraine's move will alarm 
foreign governments and 
banks, struggling to secure ex- 
Soviet debt repayments. 


By Andrew Hill bi Brussels 

BELGIUM may have to 
introduce new emergency mea- 
sures next month to bring its 
large budget deficit back in 
line with criteria for monetary 
union in the Maastricht treaty. 

The government yesterday 
announced, as expected, that It 
had overshot its original target 
for the 1992 deficit by nearly 
BFrtOtra (£608m). The deficit 
increased from BFr367.6bn to 
BFr382.5bn, compared with a 
forecast of BFr354.Sbn, after 
economic conditions deterio- 
rated. 

Government officials said 
yesterday that once Belgium's 
regional and community 
authorities had submitted their 
figures for 1992, the overall def- 
icit for last year could reach 6.8 
or 6-9 per cent of gross national 
product (GNP). 

Those figures, inflated by 
statistical adjustments, are 
higher than forecast and’ well 
out ofline with the Maastricht 
of 3 Per cent 

of GNP by 1996. 

The officials added that it 


was likely the government's 
1993 target (a deficit of 52 per 
cent of GNP) might have to be 
increased. 

Belgium's fragile centre-left 
coalition has narrowly sur- 
vived political and economic 
pressures since its formation in 
March last year. The govern- 
ment is now p inning its hopes 
on a cut in German interest 
rates, which would relieve the 
pressure on Belgium to intro- 
duce emergency budget mea- 
sures next month. 

A Treasury official said yes- 
terday: “Given the very nega- 
tive business climate, we con- 
sider we have succeeded in 
unnting the deterioration [of 
the deficit].” 

But Mr Peter Praet. chief 
economist with Generate de 
Banque, one of Belgium's big- 
gest tanks, warned yesterday 
Jfiat the government now had 
utti© room to manoeuvre. 

Because growth figures are 
being revised down, if rates 
ajmt come down quickly and 
^ongJy. the target of 53 per 
** impossiWe -"^ 


Germany 
plods on 
to interest 
rate cuts 


By Christopher Parties 
in Frankfurt 

THE Bundesbank will soon be 
turning into the home straight 
and on the way to the finishing 
line and the long-awaited prize 
of interest rate cuts. But the 
track is uneven and littered, 
with hurdles, and Germany’s 
central bank can be relied on 
to complete the course at its 
customary cautious pace 
rather th an dash for home. 

The run-in. according to 
most German economists, will 
up to three months. It is 
now more a matter of “when" 
than “if”, says UBS Phillips & 
Drew, which expects rate 
reductions at the end of March 
at the earliest. 

The bank's verbal interven- 
tion in support of the French 
franc yesterday, in a Joint dec- 
laration of solidarity with the 
Bank of France and the Ger- 
man and French governments, 
successfully drove off the spec- 
ulators. 

There were some who found 
within its nine lines hints that 

the Bundesbank was prepared 
to go as for as cutting rates to 
help protect the franc. But 
according to Frankfurt stock 
exchange traders they were 
mostly foreigners, chasing 
“phantoms” and pushing the 
DAX index up 25 points to 
1,556.42 as they went 

The declaration was read 
in Germany as nothing more 
than an affirmation that verbal 
and market support would 
continue. 

Mr Norbert Walter, chief 
economist at Deutsche Bank, 
said it was now up to the 
Bundesbank to reduce rates, a 
move which would also help 
the domestic economy. But the 
bank was in a dilemma: it 
could make cuts with a clear 
conscience only when the gov- 
ernment made a credible effort 
to reduce Germany's steadily 
rising budget deficit, he said. 

Interest rate policy will 
not be eased until Chancellor 
Helmut Kohl delivers his 
solidarity package of pledges 
from government, opposition, 
employers and unions on pay 
and public spending restraints. 
Talks are currently deadlocked 
over Mr Kohl's insistence that 
social and welfare budgets 
must be squeezed. 

Other substantial obstacles 
include inflation, stuck at 
almost 4 per cent. 

While the Bundesbank wants 
to see the rate of price 
increases heading down 
towards 2 per cent, it is expec- 
ted to surge this month to 
above 4 per cent. 

Rate-watchers believe the 
impending bout of pay negotia- 
tions with the public service 
unions will provide a key indi- 
cator. 

If negotiators can deliver a 
quick and modest settlement, 
the more hopes will rise for the 
solidarity pact, for lower infla- 
tion and, in turn, monetary 
easing from the Bundesbank. 

Rapid money supply growth, 
another source oF inflation 
according to the Bundesbank, 
also stands in the way of rapid 
action on rates. But here 
observers see some grounds for 
optimism. While recent rates of 
expansion in the key M3 mea- 
sure have been around 9 per 
cent and wildly out of line with 
Bundesbank targets, econo- 
mists calculate that growth 
rates could fall sharply this 
month, even down to the 6.5 
per cent upper target range set 
for this year. 

They argue that the economy 
is now slowing so dramatically 
that demand for credit will col- 
lapse. In that case, and if the 
other hurdles are overcome, 
the way will be clear for timely 
rate cuts. Timely not for 
France or other EC neigh- 
bours, but for the German 
economy itself, which in March 
te expected to complete its 
Fourth consecutive quarter of 
negative growth. 
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NEWS: INTERNATIONAL 


Italians deny 
halting Japan 
car imports 


By Robert Thomson in Tokyo, 
Halfl Simofiton In Milan and 
John Griffiths in London 

JTALY yesterday denied it was 
imposing a block on car 
hnports from Japan and 
Tokyo s Ministry of interna- 

f? 0 * 13 ] T rade Industry said 
it had been assured by the Ital- 
ian government no such action 
was being taken. 

Miti said it had been con- 
fused by conflicting statements 
from the Italian government 
alter inconclusive talks in 
Tokyo last month between the 
EC and Miti. 

Fresh uncertainties also 
appeared to be raised over 
Italy's view of Japanese cars 
built inside the EC - mainly 
in the UK. 

Italy's foreign trade minis try 
said its minister, Mr Claudio 
Vitalone, had been “misinter- 
preted" by newspapers on 
action Italy was taking. “There 
will be stricter monitoring of 
Japanese imports", said Mr 
Renigio Cavedon, a ministry 
spokesman. 

Import levels would be 
reported immediately from 
frontier points. If the authori- 
ties found imports had risen 
“much higher” than in the 
past. Italy would request the 
Commission to take action, he 
said. But there was no ques- 
tion of imports being blocked. 

The ministry indicated that 
the stepped up "controls" of 
Japanese imports would 
include vehicles produced at 
Japanese-owned plants in the 
EC. 

Such “transplants'" should in 
theory be allowed free access 
to EC countries under the sin- 
gle market. 

“We can't stop the UK-made 
Japanese cars,” said Mr Cave- 
don. “But obviously, if 100,000 
Japanese cars flooded into 
Italy, that would have serious 


THE French government 
yesterday it did not p lan to 
suspend Japanese car imports. 
Writes William Dawkins from 

Paris. 

Mr Dominique Strauss- 
Kiihn. industry and trade min 
later, said France believed in 
the EC-Japan car import 
accord signed in July 1991, 
which had been “more than 
respected” by Japanese car 
exporters to France. 


consequences for the domestic 
motor industry." 

December’s talks to agree 
the overall number of vehicles 
shipped from Japan to the EC 
this year under an EC-Japan 
“understanding” are expected 
to resume later this month. 

Importers themselves 
appeared confused over Italian 
government plans. Nissan in 
Italy said it believed imports 
were blocked “for the time 
being”, but admitted the com- 
pany had not yet experienced 
any hold-ups. Around 90 per 
cent of Nissans sold in Italy 
are produced at its Sunderland 
plant in the UK. 

The agreement between the 
EC and Miti, Japan's foreign 
trade ministry, allowed for 
56,000 Japanese imports into 
Italy last year. The figure 
included “transplants." 

EC negotiators had 
suggested a 0.9 per cent 
increase this year as part of a 
gradual rise in Japanese 
imports to 130,000 cars by 1999. 
A senior Miti official is due in 
Rome for further miirs on Jan- 
uary 15. according to the For- 
eign Trade Ministry. 

Miti said yesterday it was 
still attempting to clarify 
whether France was taking 
s imilar action to Italy, after 
reports in Brussels it was con- 
sidering doing so. 


Peugeot to cut 
car workforce 
by 5 per cent 


AUTOMOBILES Peugeot, the 
French car maker, said yester- 
day it would cut 2,597 jobs this 
year, its biggest workforce 
reduction since 198S, writes 
William Dawkins in Paris. 

The company blamed declin- 
ing demand within Europe for 
cars. 

The move, the latest In a 
series of job cuts across French 
industry, is part of Peugeot's 
strategy to increase productiv- 
ity by 12 per cent a year. This 
is needed to close the gap 
between itself and Japanese 
car makers before they win 
free access to European mar- 
kets from 1999. 

Peugeot is expecting the 
European car market to shrink 
by an estimated 4 per cent this 
year. 

The job losses represent a 5 
per cent reduction of the 
50,000-strong payroll. The 
group lost alm ost 1,500 jobs 
last year. 

Of the latest reduction, 1,600 
will come from Sochaux, in 
eastern France, Peugeot's larg- 
est plant where four models 
are assembled, including the 
305 and the 605 executive 
saloon. 

The rest will come from 
nearby Mulhouse, assembly 
plant for the new 106 
hatchback, Lille in the north, 
and Sept-Fons in central 
France. 


The cuts drew an angry 
response from unions which 
condemned them as unaccept- 
able. 

"Nothing justifies the redun- 
dancies," the General Workers 
Confederation (CGT) said, not- 
ing the group was expected to 
report a profit for 1992. It said 
management should instead 
cut the working week to 35 
hours from 39 and negotiate 
early retirement at the age of 
55. 

PSA Peugeot Citrofin, the 
parent company, reported a 
FFrtJbn ($418m) p refit for the 
first half of 1992 but has not 
yet announced its full year-re- 
sults. 

Despite gloomy 1993 fore- 
casts, Peugeot Citroen said it 
sold 26 per cent more new cars 
in December 1992 - than in 
December 1991, taking 
30.3 per cent of the French car 
market 

It said December was the 
best month of 1992 for the 
group in Europe, with its share 
of the market growing to more 
than 13.5 per cent according to 
preliminary indications. 

• Mr Dominique Strauss- 
Kahn, French industry and 
trade minister, said the govern- 
ment was continuing to study 
plans for closer links between 
Renault, the French state- 
owned car group, and Volvo, 
its Swedish partner. 


US stops BP chemical technology sale to Iran 


By Alan Friedman In New York 

THE BUSH administration yesterday 
blocked the proposed sale of contro- 
versial chemicals plant technology to 
Iran by the US chemicals subsidiary 
of British Petroleum (BP). 

The rejection, which caught both 
BP and the State Department by sur- 
prise, was announced by Mr Marlin 
Fitzwater, President Bush's press sec- 
retary. it followed reports yesterday 
morning that US government agen- 
cies remained divided about the pro- 
posed sale because of concerns that 


Iraq might be able Lo develop chemi- 
cal weapons with a hydrogen cyanide 
by-product of the BP technology. 

In Cleveland, BP's US chemicals 
company said BP had not been noti- 
fied of any decision. 

Mr Fitzwater said the decision to 
reject the sale to Iran had been taken 
a month ago. But a State Department 
official said he understood the BP pro- 
posal and a separate US company pro- 
posal to sell aircraft for crop dusting 
to Iran had both been scheduled for 
further discussion yesterday at an 
inter-agency meeting. The State 


Department said, however, it would 
defer to the White House on the issue. 

Mr Tony Kozlowski of BP's US 
chemicals company in Cleveland. 
Ohio, said the company was first 
approached IS months ago by Fib- 
chem, an Ir anian fibre chemicals com- 
pany. He said BP subsequently con- 
sulted various US government 
agencies and was told there were no 
objections to the sale from the Com- 
merce. Energy and Defence Depart- 
ments or from the Central Intelli- 
gence Agency (CIA). 

Some officials at the State Depart- 


ment had apparently opposed the sale 
on the grounds that it could help 
Iran’s effort to develop a series of 
chemical weapons. 

The technology proposed for sale by 
BP included blueprints, plans, techni- 
cal assistance, training and catalysts 
needed to build a chemical plant at 
Bandar Imam that would produce 
acrylonitrile, a base chemical used in 
the manufacture of synthetic fibres. 
The value of the proposed transaction 
was believed to be less than $50m. 

BP said it was seeking to address 
concerns as it continued its appllca- 



Demonstrators outside the Washington State Penitentiary in Walla Walla show their support for the hanging yesterday of child-killer Westley Allan Dodd. He was the 
first person to be hanged in the US since 1965 and had repeatedly waived his right to appeal against the death sentence 


Yugoslav 
mediators 
to confront 
Milosevic 


By Frances Williams 
In Geneva 

THE OUTCOME of the Bosnian 
peace talks and possible out- 
side military intervention In 
the conflict may hang on 
today's meeting in Belgrade 
between Mr Cyrus Vance and 
Lord Owen, the international 
mediators on the former Yugo- 
slavia, and Serbian President 
Slobodan Milosevic. 

Mr Milosevic, whom many 
believe to be backing Bosnian 
Serb aggression in Bosnla-Her- 
cegovina, will be told Bosnian 
Serbs must drop their demand 
for a “sta te-wl thin- a -sta te" 
that could later be linked with 
Greater Serbia. Mr Vance 
and Lord Owen regard this 
demand as the principal obsta- 
cle to a Bosnian settlement, 
and have said that if the talks 
break down they will not hesi- 
tate to name the party respon- 
sible. 

This would make almost 
inevitable some kind of UN- 
sanctioned military action 
against the Bosnian Serbs and 
perhaps Serbia itself, initially 
through enforcement of the 
no-fly zone over Bosnia. 

Mr Fred Eckhard, spokes- 
man for Mr Vance and Lord 
Owen, said yesterday that Mr 
Milosevic was “a key player” 
and “in a position to push this 
peace process home”. He 
added: “Time is running out in 
terms of what the interna- 
tional community is willing to 
live with." 

The first session of talks 
between the warring Serb, 
Croat and mainly Moslem gov- 
ernment factions adjourned on 
Monday evening, after Mr 
Radovan Karadzic, the Bos- 
nian Serb chief, said he needed 
to consult Serbian leaders, 
including Mr Milosevic. The 
negotiations are due to resume 
on Sunday. 


Kosovo PM seeks help 
for Serbia’s ‘next target’ 

Anthony Robinson on a warning of war spreading 


Kosovo: Serb garrisons 



MONTENEGRO 


SERBIA 


T HE strong showing of 
ultra-nationalists in Ser- 
bian elections last 
month set alarm bells ringing 
from Moscow to Washington 
over the heightened danger of 
war spreading to Macedonia 
and Kosovo. Sceptics, on the 
other hand, said an over- 
stretched Serbia was unlikely 
to risk it. 

Mr Bujar Bukoshi, prime 
minister of the self-declared 
Republic of Kosova, as ethnic 
Albanians call what used to be 
the Yugoslav autonomous 
province of Kosovo before its 
re-integration into Serbia by 
Serbian leader Mr Slobodan 
Milosevic, is not so Banguine. 

“Serbia is well armed and 
able to fight not just on two 
but on five fronts at the same 
time," he says. “The Serbs are 
not mad, but they continue to 
do irrational things." 

In London as part of a tour 
of European capitals, Mr Buko- 
shi says his aim is “to alarm 
the civilised world and prevent 
conflict spilling over to Kosovo 
as the next target of Serbian 
aggression". 

“The situation in Kosovo is 
much more tense after elec- 
tions which brought criminals 
like Zeijko Raznjatovic (better 
known as ‘Commander Arkan*) 
and Vojislav Seselj of the ultra- 
nationalist Radical party into 
top positions in the Serbian 
government," he adds. 


As "an urgent first step" be 
called for the despatch of sev- 
eral thousand UN forces to 
Kosovo, where It has only 16 
observers. 

Mr Bukoshi, a 45-year-old 
doctor now based in Germany, 
was chosen as prime minister 
after clandestine multi-party 
elections last May. 

The election in the Serbia 
poll of the two ultra-national- 
ists recently named as “war 
criminals” by Mr Lawrence 
Eagleburger, the US secretary 
of state, confirms that Serbia is 
seeking a Nazi-style “final solu- 
tion" in Kosovo, Mr Bukoshi 
warns. Both men were 
involved in the worst of "eth- 
nic cleansing” in Croatia and 
Bosnia and openly threaten to 
expel ethnic Albanians who 
make up 90 per cent of the 
lJta population of Kosovo, and 
reclaim the medieval Serbian 
kingdom, he adds. 

Mass expulsion of unarmed 
ethnic Albanians would almost 
certainly lead to large-scale 
violence which would increase 
pressure on western leaders to 
intervene, partly to forestall 
military support from fellow- 
Moslem countries and the 
spread of the Yugoslav war to 
Albania, witb unpredictable 
consequences for the region. 

“The Serbs are demanding 
historical rights, the rights of 
those dead for 500 years, while 
suppressing the human rights 


of those who live there now," 
he argues. “It is absurd to 
ignore 500 years of Ottoman 
rule. The Serbs only regained 
Kosovo In the 1912 Balkan war, 
and now they are also prepar- 
ing 'ethnic cleansing’ in terri- 
tories like Vojvodina, with 
400,000 ethnic Hungarians and 
other minorities. But Vojvo- 
dina was never part of histori- 
cal Serbia, and only ceded by 
the Treaty of Berlin in 1878.” 
Faced with armed oppres- 
sion, Kosovars have created a 
parallel state, with a clandes- 
tinely elected president, prime 
minister and parliament, as 
well as underground schools 
and hospitals. It is a tactic pio- 
neered by Solidarity in Poland 
under martial law. 

P art of the aim has been 
to prevent anger spilling 
over into open revolt and 
giving the Serbs an excuse for 
further repression. “We 
deserve the Nobel prize for 
patience,” says Mr Bukoshi 
wryly. “But the international 
community must now help us 
to breathe freely. Our auton- 
omy, our schools, our elemen- 
tal human rights, everything 
has been taken away. We are 
treated like animals to be 
exterminated." 

Unlike Poles, who were 
repressed by a Polish general 
to pre-empt possible Soviet 
occupation, Kosovars are at 


Serbian 

troops 


" ''sr; Vjjflhbrl z 




Prtgtlna 


GJatow.l 


/ t . . . ‘Pec _ 

It nllliiBn 

■ ■ 7*?=^ 

Fertzaj 

• ■ , —5^ ' 

' Prizren .. 

ALBANIA : 

;/• MACEDONIA 

SoiMce: •" 0 50 

BcptUco (Kosovo o Km BO 

the mercy of alien forces. The 
200,000 ethnic Serbs left in Kos- 
ovo are well armed and organ- 
ised in para-military units. 
Serb garrisons dominate many 
towns and villages and control 
roads, railways. Pristina air- 
port, and the hills surrounding 
villages. Serb forces are also 
massed just over the Serbian 
and Montenegrin borders. 

The oppression is not only 
military. More than 85 per cent 
of Albanian Kosovars have lost 
their jobs, forcing the commu- 
nity back on family solidarity 
and the fertile land which pro- 
vides 70 per cent of their food. 
Above all they rely on remit- 
tances from nearly 250,000 
Kosovars working mainly in 
Germany and Switzerland. 

Corruption is rife, Mr Buko- 
shi says. Serb police and para- 
mili tab' shake down returning 
Gostarbeiter, confiscate goods 
and hidden money and then 
sell both on the black market. 


Soros initiates $25m loan to aid Macedonia 


MR George Soros, the international 
financier who made a billion dollars dur- 
ing sterling’s fall last September, has initi- 
ated a $25m (£15. 4m) revolving loan for 
Macedonia, intended initially to cover the 
beleaguered former Yugoslav republic’s oil 
requirements for the rest of the winter, 
writes Kerin Hope in Athens. 

The loan follows Mr Soros’s Christinas 


donation of $50ra from his currency profits 
to international relief organisations work- 
ing in Bosnia. 

Mr Soros had to cancel plans to 
announce the loan yesterday in a speech 
to the Macedonian parliament because a 
snowstorm had shut down Skopje airport. 
However, government officials said the 
first instalment, in the form of 70,000 


tonnes of crude oil, was on its way. 

Although Macedonia is exempted from 
United Nations sanctions against Serbia 
and Montenegro, fuel supplies have run 
low. Because Macedonia has not been offi- 
cially recognised by the European Commu- 
nity or the US it has no access to commer- 
cial credit or to financial aid from 
international organisations. 
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Flying into flak over fish and Falklands 


% 




Hurd: breaking new 


ground 


W HEN Foreign Secre- 
tary Douglas Hurd 
arrives in Buenos 
Aires this morning, the first 
UK cabinet minister to visit 
Argentina since the 1982 Falk- 
land Islands conflict will fly 
Into a barrage of inflated 

expectations. 

The Falklands may have 
become a peripheral issue in 
Britain, but Argentina remains 
obsessed witb the islands and 
clearly hopes that Mr Hurd’s 
flve-day visit will signify 
another stop on the tortuous 
road to "recovering the 
islands, this time through dip- 
lomatic means. 

The British have publicly 
disabused their hosts of any 
belief that the Falklands is up 
for negotiation. Mr Hurd told 
Argentina's La Nacion newspa- 
per at the weekend: “I do not 
expect, and neither should you, 
gJTmy visit will set in motion 
any great advances.” . 

instead, be said his visit 
will be devoted to further con- 
solidating Britain’s improving 


links with Argentina. 

Britain and Argentina re- 
established diplomatic rela- 
tions in 1990, a year after Presi- 
dent Cartas Menem took office. 
Since then, relations have 
improved steadily to the point 
where they co-operated mili- 
tarily during the 1991 Golf war. 
Britain is assigning greater 


which took control of the Bue- 
nos Aires gas distribution com- 
pany last month. 

Argentina has also opened 
up its secretive atomic estab- 
lishment and scrapped Its Con- 
dor n missile project Britain 
and the US viewed both pro- 
jects with great suspicion as a 
source of proliferation. At the 


cannot agree on how to man- 
age shared resources, espe- 
cially oil and fisheries. 

There have been some 
advances. Seismic tests for oil 
will be carried out in Falklands 
waters this year by two compa- 
nies. The two sides have also 
worked out a fisheries conser- 
vation agreement for 1993, and 


A UK minister makes the first trip to Argentina 
since 1982. Stephen Fidler and John Barham report 


importance to its relations 
with Latin America, and Mr 
Menem ‘s free market and pro- 
western policies have made 
Argentina an increasingly visi- 
ble reference point in the 
region. 

The economy has settled 
down to rapid growth and its 
privatisation policies have 
involved British banks, consul- 
tancy firms and industrial 
companies, the most notable 
being British Gas’s leading 
position in the consortium 


same time. Argentina has sent 
troops as UN peacekeepers to 
the Gulf and Yugoslavia, for 
reasons of prestige and to keep 
Its habitually restive troops 
busy. 

That still leaves the awk- 
ward question of the Falk- 
land s. Buenos Aires continues 
to press a claim to the islands, 
despite the humiliating defeat 
of 1982. Equally, Britain 
refuses to discuss sovereignty 
formulas. Both have agreed to 
disagree over sovereignty, but 


are now working on a more 
permanent arrangement. UK 
and Argentine scientists have 
started joint research on fish 
conservation. 

Curiously, the illex squid, 
prized by gourmets in the Far 
East, is the centre of a dispute 
which islanders see as a con- 
tinuation of the 1982 conflict 
by other means. 

The islands have become 
one of the richest spots on 
earth by selling licences to Far 
Eastern squid-fishing fleets. 


But in December, Argentina 
announced it would start issu- 
ing cut-price licences of its 
own, breaking the Falklands’ 
monopoly. 

The move is expected in Port 
Stanley to deprive the islands 
of half or more of the £30m a 
year In revenues from licence 
sales. Some two-third of the 
islands' revenues come from 
licensing. 

Provided the Argentine deci- 
sion has a commercial, rather 
than predatory motivation, the 
British government is virtually 
powerless to influence the 
move. 

However, Mr Hurd has 
warned that attempts to use 
squid licences as “political 
toys" could threaten wider 
bilateral relations. 

Mr Hurd, who travels on to 
Chile, will be pressed to invite 
Mr Menem on an official visit 
to London. Mr Menem himself 
first asked to be invited to the 
UK over a year ago. But there 
is little sign that an invitation 
will be forthcoming. 



Menem: reviving old ties 


tion for an export licence from the 
Commerce Department The company 
said the cyanide by-product could, 
however, be obtained on the open 
market. 

Congressional critics have worked 
behind the scenes to oppose the pro- 
posed transaction. Mr Yossef Bodan- 
sky. director of the House Republican 
task force on terrorism and unconven- 
tional warfare, said yesterday be was 
pleased at the rejection. He said the 
chemical by-product was “a very fast- 
acting nerve agent that is extremely 
effective for battlefield use". 


Republican 
battle 
surfaces in 
Congress 

By George Graham 
In Washington 

THE battle between centrists 
and right-wingers for control 
of the Republican party has 
spread to Congress, with the 
resignation of a leading mod- 
erate from the party leader- 
ship. 

Congressman Steve Gunder- 
son of Wisconsin said he 
would not serve as chief dep- 
uty whip in the new Congress 
as he expected the right-wing- 
ers who dominate the Republi- 
can leadership in the House of 
Representatives to adopt a 
strategy of “rigid confronta- 
tion and opposition" to Presi- 
dent-elect Bill Clinton. 

“There is no question the 
House Republican leadership 
is becoming increasingly hard- 
right. I do not believe our 
present leadership represents 
mainstream Republicans in 
this country or even in the 
Congress," said Mr Gunderson, 
an economic conservative who 
is more centrist on many 
social issues. 

In elections for leadership 
positions last month, the 
House Republican caucus 
ousted the moderate Congress- 
man Jerry Lewis of California 
from the chairmanship of their 
Republican Conference, the 
party's thud-ranking post in 
favour of Congressman Rich- 
ard Armey of Texas, a more 1 
pugnacious right-winger. 

In addition. Congressman 
Henry Hyde of Illinois, an 
argumentative conservative 
who is principally known as 
an anti-abortion crusader, 
took over the chairmanship of 
the Republican policy commit- 
tee. 

Hot the conflict in the Bouse 
mirrors a broader struggle for 
control of the Republican 
party in the wake of President 
George Bush’s election defeat 
- a struggle that will come to 
a preliminary climax later this 
month when the party elects a 
new chairman, bnt which is 
nnlikejy to be resolved 
entirely before the 1996 presi- 
dential primaries. 

Moderates have complained 
that the party presented a nar- 
row and divisive image of 
itself at its convention last 
summer in Houston, giving 
prominent speaking roles to 
right-wingers like Mr Pat 
Buchanan and Christian fun- 
damentalists such as Mr Pat 
Robertson. 

Mr Gunderson, like most of 
the other generally moderate 
Republican congressmen from 
his state, stayed away from 
the Houston convention and 
criticised the image of intoler- 
ance contained in some of the 
speeches there. 

Belgian Rail 
to purchase . 
120 railcars 

A CONSORTIUM of Acec 
Transport, part of GEC Als- 
thom, and the BN division of 
the Canadian-owned Bombar- 
dier Eurorail has won a 
BFr23bn ($705m) order from 
Belgian Railways (SNCB) for 
120 electric multiple units, 
writes Andrew Baxter. 

The railcars, to be made in 
Belgium, will be delivered 
from 1995 to the year 2000. 
GEC Alsthom will be responsi- 
ble for all electrical and elec- 
tronic equipment and the 
motor bogies. The units will be 
equipped with the latest elec- 
trical and electronic technol- 
ogy, Including asynchronous 
propulsion * a new type of 
motorlsation using AC rather 
than DC current - regenera- 
tive braking and computerised 
control. Some units will have 
dual-voltage equipment allow- 
ing them to cross the Belgian- 
French border. 

The order brings the value 
of work won by GEC Alsthom 
consortia from European rail 
networks over the past three 
months to £2bn, including 
options. In November, consor- 
tia led by the Anglo-French 
engineering group won two 
big contracts in France for 
double-decker commuter and 
rapid transit trains. 
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Somali peace 
talks end 
in deadlock 


By Julian Ozanne 
in Addis Ababa 

UNITED Nations chaired 
Somali peace talks ended Last 
night in deadlock, with the 15 
participating clan-based fac- 
tions reaching no agreement 
and with acrimonious charges 
made against the UN by 
Somali warlords. 

Delegates said informal talks 
would continue today after Mr 
Boutros Boutros Ghali, UN sec- 
retary general, left Addis 
Ababa. The move reflected the 
determination of four allied 
factions to stall any successful 
agreement while the confer- 
ence was still under UN spon- 
sorship which might reflect 
positively on the UN chief. 

Mr Boutros Ghali last night 
played down the failure of the 
talks and the personal criti- 
cisms made against him by 
some Somali factions at the 
conference. 

“What we have achieved is 
not enough but it is a positive 
step," he said. “For the first 
time the leaders have met and 
the mechanism has been cre- 
ated. The glass is half-full.'' 

The UN chief said nobody 
was interested in creating a 
trusteeship in Somalia and he 
issued a stern warning to 
Somali leaders stalling on 
political reconciliation at a 
time when Africa was increas- 


ingly marginalised by a post- 
’cold war world where attention 
was directed elsewhere. If they 
were not careful, he said, the 
world would withdraw from 
Somalia and plunge the coun- 
try into a worse “drama". 

"It was not easy to obtain 
the involvement of the Interna- 
tional community to help 
Somalia and the international 
co mmunit y could in 24 hours 
just forget Somalia. Nobody is 
interested in Somalia. The 
world is no longer interested in 
the poor countries of Africa.” 

By last night one alliance 
representing four factions and 
led by Gen Mohamed Farah 
Aideed, Somalia's most power- 
ful warlord, had in effect 
blocked a proposal by the 11 
other factions calling for the 
convening of a national recon- 
ciliation conference within 60 
days in the Somali capital 
Mogadishu, if security condi- 
tions permitted. 

In an statement circulated to 
the conference Gen Aideed 
attacked Mr Boutros Ghali and 
said he and his staff were 
“extraordinarily ignorant of 
Somali affairs" and they 
appeared to “thrive on the mis- 
eries in Somalia". 

Delegates of the 11 factions 
said they were increasingly 
frustrated by Gen Aideed’s 
negative position and would 
soon consider going it alone. 


Warlords drive 
wedge between 
US and the UN 

, The limits of peace efforts have 
been exposed, says Julian Ozanne 


T HE round of Somaii 
peace talks which ended 
yesterday has exposed 
the shortcomings of United 
Nations peacemaking efforts 
and underlined difficulties fac- 
ing the world body in arrang- 
ing an accord in the deeply 
fragmented country. 

In another critical test of UN 
capability in dealing with the 
cold war legacy and ushering 
in a "new world order” the UN 
has emerged bruised and and 
is now faced with having to 
reconsider its long-term politi- 
cal role in Somalia. 

The UN and Mr Boutros 
Boutros Ghali. its secretary 
general, have also been hard 
pressed to fight attempts by 
Somali warlords to exploit real 
and imagined divisions be- 
tween the UN and the US and 
drive a wedge between the two. 

In a statement distributed to 
the conference yesterday Gen 
Mohamed Farah Aideed, Soma- 
lia's most important warlord, 
said on behalf of his Somali 
National Alliance (SNA) that 
“UN bureaucrats, from the sec- 
retary general downwards, 
have failed time and again to 
demonstrate an understanding 
of the intricate political prob- 
lems in Somalia.” 

Gen Aideed attacked the 
organisation of the political 
conference by Mr Boutros 
Ghali and questioned the UN’s 
ability and impartiality. 

Even before the conference 
started Gen Aideed was trying 
to undermine the UN. On Sun- 
day, the day before the official 
opening, he organised an angry 
and unpleasant demonstration 
against Mr Boutros Ghali dur- 
ing his humiliating visit to 
Mogadishu. Gen Aideed and 
his other clan-based faction 
leaders have spent most of the 
conference filibustering - 
determined to frustrate efforts 
at agreement on a national 
political reconciliation confer- 
ence before Mr Boutros Ghali 
departs today. 

Senior UN officials said yes- 
terday that since Sunday’s 
visit the UN has received fur- 
ther violent threats against its 
personnel who are based in the 
southern part of the city con- 
trolled by Gen Aideed. 

One UN official said pri- 
vately the UN was now forced 
to consider whether it should 
withdraw its political bureau 
from Mogadishu. “If getting 
Somalis to the peace table 
means getting out of Somalia 
then we will get out,” he said. 

UN officials say they are 
dealing with the legacy of their 
involvement in Somalia which 
has inevitably created enemies 
among the warlords who face 
losing their power base. 

But critics say the UN is 
reaping the harvest of its 
neglect of Somalia during 1991 
when the country first slid into 
anarchy and starvation, and its 
subsequent inefficiency in re- 
establishing security for a 
humanitarian operation. 

“What gave Boutros Ghali, 
the Organisation of African 


Unity and the League of Arab 
States the right to sit on the 
dais and open a peace confer- 
ence on Somalia?" asked Mr 
Hassan Mahdi, a member of 
the SNA delegation. “They did 
nothing when we were suffer- 
ing most and are now they are 
trying to jump on the band- 
wagon of American success." 

Many US officials privately 
share the warlords’ criticisms 
of the shortcomings of the UN. 
They point to their own rapid 
successes made in the past 
month since US troops first 
landed in Somalia including 
restoring relative order, gear- 
ing up a massive relief effort 
and brokering the first serious 
peace talks in Mogadishu. 

Serious divisions have 
emerged between the US and 
the UN. Mr Boutros Ghali has 
tried unsuccessfully to' pres- 
sure the US to disarm the fac- 
tions. Differences have also 
emerged over plans for the 
handover from the US-led oper- 
ation to one led by the UN. 

Some State Department offi- 
cials clearly believe that they 
are better able to guide Soma- 
lia to peace and reconstruction 
and are privately hoping that 
President-elect Bill Clinton will 
give them an expanded remit 
in Somalia when he moves into 
the White House this month. 

Publicly, US officials con- 
tinue to say that they are ftiily 
committed to the UN. 

Gen Aideed. however, 
believes the differences are 
real and can be exploited to his 
advantage. “The SNA hopes 
and expects major donor coun- 
tries, especially the United 
States, would reassess their 
positions vis-a-vis the UN and 
the Somali crisis ” Gen Aideed 
said. 

For some reason Gen Aideed 
and his allies believe US over- 
sight of the peace process 
offers them file best hope of 
maintaining their power. 
Somali critics say the US oper- 
ation has fuelled these beliefs 
by basing itself in the part of 
the city Gen Aideed controls 
and forging links with his 
main financier. Mr Osman 
Arto. 

Some angry UN officials 
allege privately that the US is 
encouraging the anti-UN camp, 
and as a concession to Gen 
Aideed has breached a number 
of agreements, such as operat- 
ing under a UN flag and pro- 
viding proper security to the 
UN. They say the talks in 
Mogadishu should have been 
organised on UN soil instead of 
being arranged by the US spe- 
cial envoy at the US embassy - 

“At this critical moment the 
US, the major player, is sitting 
on the fence watching us strug- 
gle,” complained a UN official. 

Few observers expect the 
ambiguity of the UN-US rela- 
tionship to be clarified before 
Mr Clinton takes office. But in 
the meantime the UN has suf- 
fered a further loss of credibil- 
ity at the peace conference 
which might hamper its future 
efforts at peacemaki n g. 


S Korean economy likely to grow 6% 


By John Burton m Seoul 

THE South Korean economy is expected 
to improve this year, with the current 
account deficit shrinking and prices 
stabilising. 

Government agencies and private 
institutes predict that gross national 
product growth will be around 6 per 
cent in 1993 against last year's 4.9 per 
cent, the worst economic performance 
since the country’s 1980 recession. 

The Economic Planning Board. (EPB), 
the government's senior economic 
agency, estimates, that 7 per cent is the 
optimal growth rate for South Korea. 
Higher growth would trigger excessive 
inflationary pressure. 

The expected acceleration in this 
year’s growth will depend on increased 
industrial investments and growing 
exports as the global economy recovers. 

The growth in. industrial investment . 
slowed to 0.8 per cent in 1992, reflecting 


weaker business confidence, after aver- 
aging more than 15 per cent annually 
during the previous two years. 

The government recently announced 
measures to stimulate Investment, 
including lifting the celling on foreign 
currency loans for the purchase of 
imported machinery and providing 
state loans of $6.3bn (£4^bn) for domes- 
tic machinery and plant construction. 

“The currently flat investment situa- 
tion, if prolonged, is expected to seri- 
ously threaten the nation's economic 
growth potential in the next couple of 
years,” said Mr Choi Gak-kyu, the dep- 
uty prime minister and EPB director. 

He estimated that industrial invest- 
ment could increase by 5 per cent in 
1993 as a result of the new measures. 

A recent survey of the Country's big 
industrial groups found that most are 
planning to boost investment in tbe 
belief that export demand will improve. 

The election last month of Mr Kim 


Young-sam as Korea's next president 
also restored business confidence by 
removing the political uncertainty that 
had dampened capital spending. 
Increased investments will be primarily 
directed to the electronic, automotive 
and semiconductor industries. 

Restrictions on construction, which 
were imposed last year to curb infla- 
tion, have also been recently lifted. 

Exports are expected to increase by 8 
per cent as Korean companies expand 
markets in developing countries, partic- 
ularly china and South-East Asia, to 
compensate for slower demand in the 
US, Japan and the EC. 

The rise in exports, combined with 
lower imports, should almost e lim i na te 
the trade deficit on a balance of pay- 
ments basis, although it wQl amount to 
$3.5bn on a customs clearance basis 
compared with $4 sbn last year, said the 
minis try of trade and industry. 

This should help reduce the current 


account deficit to $3bn against $4.5bn m 

1992. , 

Concerns remain about inflation, 
although the 1992 rate of 45 per cent 
was the lowest since 1986, when prices 
rose 15 per cent. 

It remains undear whether President- 
elect Kim will agree to the present tight 
monetary policy or instead ease credit 
controls in response to business 
demands. 

Most forecasts estimate an inflation 
rate of around 5 per cent if the stable 
growth policy continues. 

The EPB wants to slow expansion of 
the money supply to between 13 per 
cent and 17 per cent from last year's 
18.5 per cent 

it plans to mollify business worries 
about a possible recession by lowering 
interest rates to a target rate of 13 per 
cent from last year’s peak or 19 per cent 
through deregulation and more loans 
for industrial investment 



Nima Jado holds a picture of her son Khaled 
Sbri Jado, a Palestinian deportee, as she and 
her granddaughters demonstrate in Bethlehem 
yesterday. Israel said it woald not alter its 
decision to expel 415 Palestinians to Lebanon 
despite the threat of further action by the UN 
Security Council and the despatch of a second 
UN envoy, writes Hugh Carnegy in Jerusalem. 

The government hopes the visit later this 
week of Mr Chinmaya G hare khan, special 
adviser to Mr Boutros Boutros Ghali, UN secre- 
tary general, will overcome the deadlock 


between Israel and Lebanon over the supply of 
humanitarian aid to the Palestinians, stranded 
for almost three weeks in no-man’s land in 
south Lebanon. Officials also hope to- use the 
visit to fend off Arab demands for UN sanctions 
if Israel persists in ignoring Security Council 
resolution 799 calling for reversal of the expul- 
sions. 

Israeli forces detained 17 relatives of a Pales- 
tinian suspected of involvement in the killing 
of a secret service agent in Jerusalem on Sun- 
day. At least 15 other people were also held. 


Taiwan jet deal 
threatened by 
technology battle 


TAIWANESE legislators 
yesterday threatened to block a 
HSSSbn (£3.35bn} purchase of 
150 F-16 jet fighters from the 
US unless Washington agreed 
to transfer some production 
technology to file island, Reu- 
ter reports from TaipeL 

“We will kill the deal if the 
US does not agree to technol- 
ogy transfer,” Mr Ting Shou- 
chung, a ruling Kuomintang 
(KMT) Nationalist party dep- 
uty fn the parliament's defence 
committee, said after a closed 
session to discuss the govern- 
ment’s budget request 

“It would be unthinkable and 
ridiculous if we did not have 
an offset agreement to manu- 
facture parts,” Mr Ting said. 

Legislators said the defence 
ministry requested the first 
instalment of a USSSbn budget 
to buy the F-16 fighters. State 
radio said the money would be 
pai d over nine years and the 
first aircraft would be deliv- 
ered in 40 months. 

The US reversed a decade-old 
policy and agreed to sell the 
F-16s to Taiwan last September 
despite strong protests by 
China, which claims sover- 
eignty over tbe island. 

Mr Chen Li-an, defence min- 
ister, said the political sensitiv- 
ity of the deal made it impossi- 
ble for Taiwan to obtain a 
commitment for technology 
transfer from the aircraft's 
maker. General Dynamics, 
before the purchase was com- 
pleted. 

The chairman of parlia- 
ment's budget committee. Mr 
Liao Fuw-peen. criticised the 
budget request Mr Ting and 
Mr Chen said they were confi- 
dent of having enough support 
to block it. 

Mr Ting noted that opposi- 
tion in parliament was a major 


reason for last year’s collapse 
of a deal for Taiwan Aerospace 
Corp, partly owned by the 
Taiwan government, to buy a 
stake in the operations of 
McDonnell Douglas for 
USS2bn. 

The legislators and state 
radio said Mr Chen also 
requested an allocation of 
funds for the purchase of 60 
Mirage 20005 jet fighters from 
France. Taiwanese newspapers 
reported in November that a 
contract to buy 60 Mirages for 
about US$2.6bn had been 
signed in Taipei, though Mr 
Dominique Strauss-Kahu. 
France's trade and industry 
minister, has denied that the 
deal had been finalised. 

China has closed France's 
consulate in the southern city 
of Guangzhou and cut French 
companies out of a US$1 bn 
subway contract there in retal- 
iation for the reported deaL 
• Taiwan's trade surplus 
plunged 29 per cent to an eight- 
year low of USS9.48bn last 
year, slashed by rapidly rising 
imports and the global eco- 
nomic slowdown, the finance 
ministry' said yesterday. 

Exports grew a moderate 7 
per cent to USS81.48bn. 
restrained by weak demand in 
major foreign markets such as 
the US and Japan. Imports 
surged 15 per cent to US$72bn, 
boosted by a consumer spend- 
ing boom and purchases of 
materials and equipment for 
Taiwan's six-year, US$300bn 
infrastructure building plan. 

In December alone, the trade 
surplus shrank 44 per cent 
from a year earlier to US$510m. 

The 1992 surplus was the 
lowest since US$R5bn in 1984. 
Economists predicted a figure 
between US$7.5bn and US$8bn. 


Japan’s vehicle registrations decline by 7.2% 


The government should consider measures to 
stimulate the economy if the slowdown contin- 
ues — Mr Gaisbi Hiraiwa, Keidanren chief 


By Robert Thomson hi Tokyo 

MOTOR vehicle registrations in Japan 
fell 73 per cent last year, the second 
consecutive year of decline, highlight- 
ing the impact of the economic slow- 
down and the increasing pressure for a 
restructuring of an overcrowded car 
industry. 

The Japan Automobile Dealers’ Asso- 
ciation said total sales were 5.33m, 
with sales of passenger cars, excluding 
mini-cars, down 8.6 per cent to 3.68m 
units, marking the first yearly fall 
since 1981. 

Eight of the country's 11 vehicle 
makers reported a downturn in sales 
last year, while sales of imported cars 


slipped 7.7 per cent to 184,616 units. 

Mr Gaishi Hiraiwa, chairman of the 
Keidanren, the federation of economic 
organisations, said the government 
should consider new measures to stim- 
ulate the flagging economy if the slow- 
down continues into the spring. He 
said the government may need to rem- 
edy the stock market weakness, which 
has undermined business confidence. 


Tbe Electronic Industries Association 
of Japan also hi g hli g hted the difficul- 
ties feeing the country’s leading manu- 
facturers by announcing that domestic 
shipments of colour television sets fell 
11.9 per cent in November, compared 
with the same month in 199L 
Electronics makers were particularly 
surprised by a 24 per cent fell in ship- 
ments of large-size televisions, on 


which they had based hopes of a recov- 
ery in consumer demand for higher- 
priced products. Video cassette 
recorder shipments were down 19.9 per 
cent while shipments of high-perfor- 
mance VCRs fell 40.5 per cent 

Daihatsu, the maker of mini-vehicles 
and commercial vehicles, reported a 
28-5 per cent fell in sales by volume, 
while Toyota saw a 5.4 per cent decline 
and Nissan 10.8 per cent Mitsubishi 
Motors said its sales were 3 per cent 
higher, while Suzuki reported a 19 pear 
cent increase. 

In December, passenger car sates fell 
8.1 per cent on a year earlier, while 
trade sales were 8.4 per cent lower. 
Bus sales fell 30 per cent 


Indonesia budgets amid policy malaise 


William Keeling on unease about economic direction in spite of the good numbers 


W HEN President 
Suharto announces 
Indonesia's annual 
budget tomorrow, he is likely 
to paint 1992 as a year of con- 
solidation setting the ground 
for a renewed, if moderate, 
increase in growth. Behind the 
imperturbable face of govern- 
ment however, there is grow- 
ing unease at the conduct of 
economic policy. 

The main indicators give the 
economy a rosy hue. inflation 
has been cut by a third in the 
past 12 months to about 6 per 
cent while the current account 
deficit, J4.5bn in 1991, will have 
fallen to about $4bn last year. 

Indonesia’s International 
debt held steady in 1992 at 
$78bn and 2Q per cent growth 
in non-oil exports should 
prompt a fall in the debt ser- 
vice ratio from 32 per cent of 
export proceeds last year. 

Economists estimate Indon- 
esia achieved gross domestic 
product growth of about 5.75 
per cent in 1992. down from 
6.75 per cent a year earlier. A 
rise to about 6.5 per cent is 
forecast for this year. 

Mr Suharto's budget, how- 
ever. will need to be a cautious 


one. Oil and gas account for 
nearly 40 per cent of exports 
and a weakening oil market 
could cause havoc with govern- 
ment finances. For every dollar 
drop in the price or a barrel of 
oil, export revenue falls by 
5500m. 

Pressures are rising on 
government expenditure, likely 
to be targeted at about 
Kp62,000bn (£l9.9bn) this year. 
Civil service wages have been 
static for two years, so that a 
typical state employee with six 
years’ service receives just 
Rp56,Q0Q a month, close to the 
minimum wage. 

Demands for expenditure on 
overstretched infrastructure 
are increasing. Above all, with 
2m people entering the labour 
market every year, strong 
growth Is required to maintain 
social stability. 

Since the mid-1990s, the gov- 
ernment has adopted economic 
deregulation as a means of pro- 
moting growth through the pri- 
vate sector. However, enthusi- 
asm for this may have passed. 

Indonesia is still grappling 
with the effects of a 1988 pack- 
age of financial deregulation 
which led to a near doubling in 


the number of banks to more 
than 200 and a concomitant 
growth in bank credit, offshore 
borrowing and new invest- 
ment 

Poor management and a lack 
of central supervision have left 
many hanks undercapitalised. 
And the level of non-perform- 
ing loans - those on which no 
interest has been paid for three 
months or more - is estimated 
by one donor official at up to 
20 per cent of the banking sec- 
tor’s assets. Central bank offi- 
cials say it is no more than 6 
per cent 

Last month Bank Sumtna, 
the country's tenth-laigest pri- 
vate bank, was ordered into 
liquidation owing Rpl,600bn. 
Foreign bankers say lending 
limits to Indonesia are being 
tightened and the cost of bor- 
rowing increased. 

Government officials also 
concede actual investment in 
Indonesia has fallen sharply 
{exact figures are not avail- 
able) in the last year. Approv- 
als In 1991'were $29bn. 

Mr Adrian us Mooy, governor 
of Bank Indonesia, says the 
decline “is the cost we have to 
pay in the short run in order to 


achieve more sustainable 
long-term growth”. However, 
with the opening up of 
southern China and Vietnam, 
the fell in investment may be 
longer-term. 

Donors, such as the World 
Bank and Asian Development 
Bank, are pressing the govern- 
ment to respond with further 
deregulation. 

But the problems with the 
financial sector have strength- 
ened the hand of those arguing 
for state Intervention and a 
controlled business environ- 
ment for the private rector. 

Deregulation last year was 
piecemeal. Foreigners were 
allowed to own iqo per cent of 
new projects but, on the main 
island of Java, only if they 
invested more than 550m. 

Sectors of the economy 
such as cement, steel sugar, 
wheat, rice, and cloves - the 
essential ingredient in Indones- 
ia’s kretek cigarettes - remain 
heavily influenced by govern- 
ment or dominated by politi- 
cally well-connected private 
companies. 

Moves to attract private sec- 
tor involvement in infrastruc- 
ture projects have also fal- 


ciuded, seven montl 
Mission Energy of the 
approval for the projet 

The contract to exj 
congested main port 
jung Priok has been 
white a proposal by tl 
puss Group, controllet 
Suharto's youngest soi 
the port is considered. 

Diplomats say Mr Si 
receiving conflicting 
from ministers prt 
themselves prior to a 

reshuffle in March. 

In one ear he is told 
front project delays i 
nomic weaknesses by s 
suing central decision- 
fo the other he hears 
failings of deregulation 
result of economic tec] 
having insufficient au 
while central interfei 
obstructing essential p 

The message from t 
ness community is mi 
cincL As the head of i 
glomerate puts it, uj 
direction of economic i 
clear. Tve told my s 
more Investment”. 


MEWS IN BRIEF 


Moi to 


meet 


opposition 

leaders 


PRESIDENT Daniel arap Moi 
and Kenya’s three main oppo- 
sition leaders have agreed to 
meet in an attempt to defuse 


Chief Anyaoku made the 
announcement after holding 
separate talks with Mr Mol 
and the opposition, saying 
that “dialogue must replace 


confrontation. 

Last week’s disputed elec- 
tion give Mr Moi 1.96m votes, 
followed by Mr Ken Matlba of 
FORD-Asili with 1.4m. The rul- 
ing Kano party has 100 parlia- 
mentary seats, with FORD- As- 
ili and FORD-Kenya each 
winning 31 seats, while tbe 
Democratic Party won 23 and 
3 went to minor parties. Mr 
Moi can nominate 12 members, 
giving Kanu 112 seats in the 
188 member assembly. 


Angola is at 
war, says PM 

Angola is at war, Mr Marcol- 
ino flfoco, prime minister, said 
yesterday as fighting between 
government and Unlta rebels 
flared around the country, AP 
reports from Luanda. 

Angolan national radio 
reported that rebel and gov- 
ernment forces battled in the 
coastal town of Benguela. 

UK cuts aid to 
Sierra Leone 

Britain is withdrawing aid to 
Sierra Leone in protest against 
the execution of alleged coup 
plotters in the country, Reuter 
reports from Abuja, Nigeria. 

Mr Douglas Hurd, UK for- 
eign secretary, told a news 
conference in Abuja: “I have 
decided that we will suspend 
all new aid to Sierra Leone. 
We will withdraw our existing 
offer of programme aid which 
is £4m of balance of payments 
support and we will consider 
what further measures might 
be taken." 


Beijing warning 
on HK talks 

China said yesterday that Brit- 
ish actions would determine 
whether foreign ministers of 
the two countries will be able 
to meet in March as scheduled 
to discuss Hong Kong, Reuter 
reports from Beijing. 

“The next meeting should be 
held in Beijing in March this 
year. The holding of the next 
meeting depends on what the 
British side will do,” a foreign 
ministry spokeswoman said. 

Relations have been strained 
since Hong Kong Governor 
Chris Patten announced 
reform proposals last October 
which would effectively allow 
Hong Kong people to elect the 
majority of tbe colony’s legis- 
lature for the first time. 


Australia rules 
out rate cut 

The Australian government 
yesterday ruled out a reduc- 
tion in interest rates after the 
Australian dollar touched a 
five-year low of 67.70 US cents 
in nervous trading before the 
release of tbe November bal- 
ance of payments data, writes 
Kevin Brown in Sydney. 


Singapore lifts 
retirement age 

Singapore is to raise the retire- 
ment age from 55 to 60 to 
“help to supplement our lim- 
ited domestic workforce and 
reduce our reliance on foreign 
workers," according to a 
labour ministry official, Reu- 
ter reports from Singapore. 


Khmer Rouge 
warned 


rejoin the United 

Peace process by the 
month, the Phnom 
eminent said yesti 
reports. Mr Hun 
prime minister, ci 
the group for viol 
Paris peace accord. 
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NEWS: UK 


^S^tionists criticise tanker route # Decline in maritime safety blamed # Island activates emergency plan 

Wildlife campaigners fear oil spill could end in catastrophe 

Bv — * JL JL 


By Richard Donkin 

™ enwrorunentai impact of the 

burSf d i? ra ^ r ° U tanker near Sum- 
5225"“^ “ Shetland was 
S?*®* *■** r ^ght as “potentially 

SSltJ’ * he Worldw “ ,e 

J™5 S6u ST 1 . tip of Shetland 

Mantis which has four sites desie- 
Mted of special scientific interest 
js recognised as an internationally 
nnportant area for seabirds and 
marine life. 

As well as birds, a chain of life 
from microscopic marine organisms 
to porpoises and whales are at risk 
from pollution. Shetland also has 
important populations of otter and 
grey seals. 

Dr Jonathan Wills, a wildlife 
expert living on Shetland said that 
such a shipwreck had been feared 
tor 15 years. “This was the disaster 


that was not supposed to happen." 
he said. 

Dr Sian Pullen, WFN marine con- 
servation officer, said the organisa- 
tion was asking for special routing 
for certain types of tankers around 
environmentally sensitive areas. 

"Questions should be asked about 
why a ship carrying such a hazard- 
ous substance was navigating 
through this area in dangerous con- 
ditions.’' she said. 

Dr Nancy Harrison, marine policy 
officer for the Royal Society for the 
Protection of Birds, said: “This is a 
potential major disaster for wildlife. 
Questions must be asked why a sin- 
gle-hulled tanker which is banned 
around sensitive coastlines in other 
countries is allowed to he in one of 
Britain’s most vulnerable sites for 
marine wildlife." 

She said that thousands of sea- 
birds might be lost in the oil spill- 


age but added that the catastrophe 
would have been far worse had the 
ship been wrecked in the summer 
when more birds would have been 
nesting on shore. 

“In a sense we’re lucky it isn’t 
summer, but I don’t want to under- 
state the importance of the area for 


that," said Dr Harrison. 

The birds most immediately 
under threat in the Shetlands are 
sea duck and diving species. 

The Wildfowl and Wetlands Trust 
rates the Shetlands as probably the 
most important site for wintering 
sea ducks in Britain with about 


guillemot was particularly worrying 
because local populations would be 
unlikely to recover quickly. 

Some colonies have still not fully 
recovered from the last big spill in 
the area in 1979 when the tanker 
Esso Bemicia ran into a terminal at 
Sullom Voe. Some 3.700 birds died 


“This is a potential major disaster for wildlife. Questions must be asked why 
a single-hulled tanker banned around coastlines in other countries is allowed 
to be in one of Britain’s most vulnerable sites for marine wildlife.” 


birds in winter." 

The oil spill from the wreck of the 
Aegean Sea off the north-west coast 
of Spain just before Christmas 
killed about 3,000 seabirds but that 
area is not noted for its bird popula- 
tions. “My feeling is if we come out 
that lucky, we will be very very 
happy. I think it will be more than 


10,300 wintering birds, about 7 per 
cent of the UK population. 

Shetland has colonies of eider, 
long tailed duck and large numbers 
of guillemots and shag. Other sea- 
birds such as fulmars and little 
auks and the great northern diver 
are also vulnerable. Dr Harrison 
said the threat to colonies of black 


and the eider duck population 
declined by more than a quarter 
between 1979 and 1984. 

Mr Ian McCall, conservation offi- 
cer at the RSPB's Scottish office, 
said the tanker could not have run 
aground at a more sensitive spot 
because Shetland was one of the 
most important wildlife centres in 


the whole north east Atlantic 
region. 

He said: “This is. not only a big 
local problem but one of interna- 
tional proportions. The bird species 
in danger form significant parts of 
total populations or have come here 
for the winter from lands far to the 
north." 

Shetland is currently home to 
between one and two per cent of the 
Atlantic populations of great north- 
ern divers, shags and black guille- 
mots. 

Wildlife conservationists were 
hoping last night that coast-dwell- 
ing species in the Sumburgh area 
would have been mainly on the 
opposite side of the headland, shel- 
tering from the storm. 

Tens of thousands of other sea- 
birds which nest among Shetland’s 
cliff colonies are well out at sea 
where they feed and live after the 


breeding season, returning in the 
spring. 

With the storms yesterday pre- 
venting any attempts to stop oil 
leaking from the tanker, there were 
hopes that the heavy seas would 
help to disperse the oil, which is a 
light crude that evaporates more 
quickly than some other oils. But a 
concern was that if a substantial 
amount of oil l eaks into the sea it 
might circulate widely around the 
islands, making prospects for a 
rapid clean-up difficult In those cir- 
cumstances it would be a struggle 
to have the shores cleaned before 
the sea-ranging birds return to nest 
in a few months' time. 

Even if the clear-up measures are 
successful, there will be the longer 
term consequences of oil residues 
failin g to the sea bed. Oil has been 
known to decimate the food of sea 
ducks - crustaceans and molluscs. 


REACTION 

Tighter rules 
urged to control 
ageing tankers 


By Deborah Hargreaves 

THE grounding of the Braer 
tanker off Shetland yesterday 
has led to calls for the UK to 
tighten up its restrictions on 
allowing ageing tankers into 
environmentally sensitive 
areas. 

The Merchant Navy Officers 
Union said that a massive 
decline in maritime safety 
standards has resulted in a 
huge increase in the number of 
sub-standard ships in British 
waters. 

The Oil Pollution Act, which 
was passed in the US in 
Augustl990 in the aftermath of 
the Exxon Valdez tragedy, will 
phase out the use of older, sin- 
gle-hulled tankers at US ports 
over the next 15 years. 

It also seriously restricts the 
use of single-hulled vessels in 
environmentally -fragile areas. 

The Braer tanker was carry- 
ing 619.300 barrels of oil - 
more than double the 300.000 
barrels spilt by the Exxon VaT ' 
dez - which ran aground off 
the coast of Alaska in 1989. 

The Braer. which was built 
in 1975, had been in good con- 
dition with no previous record 
of major accidents, according 
to Mr Norman Hook at Lloyd’s 
Casualties. 

But, like the majority of the 


world's ageing tanker fleet, the 
Braer was a single-hulled ves- 
sel without the added protec- 
tion of an outer encasing 
which minimises the risk of oU 
spills. 

Under new regulations intro- 
duced by the United Nations’ 
International Maritime Organi- 
sation (IMO) in March last 
year, these type of tanker s can- 
not be built any more - all 
new tankers must have double 
hulls. 

“There is some concern that 
the existing tanker fleet is get- 
ting older and there is a big 
gap between pollution control 
standards on old and new ves- 
sels," said Mr Roger Kohn at 
the IMO. 

The IMO rules require that 
all existing tankers be brought 
up to the same pollution con- 
trol standards as newly-built 
double-hulled vessels by 1995. 

This involves major refits to 
the world's fleet of tankers 
estimated to cost $80m per ves- 
sel. 

Mr Chris Smith, the opposi- 
tion Labour party's environ- 
ment spokesman, asked why 
the UK government had not 
followed the US administration 
in learning the lessons from 
the Exxon Valdez disaster and 
tightening controls on oil tank- 
ers. 


Vessel followed maritime 
advice on channel route 


ENVIRONMENTALISTS have 
questioned the presence of an 
ageing oil tanker off the coast 
of one of the UK’s most fragile 
ecosystems, but there is no evi- 
dence to suggest the Braer was 
flouting marine guidelines, 
writes Deborah Hargreaves. 

Around 1,000 tankers a year 
chart the 22-mile wide channel 
separating Sumburgh Head 
from Fair Isle. 

The Braer had loaded up 
with oil from Statoil's Gullfeks 
field in the Norwegian sector 
of the North Sea. It had left 
Mongstad near Bergen in Nor- 
way on Sunday to sail for Que- 
bec in Canada, carrying Slim 
worth of oil for Ultramar's 
Canadian refinery. 

The tanker’s route carried it 


into the channel between Sum- 
burgh Head and Fair Isle early 
yesterday morning as weather 
conditions were deteriorating 
amid a Force 10 gale. The crew, 
however, charted a course 
through the middle of the 
channel. 10 miles away from 
the coast, in line with advice 
from maritime authorities. 

But engine problems caused 
the tanker to begin drifting out 
of control when it was blown 
by winds on to the rocks.- 

“The problem for many of 
these tankers is that they use 
the school atlas approach to 
charting a course," said Mr 
Paul Roberts at Ocean Routes, 
a company which tracks the 
weather and plans shipping 
routes for tankers. 



The Braer: Route to Disaster 

The countdown 


Herma Ness 


05:30 Brief engines (ail 

07:20 Tug Star Sirius despatched from Lerwick 

Harbour. 30 mfles away. Sullom Voe tug 

Swaabie also en route. Lerwick lifeboat and 

Coastguard Rescue Sikorsky helicopter at 

scene. 

08:45 Tanker only one mile oft rocks at Horse 
Island, Sumburgh Head. 

09:00 RAF rescue helicopter from Lossiemouth 
fitted off lest of the 34 man crew. 


10:55 Tanker taken in tow by Star Sirius and 
Swaabie in attempt to puB clear. 

10:58 Coastguard rescue heficopler over 
tanker to put skipper, five crew and two marine 
pilots back aboard. Attempts to secure tow-line. 
11:15 Tanker aground on Fitful Head. Oil 
already leaking. Shetland islands Council 
activated major disaster plan to try to fonit 
environmental damage. 

11:25 Shetland Coastguards confirm “Braer" 
aground on rocks at Garths Ness on southern 
tip of Shetland Islands. 
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Largest oil slicks in the world 


Location /cause 

Date 

SpHiage 

(tonnes appro*) 

Arabian Guff (deliberate discharge 
by Iraq army during Gulf War) 

25 Jan 1991 

1,470.000 

Guff of Mexico (flax oil well blow-out) 

3 Jun 1979 

610.000 

Arabian Gulf (Notwuz oil well 
blow-out during Irarvlraq War) 

Feb 1983 

610,000 

Tobago (coflisfon of tankers Atlantic 
Empress & Aegean Captain) 

l9Jld 1979 

300.000 

South Africa (fire on CasSlio 
de Betiver) 

6 Aug 1983 

255,000 

France (tanker Amoco Cadiz 
grounded) 

16 Mar 1978 

230,000 

ScUty teles (tanker Torrey Canyon 
grounded) 

18 Mar 1967 

120,000 

Gulf of Oman (tanker Sea Star in 
collision) 

19 Dec 1972 

115,000 

Sweden (tanker OtheUo In coHrsionj 

20 Mar 1970 

100,000 

Spain (tanker Urqtola grounded) 

12 May 1976 

100,000 
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Wrecks that made 
the headlines 

Between January and June 
1942 German U-Boats 
torpedoed a number of 
tankers off the east coast of 
the US with a loss of some 
600,000 tonnes of oil. The 
grounding of the Exxon 
Valdez in Prince Wiliam 
Sound, Alaska, an 24 March 
1989 ranks outside the 10 
worst at about 35,000 
tonnes, but resulted In major 
ecological damage. 

In adtftkxi to these major 
sBcks, It is estimated that an 
average of 2,000,000 tonnes 
is spBled into the world’s 
seas every year. The tanker, 
Ageah Sea, ran aground off 
La Coruna In northwest 
Spain in earty December, 
spiffing 500,000 barrels of d. 


Sumburgh Head 
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Fair isle 


The voyage 

# The Braer left Mongstad near Bergen in 
Norway on Sunday heading fbr Quebec in 
Canada 

# Charted course through the middle of the 
notoriously choppy 22-mil B-wide channel 
between Sumburgh Head and Far Isle. It 
kept 10 miles away from the coast In line 
with advice from maritime authorities 

# Seas are usually cakner taking route* 
around Herma Ness, bid. that adds 60 miles 

journey 

e In the. earty hours of 
yesterday morning, in a 
force 10 storm , engine 
problems caused the 
' J tanker to begin drifting, 
tt ran aground at 
Garths Ness near 
Sumburgh Head 



THE SHETLAND Islands Connell 
yesterday activated its contingency 
plans to deal with a disaster of the 
Brae nature bat was thwarted by 
severe storms, writes Deborah Har- 
greaves and Richard Donkin. 

Hie storms could help the clean-up 
operation by br eakin g up the oil In 
high waves. Mr lan Whim, managing 
director of the International Tanker 
Owners Pollution Federation estimated 
that up to 70 per cent of the oil would 
evaporate or disperse naturally. 

He said the severe weather rendered 
conventional methods of dealing with 


oil pollution useless. Aircraft were 
unable to spray chemicals and neither 
booms nor skimmers which are stored 
on the island conld be deployed. 

The spill could not be compared to 
the Exxon Valdez disaster, he added. In 
that Alaskan spill, the oil was in rela- 
tively still water. 

The Marine Pollution Control Centre 
at the Department of Transport, which 
is responsible for pollution at sea, yes- 
terday sent up six aircraft to track the 
slick and spray dispersant, bat all were 
forced back by the weather. 

One of the organisation’s remote 


sensing aircraft, which has radar and 
infra-red equipment to track an oil 
slick, managed to reach the tanker, bnt 
had to return because of high winds. 

The aircraft were waiting hi Inver- 
ness to try to reach the scene at first 
light this morning. 

Mr Michael Hndner, chief executive 
of B&H Ship Manapment which oper- 
ates the tanker for its Liberian owners, 
was due to reach Shetland last night 
with a response team to co-ordinate the 
salvage operation. “We regret this inci- 
dent occurred," he said yesterday. 

Smlt Tak International, a leading 


ocean salvage company based in Rot- 
terdam, was awarded the contract for 
the salvap operation. The company’s 
payment is tied to the amount of envi- 
ronmental pollution it can contain. 

A company official said the first pri- 
ority would be to board the vessel to 
assess the situation, bnt that has been 
impossible so far because of the high 
winds. The company is hoping it can 
pomp oil from the tanker, with equip- 
ment aboard a salvage vessel on Us 
way from Rotterdam. 

Smit Tak will have two salvage 
rteams in Shetland by this morning. 


LIABILITY 

Insurers 
face heavy 
losses of 
up to $35m 

By Richard Lapper 

“AT the moment we are 
looking at a heavy loss but if 
the vessel breaks up this will 
be a major catastrophe," said 
Mr Michael Thorpe, of Skuld. 
the Norwegian protection and 
indemnity club which provides 
liability insurance for Bergvall 
& Hudner Ship Management, 
the managers of the stricken 
Braer oil tanker. 

Potential insurance c laims to 
meet the cost of the pollution 
clean-up and related losses 
should be contained, however, 
to a maximum of $35m. accord- 
ing to Mr Thorpe. 

This is under the terms of 
two international conventions 
to which the UK is a signatory. 

Liability is limited under the*, 
terms of the 1969 Civil Liability 
Convention [up to a total of 
317m] - funded by tanker 
owners - and the 1971 Inter- 
national Oil Pollution Compen- 
sation Fund. 

Claims following the Exxon 
Valdez spillage in Alaska in 
1989 exceeded $500m - but this 
was because the US is not sig- 
natory to either of these con- 
ventions. 

For these convention limita- 
tions to be breached, potential 
claimants would need to show 
that the vessel's owners were 
guilty of - at least - gross 
negligence, according to Lon- 
don marine insurers and bro- 
kers. At present, insurers are 
relatively confident that it 
would be difficult to breach the 
limitations. 

Of the potential S35m payout. 
Skuld, the fourth biggest P & 1 
Club in the world, with annual 
premium income in excess of 
$150m, would pay claims of 
S2m. Sixteen P & I Clubs, 
mutual insurers owned by the 
world's shipping fleets, would 
meet the next $13m in claims 
through a joint reinsurance 
scheme. 

All claims above $l5m would 
fall on the reinsurance market, 
largely through a scheme nego- 
tiated by the P & 1 Clubs with 
Lloyd's syndicates and London 
market companies. Reinsurers 
would cover all claims up to a 
total of 5500m. 

It is understood that the hull 
of the Braer itselt built in 1975. 
was insured for a total of 
$12.7m. 


Managerial 

differences 

highlighted 

By. Catherine Milton, 

Labour Staff 


mSH executives manage 
n experience, their peers in 
ea use manuals, while Ira- 
is are guided by national 
efs, according to a survey 

lmost 2,000 decision-makers 
6 countries. 

niy the Finns and the 
ch are more individualistic 
, independent in decision- 
ting than UK managers, 
sates were told yesterday 
the British Psychological 
jety's occupational psycho- 
r conference in Brighton, 
he survey, which was corn- 
ed over, a two-and-a-haii* 

r period. Funded by Canon 
Japanese photocopier and 
era manufacturer, the svr- 
found that Japanese man- 
s rely partly on their own 
erlence and training, ana 
ly on their superiors, as do 
Americans, Australians 
South Africans, 
ie survey suggests tnai 
lagers in all countries 
eve decisions based on 
r own experience and tram- 
usually delivered the best 


Unions intensify 
action to save pits 


By Michael Smith 
and David Goodhart 


FURTHER legal challenges to 
force the resumption of coal 
mining at pits facing closure 
under the government's coal 
review plan was threatened 
yesterday as unions intensified 
their campaign to keep col- 
lieries open. 

Mine and rail unions also 
announced they will next week 
consider a national day of 
action in protest at privatisa- 
tion of Britain’s state coal 


Id cause friction 
unions and the 
n Congress - the 
anisati oh for most 

- which is plan- 
rate day of action 

- when TUC offi- 


on of Mine- 
ten to the 
iming that 
tine, trade 
ary, is per- 
more than 
government 
ranee pay- 
lie October 
at 31 pits 


were to close. Mr Scargill's 
claim follows the High Court 
judgment in December that the 
government had acted unlaw- 
fully in its decision to close 31 
pits without a proper review. 

He told Mr Major taxpayer’s’ 
money had been spent unlaw- 
fully on severance payments. 

The more important legal 
argument, however, centres on 
the future of the 10 pits 
excluded from the Department 
of Trade and Industry review 
of the ori ginal closure decision. 

The High Court ruling 
appears to give the unions the 
right to reject the govern- 
ment's decision to appoint 
John T Boyd, the VS mining 
consultancy, as the indepen- 
dent reviewer of the 10 pits. Mr 
Srargffl yesterday insisted the 
unions would reject Boyd and 
quoted the High Court ruling, 
saying: “It is for British Coal 
and the unions to decide 
how...an independent scrutiny 
should be conducted and who 
should conduct it". 

The government is deter- 
mined not to restart coal pro- 
duction and British Coal yes- 
terday announced output 
would stop at Betws colliery in 
Wales, the only one of the 10 
where it has continued. 


Britain in brief 



M0 figures 
point to 
recovery 


A rise in the MO measure of 
the money supply la December 
has added to expectations that 
the UK economy may be 
starting a recovery. 

M0, which mainly comprises 
notes and coins In circulation, 
rose by a seasonally adjusted 
0.3 per cent between Novem- 
ber and December, the Bank of 
England says. 

In the year to December, MO 
growth was 3 per cent, the 
same as the year -on-year rise 
in November. That figure came 
after several months in which 
MO growth had been 
depressed, reflecting low eco- 
nomic activity. 

The Treasury, meanwhile, 
says Britain's underlying for- 
eign-currency reserves fell by 
S2.95bn in December compared 
with the previous month. The 
overall level of the UK’s 
reserves fell by $433m in 
December. 


More council 
job losses 

Tens of thousands of job 
losses are set to be made by 
county councils over the next 
few months, in addition to the 
wave of redundancies 
announced before Christmas 
by large city authorities 
around Britain. 

County councils are discuss- 
ing draft budgets for next year. 
Prospects are growing of large- 
scale job losses in those coun- 
ties, mainly in the midlands 
and the north, which are dose 
to the spending ceilings 
announced by the government 
at the eud of Last year. 

With education by far the 
biggest responsibility of coun- 
ties, that trill mean large-scale 
teacher redundancies, and 
large cuts in spending on 
schools. 


New electoral 
reform bid 

A fresh bid to persuade a scep- 
tical opposition Labour party 
leadership to adopt electoral 
reform for the House of Com- 
mons is being launched amid 
signs that the tide is turning 
against any change from first- 
past-the-post 

In spite of growing contro- 
versy over the pace of the par- 


ty’s internal and policy 
reforms. Labour officials insist 
it is still far too early to pre- 
dict the final conclusions of 
the Plant committee on elec- 
toral systems. 


Properties 

‘under-valued’ 

The government has systemati- 
cally under-valued properties 
in its classification of house- 
holds under the council tax 
designed to replace the com- 
munity charge, according to a 
new academic study. 

Mr Paul Longley of Bristol 
University and Mr Gary Higgs 
of Cardiff University told the 
Institute of British Geogra- 
phers annual conference that 
they had found substantial 
variations between the value of 
houses measured by asking 
price, and the valuation bands 
issued to local authorities last 
month. 


Hoover staff 
accept offer 

The 151 shopfioor workers at 
Hoover’s washing-machine 
plant in Merthyr Tydfil who 
were taking the company to an 
industrial trib unal in Cardiff 
next week for unfair dismissal 
have agreed to accept a settle- 
ment under which they receive 


£3,300 each. A meeting of the 
men and women who were 
sacked in May 1991, held 
under the auspices of the 
Amalgamated Engineering and 
Electrical Union, overwhelm- 
ingly agreed to accept the com- 
pany's offer made to each of 
them by letter just before 
Christmas. 


Radio listeners’ 
protest inarch 

Irate Radio 4 listeners, angry 
at the prospect of losing their 
favourite programmes on long 
wave - the band used by 
many overseas listeners - 
plan to march on London's 
Broadcasting House in protest 
on April 3. 

Campaigners are sceptical 
about the BBC’s promises and 
claim FM is diffi cult to receive 
in many areas. 


Moves on 
freight ferry 

Two moves have been 
announced to fill the gap cre- 
ated by the closure on Monday 
of the Dover-Boulogne ferry 
service operated by P&O Euro- 
pean Ferries. 

The French company Opale 
Ferries, which operates a 
freight-only service between 
Boulogne and Folkestone, indi- 


cated that it was likely to add 
a second ship to the route in 
the near future because it was 
close to capacity even before 
P&O’s decision. 

Boulogne’s Chamber of Com- 
merce said it was seeking ship- 
ping companies prepared to 
invest in the ferry passenger 
route. 


Concern over 
community care 

Family doctors are unclear 
about new arrangements for 
community care that come into 
force in April, a British Medi- 
cal Association survey shows. 

It says 64 per cent of general 
practitioners are not confident 
that the government's local 
community care plans will be 
in place by April. 


Pools operators 
change system 

Football pools operators Little- 
woods, Vernons and Zetters 
say they are changing the 
scoring system for the first 
time in more than 20 years to 
to increase the chance of hav- 
ing more big jackpots. 

The move follows the 
announcement of National Lot- 
tery with its top prize of £lm a 
week. 
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Female executives have made great strides within the 
New York financial community but they are still not 
reaching the very top. Patrick Harverson reports 

Women take stock 
of Wall Street 


W hen Muriel Slebert 
became the first 
woman member of the 
New York Stock 
Exchange 25 years ago, a NYSE gov- 
ernor greeted her with the Question: 
“How many more are there behind 
you?" 

At the time it was an understand- 
able, if somewhat hostile, query. In 
196? women were rare on Wall 
Street and most men wanted it kept 
that way. Two-and-a-half decades 
later, there are Tar more women 
working on Wall Street but they 
remain very much a minority, espe- 
cially at the top executive levels. 

In this respect, women in the 
securities and Investment banking 
business face the same hurdles that 
women encounter in all the profes- 
sions: they can easily enter the 
workforce, but it remains a struggle 
to earn promotion to upper-manage- 
ment levels. A “glass ceiling” 
appears to exist that keeps women 
from progressing further up the 
career ladder. 

On Wall Street, the glass ceiling 
is particularly pronounced. While 
many women occupy lower and 
mid-level executive positions in 
sales, research, marketing and back 
office operations - and, to a lesser 
extent, in trading and investment 
banking - their numbers dwindle 
dramatically higher up the manage- 
ment hierarchy 

Salomon Brothers, for example, 
has 159 managing directors, of 
which only five are women. Of the 
nearly 400 senior officers listed at 
the back of Morgan Stanley's 1991 
annual report, about 8 per cent are 
women. At Kidder Peabody, five of 
its 115 managing directors are 
women, at Merrill Lynch the ratio is 
29 out of 306, and Goldman Sachs 
has six women among its 165 part- 
ners. 

At the very top of Wall Street - 
the chief executive level - women 
are notable only by their complete 
absence. Except, of course, at the 
discount broking house Muriel Sie- 
bert & Co. Slebert remembers the 
hurdles she faced in her earliest 
days when, as an industry analyst. 


she could not attend crucial com- 
pany briefings because they were 
held in men-only private clubs. 

She also remembers looking for a 
job in 1958 and not receiving any 
offers when she sent out her resum£ 
under the name of Muriel Slebert 
But she received plenty when the 
New York Securities Analysts Asso- 
ciation sent out the same resume 
under the name of M. Siebert 
While she says attitudes have 
changed considerably for the better 
during her career. Siebert main- 
tains: “You have to dig in. I'm still a 
token in a number of places and I 
know it” 

U ltimately, Siebert, an 
active member of profes- 
sional women's groups, 
believes real equality 
will be achieved when women who 
gain power use it on behalf of other 
women. 

Mina Baker Knoll, a tax partner 
at Deloitte & Touche in Manhattan 
and president of the Financial 
Women's Association of New York, 
takes a different tack from Slebert. 

Knoll believes the ultimate 
responsibility for ensuring that 
women get an equal crack at promo- 
tion lies with managements and 
would like to see companies expend- 
ing as much energy on “develop- 
ment and retention” of women exec- 
utives as they do on encouraging 
women at the entry level 
She says that nobody can make it 


to the top on their owh, "You need 
a mentor, you need role models, and 
companies need to focus on develop- 
ing women In senior positions over 
the long term.” 

Her point is echoed by Joan Zim- 
merman of New York recruiting 
firm QZ. Stephens: “There is no 
doubt that many firms, especially 
the bulge bracket firms [large inte- 
grated investment banking and 
broking houses] are concentrating 
hard on han g in g in minorities and 
women at the entry level. What 
they need to deal with, however, is 
the promotability of these people.” 

The traditional arguments against 
promoting women were that they 
were too easily distracted by family 
commitments, or were Ill-suited to 
the aggressive, deal-making world 
of high finance. 

Although such arguments are 
rarely heard today - at least not 
publicly - some women who have 
prospered on Wall Street accept 
that it Is especially difficult for a 
woman to run a firm. The head of 
fixed- income research at a big secu- 
rities house says: “The sacrifices 
involved in miming a firm are so 
enormous. Women are certainly 
capable enough to do it - but are 
they willing to put their life on 
hold? I don’t t hink they are.” 

Women have been entering Wall 
Street in large n umb ers only in the 
last 10-20 years. Given that senior 
executives at most firms are in their 
late 40s and 50s, there are still not 



Many women occupy lower or mkMaval executive positions on Wall Street but the trading floor remains a male bastion 


enough women nearing the manage- 
rial summit to be promoted to the 
top. 

Many women, however, see this 
as just an excuse. To them, the 
explanation for their lack of prog- 
ress is that the Wall Street execu- 
tives who make the decisions about 
promotion are men. Having spent 
their entire career in a business cre- 
ated by, shaped by, and dominated 
by men, these executives are simply 
not comfortable with the idea of 
working alongside, or for, women. 

There are signs, however, that 
this attitude is changing. A growing 
number of Wall Street firms run 
programmes aimed especially at 
helping women (and minorities) to 
advance within their organisations. 


Knoll says: “Companies are talking 
a lot more about women’s issues 
and lifestyle issues, and are looking 
for ways to respond." 

Firms, however, are generally shy 
about publicising the existence of 
policies aimed at hel ping women, 
fearful perhaps that the publicity 
will draw attention to the lack of 
equality at senior management lev- 
els. Merrill Lynch is one of the few 
that admits it sets targets for its 
managers to reach in terms of how 
many women and minorities work 
in their departments. 

There is no doubt that in some 
areas, such as the research depart- 
ments of broking houses, women 
have a better chance of advance- 
ment A few, such as Elaine Garza- 


Pioneer who demands change at the top 


MURIEL SIEBERrs appointment 
as the first woman member of 
the New York Stock Exchange 
on December 28, 1967, was 
unusual enough to warrant a front 
page photograph and article in 
the New York Times. 

Since then, Siebert has become 
a familiar face, not just because 
she is a high-profile woman in 
a masculine world, but also 


because of her achievements in 
government - she was New 
York's superintendent of banks 
between 1977 and 1982 - and her 
work for charities. 

Siebert has been a pioneer in 
more ways than one. On “May 
Day” in 1975 - when fixed 
commissions for stockbrokers 
were abolished in the US - her 
firm became one of the country's 


first “discount brokers” to cut 
transaction fees charged to 
investors, a move that earned her 
many enemies on Wall Street 

After more than two decades 
at the top, Siebert remains 
committed to her various causes 
- especially supporting women 
In business. 

She says: “The men at the top 
of industry and government 


should be more willing to risk 
sharing leadership with women 
and minority members who are 
not merely clones of their white 
male buddies. 

“In these fast-changing times 
we need different viewpoints and 
experiences, we need an enlarged 
talen t bank. The real risk lies in 
continuing to do things the way 
they’ve always been done.” 


relli of Shearson Lehman and Abhy 
Joseph Cohen of Goldman Sachs, 
have gone on to become high-profile 
market strategists. 

Women have advanced further m 
public finance, where the clients - 
states, municipalities, public pen- 
sion funds - have increasingly 
demanded greater representation of 
women and minorities from their 
investment banking advisers. 
“When you represent state and 
local governments you're subject to 
more quotas and requirements," 
says one municipal bond market 
veteran. 

Trading, however, remains a diffi- 
cult nut to crack, (too “rough and 
tumble” says one women analyst, 
sarcastically), as does corporate 
finance, especially mergers and 
acquisitions. 

“It is true that some senior man- 
agers think women are poor negoti- 
ators,” admits an experienced 
female investment banker. 

But some insiders still cannot 
recognise that women remain 
under-represented among Wall 
Street’s elite. When the investment 
bank First Boston appointed a large 
number of new managing directors 
recently, a respected Wall Street 
weekly magazine noted that there 
were “many women” among the 
promotions. How many exactly? Of 
the 41 new appointments, six are 
women. 



Resolute 
approach 
to good 
health 

MANY of us soon 
find that the new 
year's resolutions 
we made with much 
enthusiasm only a 
few days ago 
quickly fall victim 
to the demands of 
1 . . . business life. But it 

ucAivH check need not he that 

way if you derive 

real pleasure from the resolutions 
you make. My suggestion is to 
replace the stoic flavour of tradi- 
tional resolutions with new priori- 
ties on improving your quality of 
life. The following should all be con- 

« d RekifldIe close relationships. A 
stress-filled business life can dam- 
age personal relationships. But 
remember that they are the key to 
your health and happiness. 

• Respect your body and mind and 
listen to the signals they send you 
Sleep when you are bred and eat 
when you are hungry instead, of out 

of habit. . ... 

• Stay active. You may not like 
camming and jogging- That’s OK. 
There are alternative exercises 
ranging from chopping wood to 
going for long walks. Remember, 
diseases hate moving targets. 

• Make alcohol part of a larger nt- 
Q al; convivial dinners are a healthy- 
ful use of alcohol. Drinking alone is 
a problematic form of self-medica- 
tion. 

• Manage stress. Reading, yoga, 
music, sex, walking and meditation 
are constructive ways to relax. 

• Quit smoking. There is no easy 
way out of this one. But if you do 
smoke, limit yourself to those ciga- 
rettes you really “enjoy". And 
smokers should avoid alcohol - it 
lowers their resistance. 

• Develop hobbies that are totally 
absorbing, different from your job. 
fun and satisfying. If they involve 
your family, so much the better. 

• There is mounting scientific evi- 
dence that the age-old axiom 
“laughter is the best medicine" con- 
tains more than a kernel of truth. 
Humour is the easiest way to 
reduce stress. 

• Make enjoyment of life a prior- 
ity. Keep in mind that life is your 
real career, not business or a profes- 
sion. 

Dr Michael McGannon 

The author is the medical director of 
the hisead Business Health course. 


BUSINESS AND THE ENVIRONMENT 


Putting a lid on 
Chile’s chimneys 

Leslie Crawford reports on the slow process of 
deeming up the world's biggest copper mine 


S een from the air, the 
Atacama desert is like an 
ancient parchment, creased 
by mining trails and sun-bleached 
into faded hues of browns and 
greys. Miles before reaching 
Cbuquicamata's huge crater, you 
can spot the world's biggest 
copper mine by tracing the pall 
of snip boro us smog across the 
cloudless sky. 

Chuqui cantata's 14 furnaces 
smelt between 4,500 and 5,000 
tonnes of copper concentrates 
around the dock. Their chimneys 
belch more than 750 tonnes of 
sulphur a day. as well as an 
undisclosed amount of arsenic 
and particulate matter. 

When the desert winds blow 
away from this vast complex, 
Cbuquicamata's 10,000 workers 
and their families breathe more 
easily. When the winds turn. It 
can be suffocating. Eyes sting, 
bronchitis cases soar and children 
must be kept indoors. 

It used to he worse. Ruben 
Pedreros, Cbuquicamata's 
environmental officer, says 
investment In two new furnaces 
has reduced sulphur dioxide 
emissions to half the levels of the 
mid-1980s. 

Five electrostatic precipitators, 
each the size of a four-storey 
building, have also decreased the 
arsenic and dust escaping into 
the air. However, he admits 
emissions are still way above 
internationally accepted health 


standards. 

Chuqulcamata is about to 
embark on a 8300m (£200m) 
clean-up programme, the costliest 
ever in Chile, to comply with new 
environmental regulations. The 
new law, which came into effect 
on January 1, Imposes stringent 
controls on sulphur dioxide and 
dust emissions, but it also gives 
the worst offenders a "reasonable” 
timescale to clean np their act. 

In Chuqnicamata’s case, this 
is expected to take until at least 
1998. The time lag is dictated not 
by the scale of Chnqmcamata’s 
problems, but by the fact that 
it is owned by the state copper 
corporation, Codelco, whose 
budget is set by the Finance 
Ministry. 

Codelco has been ordered to 
stagger its environmental 
programme because the 
government is concerned about 
checking the levels of expenditure 
in the economy. As the biggest 
company and exporter in Chile, 
Codelco has an enormous impart 
on the country’s overall economic 
activity: it produces 13 per cent 
of the world’s copper, generates 
about one-fifth of the 
government's yearly income, and 
dose to one-third of Chile's total 
exports. “If we had the resources, 
we could solve Cbuquicamata’s 
pollution problems in two years," 
says Pedreros. 

Instead, Chuqulcamata’s 
decontamination plan will be 


stretched out until the end of the 
decade, with a two-year hold-up 
after 1994 to allow Codelco to 
tackle Caletones, the copper 
smelter and refinery it owns south 
of Santiago. 

Jorge Bande, Codelco's research 
and development vice-president, 
says the corporation win be 
spending between 15 and 20 per 
cent of its Investment budget - 
about 890m a year - on 
environmental controL 

The greatest expense at 
Chuqulcamata will involve 
replacing the old furnaces with 
new blast ovens, which are more 
efficient at trapping gases. More 
vats will have to be built to store 
sulphuric add - a by-product 
of treating the sulphur dioxide 
emissions - which is now being 
used to leach copper from 
Chuquicamata's discarded waste 
material The new furnaces will 
be attached to electrostatic 
precipitators which collect the 
arsenic and dost particles released 
by the smelting process. 

The delays at implementing 

this programme, however, are 
potentially embarrassing for the 
government as it tries to art as 
regulator of the mining industry 
while owning the worst polluters. 
In addition to Codelco's three 
copper refineries, two other 
mining smelters are run by the 
state-owned EnamL In 
environmental terms, they are 
all in poor shape. 





U nwittingly and certainly 
unwillingly, Ebourne 
Close, Kenilworth, may 
be on the verge of mak- 
ing chemical history. This 1980s UK 
housing development in Warwick- 
shire sits on a claypit which became 
a landfill site. Its property values 
are blighted because the landfill is 
still releasing methane gas. 

An experiment is starting to see 
whether it is possible to treat the 
methane gas at Ebourne Close, not 
by the orthodox means of extracting 
it, of allowing it to ventilate, but by 
treating it with a chemical based on 
sulphonic acid. The chemical it is 
hoped, will kill the methane-produc- 
ing bacteria. 

Sulphonic acid is already used in 
cattlefeed. “It inhibits production of 
methane from organic acids in the 
intestines of livestock,” explained 
Robert Eden, managing director of 
UKPS, a landfill technology com- 
pany in Warwick University’s sci- 
ence park. 

With specialists from Imperial 
College, Londo n and Warwick Uni- 
versity, UKPS is fanning a project 
team to treat “the root cause or 
landfill gas migration, instead of 
just tackling the symptoms with 
extraction equipment". 

The technique is designed, Eden 
said, “to neutralise the methane in 
situ". In the old and very damp 
claypit under Ebourne Close, the 
material is largely inert debris but 
with organic matter resistant to 
decomposition or bacterial degrada- 
tion. So the idea is to push a well to 
the pit's lowest point. 

Water will be drawn up through 
the well run through a treatment 
process involving the addition of 
chemicals based on sulphonic add 
and pushed back into the pit from 
the perimeter. The circulation of 
the treated water through the pit 
will attack the methogenic bacteria 
producing the methane. 

Success would have widespread 
implications for two reasons. 

First, the problem of landfill gas 
is both nationwide and longstand- 
ing. In 1991, the Inspectorate of Pol- 
lution identified 1,006 gassing sites 
in England and Wales where, 
because there Is residential or com- 
mercial property nearby, controls 
might be needed. 

In a paper on waste management, 
the Department of Environment 
said “there is no typical figure for 
the length of time that landfill gas 
will be evolved, but at many sites 
significant gas generation can be 
expected to continue for a period 
which is likely to be at least 15 
years after the last deposit of 
waste". 

What has changed In recent years 
has been public perception of the 
problem. Alarm bells rang when, in 
March 1986, a bungalow exploded 
and households were temporarily 
evacuated at the Derbyshire village 



Land purchases within 500 metres of a landfill site are approached with caution because of possible pas migration 

Leaks beneath 
the earth 

Paul Cheeseright examines a pioneering method 
of treating landfill gas seepage 


of Loscoe. Acknowledging “growing 
public concern”, the department 
said one major area “is the evolu- 
tion of landfill gas which, when 
inadequately controlled, has led to 
explosions, fires, dangerous gas con- 
centrations in and around houses, 
odour nuisance and vegetation die- 
back”. 

The second big implication is 
both commercial and legal. Land 
purchases within 500 metres of a 
landfill site are approached with 
caution because of the possibilities 
of gas migration. Teresa Hitchcock 
of Dibb Lupton Broomhead. solici- 
tors. observed that Initially clients 
get concerned when the; hear land 
has been a waste tip or landfill site; 
they become more so if the tip has 
not been regulated”. 

The position is farther compli- 
cated by the question of liability for 
any manifestations of gas: who is 
responsible for difficulties stem- 
ming from waste management deci- 
sions taken perhaps 20 years ago? 
Ebourne Close shows how complex 
the question can become. 

Roger Braithwaite of Warwick 
District Council’s environmental 


health department noted in a recent 
pa|»r that the earliest documented 
evidence of tipping in the Ebourne 
Close area was a 1949 planning 
approval for clay extraction on con- 
dition the contractor undertook 
continual backfilling. The site went 
through several ownerships. It was 

by K “Uw»rth 
Urban District Council in the 1960s 
and by Warwick District Council in 
be fete 2970s. Planning permit 

to i9f». PreSent estate 

Routine investigations of the site 
by Warwick council led to the dis- 
covery of gas concentrations and, to 
August 1990, to the evacuation of 42 
of the 

to’Sf has a duty 

to inspect its area for uutances 

such as landfill gas. But thlsrafeZ 
three snags. 

The first relates to action. “Where 

?nci? t a Ut S T - nuisance exists . the 
local authority is obliged to take 

case, no action has been 
taken to date to abate the nuisance 
as no practical method of 


the nuisance is known," 
waite wrote. 

The second snag is decidii 
te responsible for the \ 
Ebourne Close, given the sib 
quered history. The third is 
ing who should pay to reel 
problem. 

Provisions of the Environ 
Protection Act 1990, comir 
force next April, should cut t 
some of these complexities ; 
rang financial responsibility 
mer waste tips on their own 
the latest guidance from the 
meat of environment makes 
local authorities “must be a 
ttat the coudidou of the" 
ujffitely to cause pollution 

E£S*2* 0T harm to 1 

health before they accept t 

SE" °f a licence gVan 
deposit waste. 

The new regulations, then 
stimulus to the search bott 

55*J" mleakm S&smsa 

trolled way, as is the cj 

S&^Oose.andforat^ 
will eliminate years i 
trolled ventilation as at Lose 
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new year at a serion* 

„ , s 

Urfliappy create, you mSe^the 

^mck^bit^^priik? 

vi Y l Q miss ed the socialites’ 
amon B the stuffed fish 
m the Saatchl Gallery, not to mention 
the soprano aria with syncSon^d 

zrz d Li *252 

pool . . - And what good puns there 

fr« the *^ inpire ' wokan by a bull- 
dozer tom three centuries or slumber 

rLiLsubtenanean °ocWands drain 

a “ cuM1| nw climate'’ 
5LJ 1 f l property developers and 

E* into their bimbo girl- 
friends and offspring. 

But before yon collapse tom termi- 
nal regret, an omnibus edition of The 
Vampyr will be shown on Saturday at 
9.55 on BBC2. The rest of us saw it 
screened as live half-hour episodes 
culmmatiDg last Sunday evening 
wlie °. to a hushed chorus of “Jeeee- 
sus Christ!", the stunned Sloanes con- 
grega ted for a society wedding saw a 
cross plummet into the evil heart of 
Ripley the Vampyr. Cue for baritone 
□mar Ebrahim to sprout his range 
again and for yet another tidal wave 
of blood to engulf our screens. 

The Vampyr is an adaptation (musi- 
cally faithful, I am told) of an opera 
written in 1B28 by Heinrich Mar- 
schner, a Bohemian bom lawyer who 
throve when he turned to the opera 
business. According to Grove’s, Mar- 
schner had a hand in the formation of 
Wagner, although to judge tom this 
opera it was more like a fin g er- nail 
So it was not great music, although 
the overture recurring nightly as the 
theme tune has since proved horribly 
hummable. 

Janet Street-Porter and Nigel Finch 
produced and directed this magnifi- 
cent exercise in operatic overkill, with 
Charles Hart (responsible for Aspects 
of Love) as librettist. As a fan of 
Opera Factory, 2 was delighted to 
detect everywhere the band of 
another collaborator, the wonderfully 
inventive David Freeman. 

It may be that The Vampyr will lose 
something in its omnibus version. 
After all, part of the joke was seeing 
how neatly a rather unremarkable 
19th-century opera can adapt to being 
seen in instalments. I also wonder 
whether a fizzing cocktail of sex and 
gore (did you notice the wonderful 
canapes shaped like eyeballs at the 
gallery reception?) would be quite so 
funny swallowed at one go. Too much 
blood in the soap-dish just might 
begin to palL 

ft was an Interesting week on TV 
for property developers with an inter- 
est in both Docklands and the Cit y. In 
its firsf week 'of taldhg oVer the frv 
franchise, Carlton TV launched A Day 



Omar Ebrahim and Fiona O’Neill in ‘The Vampyr’, BBC2’s fizzing cocktail of operatic sex and gore 

Television/Patricia Morison 

Lots of blood in the soap dish 


in the Life (Tuesday 7.30). a series in 
which Desmond Wilcox visits London 
landmarks. This week's portrait to 
Docklands gave a voice to some of the 
local critics of London’s “great white 
hope". However, in the main it was a 
blandly appreciative picture of a 
development project which in my 
view, produces the 1960s version of 
Devil's Island. 

Just before the ferociously efficient 
Docklands PR lobby hits the phone, I 
wish to make clear that my views are 
not those of the carping section of the 
Press castigated on the film for 
knocking a place it has never seen. 
Admittedly, my two year stint in 
developing Docklands was before the 
kayak-club opened. 

We met a cross-section of Docklands 
folk, from hyper-enthusiastic PR con- 


snltant Sunny Crouch to the ladies in 
the bin go-circle. Star turns were 
gnarled old dockers and stevedores, 
who pick crops of beans in well-ma- 
nured allotments (pity I never found 
the Mud Flats riding school) and yarn 
about the past The “place of huge 
dreams” began to look for less of a 
ni ghtmar e: memo for 1993, to board 
the Docklands Light Railway for 
another trip east 

Meanwhile, as Canary Wharf was 
a-building, the City of London was 
looking over her shoulder in a state of 
high, yet as it turned out, unjustified, 
anxiety. Masters qf the Universe (BBC 
% Saturday) was much cleverer and 
more compelling than if it had been 
just another architectural ding-dong 
about what went right or wrong in 
the 1980s building boom in the City. 


Brilliantly filmed, with just tbe 
right dose of tricksiness, this was a 
documentary which made one see 
what it might have been like to have 
been a major player in the transfor- 
mation - or was It a rape - of the 
Square Mile. 

Were they heroes or villains, the 
men who changed the skyline, built 
over roads and stations? One thing 
which emerged loud and dear was 
that the architects were merely the 
handmaidens to a process conceived 
and shaped by an alliance between 
planners and developers. Next time 
you sit next to an architect at dinner 
(spot him by the designer suit which 
has seen far, for better days), do 
remember that he is not responsible. 

Beside models of some of the largest 
buildings this country has seen, Leon 


Krier brooded over a process which to 
him marks the impotence of the archi- 
tectural profession and a profound 
failure to understand the way people 
want to live. The tragedy, he argued, 
was that there was no master plan, no 
integration between places to live and 
places to work. 

But then, the key players reply, 
there just was no the time to hang 
about, with Canary Wharf set to ruin 
the City as a commercial centre. As 
property developer David King said, 
borrowing E10C million “is about as 
heady an experience as you can have 
in your lifetime.” Where was the fun 
in messing about with a master plan 
when instead it was possible to be 
master of the universe, to have money 
for the asking and giant buildings to 
play with. 



Les Ballets de Monte Carlo/Clement Crisp 

Diaghilev gems staged in Monaco 


Frederic Olivieri and Vanessa Tamburl in 
Diaghilev’ s *Le Spectre de la Rose 


It was rather like 
time-travelling. There, at the 
week-end, in Charles Gamier ’ b 
ravishing little opera house in 
Monaco, were four gems from 
the Diaghilev repertory that 
had first seen this stage during 
the palmy years of the Ballets 
Russes. Whatever the architec- 
tural changes in the principal- 
ity since Diaghilev’ s time - 
and the Opera House and the 
Casino, the Hotel de Paris and 
the Hermitage, seem tbe last 
bastions of the wedding-cake 
style that osed to gleam every- 
where in the sunlight - Monte 
Carlo is a shrine for ballet-go- 
ers, its name linked to some of 
the grandest dance achieve- 
ments. (During the 1930s the 
very title was part of an incan- 
tation - Les Ballets Russes de 
Monte Carlo - that attracted 
audiences world-wide). 

The Russian connection is 
slightly older than this cen- 


tury, and the shades of Grand 
Dukes and jewel-bung balleri- 
nas haunt the theatre - and 
the casino. It was to Monaco's 
credit in the early, golden 
years of Diaghilev’s enterprise, 
before the war swept away the 
Dukes flnd the diamonds, that 
the theatre should have pro- 
vided a first home for the Bal- 
lets Russes; in 1922 Monte 
Carlo offered a permanent base 
for Diaghilev's troupe at a time 
of financial crisis, and thereaf- 
ter the balletic connection was 
to remain potent. 

It is fitting, then, that 
today's Ballets de Monte Carlo 
should cast a backward glance 
at those prodigious years with 
a programme of Diaghilev 
works: Les Sytpfudes, Firebird, 
L’AprUs-ntidi d'un fame, and 
Le Spectre de la rose, which 
had its very first performance 
at the Opera House. The stag- 
ings, as I saw them on Satur- 


day and Sunday, were careful, 
albeit differing in certain 
accretions and emendations 
tom the texts we know here 
(which are owed to members of 
Diaghilev’s troupe, and which 1 
find preferable). They have 
been decently mounted, and 
their scores sounded very well 
indeed from the Orchestra Phil- 
harmonique de Monte Carlo 
under David Garforth’s baton. 

In matter of dancing, perfor- 
mances were for the most part 
dutiful rather than inspired. 
Among the women soloists, 
Jodie Boulogne offered a deli- 
cacy of means which was most 
pleasing in Les Sylphides and 
for the Young Girl in Spectre - 
here was dancing fine-boned, 
fine-textured - and Claire 
Baytiss was very apt as the 
sylphide of the little waltz, the 
dance sitting sweetly on the 
music. As the Tsarevicb in 
Firebird I admired both Jose 


Cruz-Martinez and Nicholas 
Musln (who was also seen as 
Nijinsky’s Faun). 

Yet throughout the pro- 
gramme, a vital element 
seemed lacking: some link with 
an interpretative past, which is 
the life-blood of the old reper- 
tory. Ballets survive not just 
by the careful tr ansmissi on of 
steps, but through an imagina- 
tive contact with their perfor- 
mance history. Coaching in 
roles, that handing on of a 
playing tradition, is essential if 
today’s casts are to succeed in 
these masterpieces. The Monte 
Carlo dancers, able, gifted, 
looked somehow uncertain 
dealing with the nuances of 
style that will keep such 
museum pieces alive in the 
theatre. That they can do so is 
not in doubt: Monte Carlo's 
ballet owes this debt to the his- 
tory of its theatre and of danc- 
ing in this marvellous setting. 


Recital/Max Loppert 

Isabelle Vernet 


The musical year begins well 
when London's leading recital 
hall plays host to a debutant 
singer of rich, strong vocal tal- 
ent and personality. I first 
encountered Isabelle Vernet at 
the 1990 Aix-en-Provence Festi- 
val; the following year she 
gained a host of British admir- 
ers during the Cardiff "Singer 
of the World” Competition (of 
which she reached tbe finals); 
last year she sang at the Edin- 
burgh Festival and at the 
Proms. 

On Monday, she came to the 
Wigmore Hall to offer her first 
London sang recital: the most 
searching test, and one passed 
with honour, if not flying col- 
ours. The young French 
soprano, pupil of Rlgine Cres- 
pin, has a voice of striking 
warmth and individual colours: 
even in music which seldom 
called for full-tilt outpouring, 
one gained a clear impression 
of its size and lyric potential. 
She approaches the characteri- 
sation of each song with win- 
ning directness; she communi- 
cates her responses with 
appealing candour; she dis- 
plays uncommon freshness in 
the act of singing. 

Miss Vernet had composed a 
programme - Faure, Poulenc, 
Hahn, Duparc, Satie, Ravel and 
Manuel Rosenthal - entirely 
in her native language. In it 
she showed a remarkable abil- 


ity to convey intimacy without 
ever slipping into the precious- 
ness and arty miniaturisation 
that are the bane of French- 
song performance. (Her 
account of Faure's “En sour- 
dine” attempted, indeed, a 
risky full-bloodedness of emo- 
tional identification.) 

The influence of her great 
and much-loved teacher is 
obvious in certain inflections 
of word-utterance; but it is an 
entirely positive influence, and 
therefore hardly to be regret- 
ted. In comic mode Miss Vernet 
sparkles; this likewise has ben- 
efited from the adoption of 
Crespin’s elegant wit as its 
model 

What at present she seems to 
lack is absolute security of 
technique: cleanliness of line, 
freedom from breathy impurity 
in the tone. Too often, she sang 
- with vitality and quick-spir- 
ited address - words rather 
than phrases; too often, little 
bulges and bumps tended to 
get in the way of that unforced 
legato steadiness which should 
form the basis of Faure and 
Duparc interpretation. There 
are not so many young French 
sopranos of this calibre before 
the public that one can afford 
to be sniffy of Miss Vemet’s 
abundant gifts. Equally, one 
prays that those gifts will be 
developed and refined in the 
ways they so plainly require. 


Music in 1992/David Murray 

Two cheers for the 
Wigmore Hall 


First, the praises of the 
renewed Wigmore Hall must be 
sung. Music-lovers have missed 
the place sorely since July last 
year. The Purcell Room, 
though recently much 
improved, remains a sec- 
ond-best London venue for solo 
recitals, chamber music and 
song (roughly equal with St 
John's, Smith Square, which 
has different virtues and draw- 
backs). We never doubted Bill 
Lyne’s word that the Hall itself 
would be left sacrosanct - just 
cleaned, and freshly re-pointed. 

The complementary pleasure 
is the new cafS-bar-re s ta u rant 
downstairs. handsomely 
designed and comfortable 
(excellent caterers, too). No. 
Wigmore regular will think 
that a “mere" luxury, remem- 
bering tbe Dante-esque scenes 
in the old foyer whenever the 
house was sold out There is 
room, however, for a seasonal 
quibble: on the new marketing 
policy, very few Bob Cratchlts 
will get into any of the main 
conceits. 

This is because seat-booking 
is now locked into an elaborate 
scheme of priorities. Should 
there be an artist or a pro- 
gramme that you particularly 
want to hear, just being quick 
ofT the mark will not be 
enough - for a large part of 
this small ball is reserved, 
months in advance, for people 
who have the time and the 
money to commit themselves 
to a whole series of concerts. 
Though one can recognise the 
commercial sense in that, it Is 
hard on anyone whose time 
and/or money need careful 
husbanding. 

With the new glamour of the 
place, I foresee the “House 
Full” sign going up more often 
than ever, and thriftier music- 
lovers all but excluded. A 
thought which the manage- 
ment might consider for future 
seasons: what about persuad- 
ing the most popular artists to 


stay on for a second, non-series 
recital? There are not a few 
performers who could fill the 
hall twice over, even with the 
same programme. 

As for series that qualify as 
“festivals", this year has been 
notably rich in them, from the 
BBC's Alban Berg mini-festival 
in January to the Barbican’s 
triumphant celebration of 
Scandinavian music this 
month and last These affairs 
get better and better planned, 
unrecognisably better than tbe 
grab-bags that were billed as 
“festivals’’ just three or four 
years ago. I was inclined to be 
sniffy about them, but they are 
becoming major attractions of 
every season now. 

Even the much-reduced 
Almeida Festival scored effec- 
tively with its choice of new 
chamber-operas in July, 
thongh the concerts were 
hit-and-miss; and Andras 
Schiffs “Contrasts" series 
managed to sell a lot of danger- 
ously recent music to his 
devoted audience, who are not 
by nature avant-gardists. 

Only the London Sinfonietta, 
that band of dedicated modern- 
ists, has foiled to strike lucky 
as often as it deserves. For all 
their canny programming 
(their retrospective sweep 
through past commissions, has 
been thoroughly impressive) 
and reliably br illian t playing, 
the Queen Elizabeth Hall is fre- 
quently under-filled for them 
- audiences are enthusiastic, 
but not numerous. 

It might be the recession; but 
the most striking thing about 
public music in London has 
been how very many people do 
keep crowding into tbe South 
Bank halls, the Barbican, the 
Wigmore, not to mention the 
opera houses. Music is a 
solace, of course! - but com- 
pared with New York or Paris 
or Vie nna we would seem to be 
wildly over-supplied with it. 
Yet, apparently, we are not. 



BARCELONA 


Zdenfik KoSier conducts 

Barcelona City Orchestra in 
works by Reinecke and Dvorak 
)n Fri and Sat evenings and Sun 
noming at Palau de la Muslca 
268 1000). The next production 

it the Liceu is La gas* i ad I?’ 
jpenihg Jan 25 <41 S ! 3532). Alan 
tyckbourn’s play Absurd Person 
Singular runs till Jan 24 at 
relxidors Teatreneu, Terol 26. 
nformatidn and booking . 

jultural events available through 
2aixa de Catalunya from oo.uu 
o 14.00 (310 1 212) __ 

■ BONN 

felnz Wallberg conducts 
Orchestra of the Beethovenhalle 
n Bruckner’s Film Symphony 
om or row and F ri ip t he 
Jeethovenhalle (773666) 

■COLOGNE 

rHEATRE ^ 0 

\ Festival of Russian Theatre 
Promoted by Theater am 


Sachsenring opens tonight and 
runs till Jan 16, with 
performances also taking place 
in Aachen, Bochum, Bonn and 
Cologne's Comedia Colonia. 
Performances are given by two 
companies founded during the 
era of Perestroika — St 
Petersburg Theatre, which 
presents Lermontov's Two 
Brothers and Chekhov's Uncle 
Vanya and The Wedding, and 
the Volgograd Experimental 
Theatre, a company focusing 
on popular contemporary drama, 
which will show Its production 
of Semyon Zlotnikov's Man and 
Woman. Booking and information 
from Theater am Sachsenring 
(315015) 

OPERA 

Thomas Fulton conducts Willy 

Decker's production of Billy Budd 

tonight, Sat and next Wed and 

Fri in the Opernhaus, with a cast 
including Philip Langridge, Boje 
Skovhus and Monte Pederson. 
Tomorrow, Sun and Tues: Die 
Fledermaus. Fri: Hansel and 
Gretel (221 8400) 

CONCERTS 

Tonight in the Phflharmonie, 
Frank Peter Zimmermann, 
Heinrich Schlff and Seward 
ODDitz play piano trios by Mozart. 
Ravel and DvoPfik. Tomorrow: 
operetta concert with 

Fri- Edith Wiens song recital. Sun 
morning. Mon and Tues evening; 
Yuri Temirkanov conducts 
GOrzenlch Orchestra in works 
by Glinka, Prokofiev and 
Rimskv-Korsakov, with piano 
SiSi Petrov. Next Wed: 
Charles Dutolt conducts 
Orchestra National de Fr ® n ?f- 
Next Thurs: Academy of St Martin 


in the Fields. Jan 17: Mitsuko 
Uchida and Martha Argerich 
(2801) 

■ COPENHAGEN 

Performances at the Royal 
Theatre resume next Tues with 
Carmen. This month's repertory 
also include il barbiere di 
Siviglia, Lohengrin, Ariadne auf 
Naxos, Napoli and Caroline 
Mathltde (3314 1002) 

■ FRANKFURT 

MUSIC 

Broadway musical 42nd Street 
runs dally till Sun at the Alte 
Oper (1340 400). Paul Taylor 
Dance Company gives a guest 
performance at Jahrhunderthalle 
Hoechst on Mon, followed on 
Tues by a concert by Orchestra 
National de France conducted 
by Charles Dutolt, with violin 
soloist Midori (3601 240). The 
Opernhaus has Die Fledermaus 
on Sat Ruth Berghaus' new 
production of Der Rosenkavaller 
on Sun and Carmen next Mon, 
Wed and Fri (236061) 

THEATRE 

Schauspieihaus repertory 
includes Lorca's Dona Roslta, 
Schnltzler's Undiscovered 
Country and Djuna Barnes' 
Antiphon (2123 7444). English 
Theater Kaiserstrasse has Sandy 
Wilson's musical The Boyfriend, 
daily except Mon (2423 1620) 

■ HAMBURG 

A new production of Leonard 
Bernstein’s musical On The Town 
opens at the Staatsoper on Fri. 


Tomorrow: Gwyneth Jones song 
recital. Sun and next Wed: 
Turandot with Gwyneth Jones 
and Marie McLaughlin. Jan 17, 

24, 31: Die Walkure. Sun morning 
and Mon evening at Musikhalle: 
Gerd Albrecht conducts 
orchestral works by BartOk and 
Tchaikovsky (351721) 

■ LEIPZIG 
Tomorrow and Fri at the 
Gewandhaus, Jirl Belohlavek 
conducts Gewandhaus Orchestra 
In works by Martinu, Schumann 
and Poulenc. Sun morning and 
Mon evening: Lothar Zagrosek 
conducts MDR Symphony 
Orchestra In works by Schubert 
and Smetana, with piano soloist 
Cyprien Katsarls (7132 280). 
Tonight at Keller Theater, Leipzig 
Opera presents a mixed 
Offenbach bill, which continues 
in repertory for the rest of the 
month with the Jones/Schmidt 
musical The Fantastics and a 
new production of Little Shop 

of Horrors. There are no 
performances at the Opernhaus 
this month (7168 273) 

■ MUNICH 

OPERA 

Tonight In Prinzregententheater. 
concert performance of Carmen, 
with a cast including Thomas 
Moser and Robert Hale. 
Tomorrow and Sun (also Jan 16, 
19): Don Carlo with Margaret 
Price and Lando Bartolini. Sat 
in Nationaltheaten members of 
the Bavarian State Opera sing 
arias by Mozart and Strauss 
(221316). The programme at 


Gartnerplatztheeter includes 
Khovanshchina tonight and Sat, 
and Hansel and Gretel on Sun 
(201 6767) 

CONCERTS 

Tonight, tomorrow. Sat, Sun 
morning at Gasteig: Lutoslawski 
conducts Lutoslawski, with 
Munich Philharmonic Orchestra. 
Sun evening: Baltsa and Carreras 
sing opera arias (4809 8614). Next 
Mon, Tues, Wed in 
Prinzregententheater: Gianluigi 
Gelmetti conducts Bavarian State 
Orchestra in works by Webern, 
DvoPAk and Prokofiev, with vioiin 
soloist Frank Peter Zimmermann 
(221316) 

THEATRE 

The Kammerspiele repertory 
includes Much Ado About 
Nothing, King Lear and Klaus 
Pohl's play about German 
xenophobia, Die schone Fremde 
(2372 1328). The Residenztheater 
is preparing a new production 
of Romeo and Juliet, first night 
Jan 14. The repertory includes 
Ibsen's Ghosts, Ariel Dorfman's 
Death and the Maiden and Peter 
Flannery's Singer (225754) 

■ NEW YORK 

THEATRE 

• Anna Christie: Eugene 
O'Neill's drama about a woman 
who tries to put her past behind 
her, reunites with her sea-captain 
father and finds true love and 
friendship. With a cast including 
Liam Neeson and Natasha 
Richardson. Now previewing, 
opens Jan 14 (Roundabout 
Theatre, 1530 Broadway at 45th 
St 889 8400) 

• My Favourite Year, a new 


musical based on the film of the 
same name, in which a freshman 
comedy writer chaperones a 
carousing film star through a 
live television performance 
(Vivian Beaumont Theater, 150 
West 65th St, 239 6200) 

• Someone Who'll Watch Over 
Me: American premiere of Frank 
McGuiness's drama about three 
western hostages in Beirut 
(Booth Theatre. 222 West 45th 
St 239 62X) 

• The Last Yankee: Arthur 
Miller's comic drama about two 
couples who meet in a mental 
hospital and try to make their 
marriages work (City Center 
Stage II, 131 West 55th St 
between Sixth and Seventh 
Avenues, 581 1212) 

• The Sisters Rosensweig: 
Wendy Wassersteln’s new play 
about three American Jewish 
sisters who meet In London (Mitzi 
E Newhouse Theater, 150 West 
65th St, 239 6200) 

• Born to Rumba: a musical 
about sex, sin, sacrifice and 
self-deception in a pre-Castro 
Havana nightclub (Duo Theater, 

62 East 4th St 598 4320) 

■ UTRECHT 

Vredenburg 20.15 Ravel and 
Messiaen chamber music 
concert Sat Netherlands Radio 
Philharmonic Orchestra in an 
all-American programme. Sun 
afternoon: Jac van Steen 
conducts National Youth 
Orchestra In works by Stravinsky, 
Tchaikovsky and Shostakovich. 
Sun evening: Chris Barber Jazz 
and Blues Band. Next Tues: 
Prazak Quartet (314544) 


European Cable and 
Satellite Business TV 

(all antes CET) 

MONDAY TO FRIDAY 
CNN 

20004030. 2300-2330 World Busi- 
ness Today - a joint FT /CNN pro- 
duction whti Grant Parry and Colin 
Chapman 

Super Channel 

07004)710. 123O-1E40. 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon. Ttiurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Madia Europe 

07104)730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sty News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09004)930. 1900-1830 Wortd Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1 BOO-183) World Busi- 
ness This Week 

Super Channel 

1900*1930 FT Business Weekly 
Sky News 

01304)200, 0530*0600 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 






TIMES WE22BSOAY 
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T he future of Europe's most 
successful cross-border 
industrial partnership is 
under threat 

By lining two of the main part- 
ners in the European Airbus consor- 
tium to study the joint $iObn devel- 
opment of a new 550-600 seat super 
jumbo airliner, Boeing is attempt- 
ing to consolidate its own global 
dominance of the civil aircraft mar- 
ket by driving a wedge between the 
four Airbus shareholders. 

The US company, which controls 
a 55-60 per cent share of the world 
airliner market, yesterday con- 
firmed it was dose to signing an 
agreement with Deutsche Aero- 
space (Dasa) and possibly also with 
British Aerospace - two of the four 
Airbus partners, which also 
includes Aerospatiale of France and 
Casa of Spain - to study the devel- 
opment of a super jumbo. 

Although Airbus officials sought 
to play down the implications of the 
Boeing move by suggesting discus- 
sions with Dasa and Bae were only 
at an “exploratory stage", the out- 
come of any agreement is bound to 
have a profound impact on the 
European aircraft industry. It could 
lead to a radical realignment of the 
entire commercial aerospace sector. 

“Boeing is clearly trying to 
seduce some of the Airbus partners 
with strong north American aspira- 
tions in an effort to destabilise the 
consortium which has now become 
its main competitor,” said an execu- 
tive of one Airbus partner. 

Mr John Hayhurst, vice-president 
of large aircraft development at 
Boeing, said the Seattle company 
had initiated discussions with Dasa 
over the super jumbo last year. Boe- 
ing is also discussing future super- 
sonic aircraft development with the 
German company, part of the 
Daimler-Benz group, and has 
already agreed to exchange some 
engineers with Dasa. 

Mr Jean Pierson, the Airbus chief 
executive, is expected to warn his 
partners today, during his tradi- 
tional new year presentation of the 
consortium's prospects, of the risks 
of undermining Airbus at a particu- 
larly delicate stage in its evolution. 

Over the past 20 years, Airbus has 
developed a broad family of aircraft, 
has captured 26 per cent of the 
world market, and Is now starting 
to make inroads in the big 
long-distance airliner market, tradi- 
tionally dominated by the Boeing 
747, with its new A330/A340 wide- 

body jets which will be delivered to 
their first airline customers later 
this year. But if some of the Airbus 
partners are tempted into joint 
development projects with Boeing, 
it could seriously undermine Air- 
bus's own longer-term aircraft 
development projects. 

Airbus, like Boeing, has also been 
studying the development of a 600- 
seat jumbo. It has already 
approached the big three Japanese 
aerospace manufacturers - Kawa- 
saki Heavy Industries, Fuji Heavy 


Seducer 
eyes a 
double 
prize 

Paul Betts on 

Boeing’s 
approach to 
Airbus partners 

Industries, and Mistubishi Heavy 
Industries - to become risk sharing 
partners hi a super jumbo project. 

“The design and development of 
this giant aircraft represents the 
next big challenge in commercial 
aviation,” said Mr Adam Brown, the 
Airbus director of planning. The 
biggest demand for such an aircraft 
will come from the fast-growing 
Asia-Pacific air transport market, 
according to Mr Brown, making it 
all the more attractive for Japanese 
and other Asian manufacturers to 
participate in the studies and devel- 
opment of a super jumbo. Both Air- 
bus and Boeing believe such an air- 
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craft could be flying in regular air- 
line service early next century. 

The problem for Airbus is not 
only that it is having to adapt to the 
recession in the airliner market, 
scaling back production and 
rescheduling aircraft deliveries of 
financially strapped airline and 
leasing company customers. It Is 
also contending with the conflicting 
ambitions of its partner companies 
and their national governments. 

The current system on which the 
consortium is based - a French 


partnership called "Groupement 
d Interest Economique" (GIE) - has 
also made it more diffic ult for Air- 
bus to control its own future as all 
strategic decisions must first be 
approved by a supervisory board of 
representatives at the four partner 
companies. Plans to transform Air- 
bus into a public limited company 
have been put on Ice. But the latest 
strategic manoeuvres In the indus- 
try could pow renew the impetus 
tor such a change. 

Boeing’s move is not the first 
time US manufacturers have sought 
to unsettle European efforts to 
establish a strong commercial aero- 
space industry. Since the 1960s, US 
companies have regularly offered to 
co-operate with European manufac- 
turers whenever the Europeans 
have sought to develop a new air- 
craft product. 

When In the 1960s Sud-Aviation, 
now part of the French Aerospatiale 
group, was considering developing 
the Caravelle, McDonnell Douglas 
discussed cooperation but went on 
to develop its own, and much more 
successful DC8 jet 

When Airbus was planning to 
develop a shorter version of its A300 
widebody jet in the 1970s, Boeing 
tried to persuade British Aerospace 
to cooperate in development Us 757 
twin-engine airliner. 

t.iTtp Airbus, Boeing is not in a 
position to develop on its own a 
new double-decker super jumbo air- 
craft at a cost of JKHra or more. The 
US manufacturer is currently in the 
process of developing a new wide- 
body aircraft, the 777, and is also 
addressing the issue of renewing 
other products in its range. These 
include the smaller 737 narrowbody 
jet which competes against the 
newer Airbus A320. 

Boeing has relied on the big three 
Japanese manufacturers as impor- 
tant partners on projects such as 
the 777 and the 767. But Boeing, 
which aian discussed Japanese 
participation in its super jumbo fea- 
sibility studies, has been reluctant 
to give the Japanese companies an 
equity or profit sharing role in its 
programmes. Boeing has clearly 
been unhappy over Airbus attempts 
to forge a dose relationship with 
the Japanese manufacturers. 

Boeing's Mr Hayhurst believes 
there will be room for only one 
super jumbo programme. By 
attempting to secure the support of 
both Dasa and BAe, two companies 
keen on expanding their presence in 
the US. Boring is seeking to steal a 
march on its European rival. 

It has timed its move carefully 
and c unning ly, taking- advantage of 
a moment when moves towards 
greater European political and eco- 
nomic unity are under strain and 
the European aerospace industry is 
undergoing a new restructuring 
phase. The fact that two of the tour 
Airbus partners are even consider- 
ing collaboration with Boeing is a 
sign that the Airbus partnership 
may be starting to waver. 


Edward Mortimer 


What we should have done 



Everyone must be 
hoping 1993 will be 
less of an annus her- 
ribUis th ? n 1982. But 
in terms of war and 
destruction in east- 
ern Europe it could 
well be worse, 
unless western gov- 
ernments drasti- 
cally improve their performance. To 
help them, 1 have drawn up a list of 
actions by which they ought have 
averted successive tragedies in 
Yugoslavia, had they taken them at 
the ri ght time. 

• Early 1991. The EC could have 
informed all parties that (a) it 
would give no further assistance to 
Yugoslavia until the six republics 
had all agreed on a new democratic 
constitution (presumably a confed- 
eral one); and (b) it would not recog- 
nise or assist any republic that uni- 
laterally seceded. (But most west 
European leaders were not thinking 
about Yugoslavia then. They were 
preoccupied with the Gulf war.) 

• June-July 1991. When the Yugo- 
slav People's Army (JNA) began 
military operations against Slo- 
venia, the EC could have responded 
by according immediate diplomatic 
recognition to that republic, while 
warning the Croatian government it 
could only expect the same support 
if it reached a power-sharing agree- 
ment with the Serb minority. 

• Autumn 199L The EC and the 
international community as a whole 
should have responded much more 
firmly to JNA and Serb attacks on 
Croatia, notably by Imposing an qO 
embargo and using naval power to 
stop the bombardment of Dubrov- 
nik and other coastal towns. 

• January 1992. The Twelve should 
have withheld recognition of Croa- 
tia until the conditions set the pre- 
vious month on constitutional free- 
doms and minority rights were fully 
satisfied. They should not have 
called for a referendum in Bosnia- 
Hercegovina, but should have made 
it clear they would recognise that 
republic as independent only when 
it had a constitution agreed 
between the elected leaders of all 
three communities. Similarly, they 
should not have quibbled about the 
nam e of Macedonia, but made rec- 
ognition of it conditional on a pow- 
er-sharing agreement between Its 

Slav and Albanian mmirmnitiM. 

• Spring-summer 1992. Having 
recognised Bosnla-Hercegovina as 
an independent state and admitted 
it to the UN, other states should 
have come to its assistance. They 
were not obliged to intervene 
directly in the Bosnian civil war, 
but the UN Security Council could 
have ordered Serbia. Montenegro 


Western governments must learn 
from their failures in Yugoslavia to 
prevent similar tragedies elsewhere 



and Croatia to stay out of it Those 
three republics could have been told 
to take effective steps, under UN 
supervision, to prevent armed men, 
weapons or strategic supplies from 
going into Bosnia; and if they 
refused could, have been subjected 
to serious economic sanctions, 
enforced strictly from the start, on 
land, sea and river. More should 
have been done, and sooner, to help 
Mr Milan P ani c and other pro-peace 
politicians get their message across 
to the Serbian electorate. 

Alternatively, if western powers 
were unable or unwilling to protect 
Bosnia from external interference, 
at very least they should have 
allowed the government they had 
recognised, and the Moslem commu- 
nity from which it drew its main 
support, to obtain weapons to 
defend themselves a gainst - aggres- 
sors who were already heavily 
armed and extremely ruthless. 

• Sommer-autumn 1992. Having 
recognised Bosnia-Hercegovina but 
failed to defend, it, and having 
helped thereby to bring about the 
dvfl war and determine its course, 
western powers must be considered 
morally responsible for the appall- 
ing fate that befell the Moslem pop- 
ulation. They were therefore, and in 
my judgment are still, under a 
moral obligation to intervene 
directly to save that population, sec- 
uring it in a “safe haven” as they 
had done the Kurds of northern 
Iraq the previous year. That would 


not solve the political problem, but 
would at least give the victims a 
space in which to survive while a 
political solution is sought. 

Instead, the west has contented 
itself with half measures. Grudg- 
ingiy and belatedly ft has sent in 
troops, under UN command, to try 
and ensure that supplies reach what 
is left of the beleaguered civilian 
population. But it has toiled to face 
up to the logic of this Intervention. 
If troops are needed to get supplies 
through, it is because unescorted 
supplies are subject to obstruction. 
S ending troops therefore implies a 
will to confront the obstructors; yet 
that will seems to be lacking. 

It is firtile to talk of “enforcing" 
the no fly zone and simultaneously 
of “avoiding confrontation". 
Enforcement implies confrontation: 
you cannot have one without the 
other. In their desperation to avoid 
this unpleasant fact, western lead- 
ers resort to absurd alternatives 
such as the proposal to cut off tele- 
communications with Serbia - 
which would only help Mr Slobodan 
Milosevic to keep the Serbian peo- 
ple isolated in his private world of 
paranoid fantasy. 

The anxiety of British and other 
ministers about endangering the 
lives of their troops, or “getting 
sucked into a quagmire”, is under- 
standable. But was it necessary to 
advertise this anxiety at every 
stage, thereby relieving the Serb 
leaders of fears about the conse- 


quences of their actions? 

This has given to them, ana to 
other nationalist leaders through- 
out the region, the idea that their 
best hope of reaching a satisfactory 
“solution" of their problems is to 
impose a swift juft accompli, relying 
on the west’s reluctance to inter- 
vene. and make it irreversible as 
fast as they can. If Mr Milosevic mid 
his allies have so tor refrained from 
attempting an “ethnic cleansing of 
Albanians from Kosovo, it is surely 
because they are already militarily 
overstretched and because even for 
them getting rid of 90 per cent of 
the population appears a daunting 
task, rather than because they fear 
an effective western reaction. 

And it is not only they who are 
drawing conclusions, Mr Vladimir 
Meciar, the Slovak leader, has 
already adopted the fait accompli 
strategy by building the Gabcikovo 
dam on the Danube, in defiance of 
neighbouring Hungary. He will no 
doubt do the same in quelling any 
opposition from the Hungarian 
minority within Slovakia. But who 
is to say that Hungarian national- 
ists on their side, will not take a 
leaf out of his book? Some of them 
can already be heard arguing that, 
since Czechoslovakia and Yugo- 
slavia have now both dissolved, the 
frontiers Hungary had to concede to 
them in 1919 are no longer sacro- 
sanct and the Hungarian minorities 
in Slovakia and Vojvodina (north- 
ern Serbia) should no longer be left 
outside their motherland. 

Similar arguments are being used 
by Russian nationalists eager to 
help their compatriots left behind in 
other ex-Soviet republics, and by 
the leaders of some of those repub- 
lics to justify discrimination against 
Russians, whom they see as the 
potential fifth column of a new Rus- 
sian expansionism. 

Mr Cyrus Vance and Lord Owen 
have done well to produce a peace 
plan for Bosnia-Hercegovina that 
looks workable, and even better to 
focus the world’s attention, at las*, 
on the central issue: the Insistence 
of the Serb leaders on wielding 
exclusive sovereignty in the areas 
they control. But it is important to 
understand that their plan only 
looks workable because it takes 
account of “new realities", and ther- 
eby in a sense ratifies the methods 
by which those realities were 
brought about. For nothing can 
reverse the destruction of towns 
ad villages accompanied by mass 
murder and other atrocities. Even if 
the actual buildings are rebuilt, the 
atmosphere of unt hinking trust in 
which different ethnic communities 
once lived intermingled is impossi- 
ble to restore. 


LONDON 
ARABIAN GULF 
ASIA 
FAR EAST 




Daily Flight to Kuwait 
and on to 
the Gulf States, 
Bombay, Delhi,. 

Karachi, Lahore, Dhaka 
and Colombo 
plus 

Bangkok and Manila 

3 times a week from 

London to New York 
Winter Schedule 

Effective 25th October 
1992 

For further information, 

call your 

Travel Agent or 

KUWAIT AIRWAYS 

In. Maker Street London WIM 2AT> 

Tel: 071 412 0007 
Fax; 071 412 0008 


KUWAIT AIRWAYS 




LEGAL NOTICES 


No. 0012046 of 1992 

In the Hgh Court oi Justice 
Chancery Division 
Mr. Registrar Buckley 

In the Matter of Trinity insurance Company Limited 
and 

In the Matter ot the Companies Act 1985 

NOTICE IS HEREBY GIVEN that by an Order dated the 10th day 
oi December 1992 the Court has tfirected a Meeting of the Creators of 
the above-named Company (hereinafter called "the Company”) to be 
convened tor the purpose of considering and if thought fa approving 
(with or without modification) a Scheme of Arrangement proposed to 
be made between the Company and as said Creditors and that such 
Meeting wffl be held at The Glaziers HaU. 9 Montague Close, London 
Bridge, London SE1 900 on Thursday the 12th day of February 1992 
at 1 1 o'clock in the forenoon at which place and time an the aforesaid 
Creditors are requested to attend. 

Any person entitled to attend the said Meeting can obtain copies ol 
the said Scheme of Arrangement forms of Proxy and copies ot the 
Statement required to be furnished pursuant to Section 426 of the 
above-mentioned Act at (he registered office of the Company or at the 
offices of Price Waterhouse at No.1, London Bridge, London SE1 9QL 
during usual business hours on any day (other than a Saturday. Sunday 
or a Public holiday) prior to the day appointed for the said Meeting. 

The said Creditors may vote in person at the said Meeting or they 
may appoint another person, whether a Creditor of the Company or 
not. as their Proxy to attend and vote in their stead. 

it is requested that forms appointing Proxies be lodged with the 
Joint Provisional Liquidators c/o the Company at P.O. Box 102, 
Gloucester GL1 1YJ not less than 48 hours before the time appointed 
lor the said Meeting but If forms are not so lodged they must be 
handed to the Chairman at the said Meeting. 

By the said Order the Court has appointed Richard Boys-Stones or 
failing him Calm Bird to act as Chairman of the said Meeting and has 
(firecied the Chairman to report the results thereof to the Court 

The said Scheme of Arrangement mil be subject to the subsequent 
approval of the Court 

Dated this 31st day of December 1992. 

Stephenson Harwood 
One. St Pali’s Churchyard 
London EC4M 8SH (Rer 45) 

Solicitors for the Comperty 
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COMPANY NOTICE 


THE FIRST MEXICO 
INCOME FUND N.V. 


NOTICE OF DIVIDEND 

ShtrehaUca oe inftxmcd of a dividend 
diRribodon of USS 0.68 per (hue of 
Common Slock declared an 
December 22. 1992. 

The Dividend Reoanl Due and die Ex - 
Dividual Due will bo Januzy 8, 1993. 
The Dividend Payment Date will be 
Januxy 15 , 1993 . 

Payment of the dividend oo the baas 
lbam will be made agabammcmlcr of 
coupon no. 10 detached fr o m the share 
couBooet which for this porpooc jbdi 
be lodged at: 

Pierson, Heldring A Pierson N.V. 

Rakin SS, Amatodam. The Netherlands 

which acta a* Paying Agcsl an behalf of 
ibe Bndcmgned. 

PIERSON TRUST (CURACAO) N.V. 
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Abolish 

housing 

subsidy 

Prom Mr Mark Antrobus. 

Sir, I read with amazement 
recent government proposals 
to encourage the private rented 
housing sector. That the rented 
sector needs encouragement is 
all too clear. But a government 
which still claims to believe In 
free markets is in effect now 
considering the introduction of 
a serious market distortion to 
compensate for another - 
involving moreover the spend- 
ing of billions of pounds. 

The private rented sector has 
been crowded out largely by 
the need for private landlords 
to charge high rents. This 
results from the inflation of 
house prices and the need to 
set rents which will provide an 
adequate return on capital. 

The fall in house prices is 
therefore to be welcomed, but 
to ensure a permanently lower 
level of house prices and to 
remove the distortion in favour 
of owner-occupation, the gov- 
ernment should abolish mort- 
gage interest tax relief! 

This subsidy can be abol- 
ished with Immediate effect for 
everyone who took out their 
mortgage before Black Wednes- 
day, as the reduction in inter- 
est rates since then more than 
offsets the removal of this sub- 
sidy in most cases. 

The resulting long-term 
reduction in house prices 
would be good news too for 
private buyers and providers of 
bousing for social renting. If 
funds are available l suggest a 
means-tested but generous 
housing benefit available to 
both renters and buyers. 

Mark Antrobus. 

2 Vinson House, 

Cherbwy St, London N1 STS 


Learn from US 

From Niel Sebag-Montefiore. 

Sir, President-elect Clinton's 
plans for Introducing volun- 
tary national service (“Citizens 
corps to the rescue”, January 
4) was encouraging. It should 
make higher education more 
available to ail, improve the 
workforce's skills, and help to 
create a community spirit The 
sadness is that none of the 
three UK political parties has 
yet decided to emulate Clinton. 
Niel Sebag-Montefiore, 

ISO Kensington Park Road, 
London Wll 2ER 


BNFL confident that Thorp 
plant will be unwrapped 


Prom Mr John R S Guinness. 

Sir, In your leader, “Thorp in 
trouble" (December 31), you 
state that British Nuclear 
Fuels must fear that its Thorp 
plant is a Christinas present it 
will never unwrap. Not true. 
BNFL would only have such 
fears if we doubted the profes- 
sionalism and integrity of the 
regulatory bodies concerned, 
namely Her Majesty’s Inspec- 
torate of Pollution and the 
Ministry of Agriculture, Fish- 
eries and Food, or if we did not 
believe in Mr Major’s govern- 
ment’s commitment to eco- 
nomic growth, which is incom- 
patible with turning Britain's 
second largest industrial proj- 
ect into this country’s largest 
white elephant 


As we entertain neither prop- 
osition, we remain confident 
that we shall obtain the neces- 
sary authorisations from HMIP 
and Maff to enable this envi- 
ronmentally sound project, 
with its £9bn of firm advance 
orders, to start up. 

Could I correct three factual 
points in your editorial. First, 
contrary to the misinformation 

put out by Greenpeace, which 
it has agreed not to repeat, 
there is no credible risk of our 
German or Japanese customers 
withdrawing from their con- 
tracts. On the contrary, the 
chairmen of the two German 
utilities claimed by Greenpeace 
to be considering their position 
have written to me to confirm 
that they intend to honour 


nc 


their contracts. 

Second, BNFL has „ 
suggested the decommissio 
ing costs of Thorp will f 
£1.2bn, but rather £750m 
1989 money or about £900m 
January 1993 money. 

Third, we have repeated 
made it clear that these decot 
missioning costs will be fill 
written off over the first 
years of Thorp’s life. We expe 
the plant to be in operation fi 
at least 20 years and, as in tl 
case of BNFL’s Magnox powi 
stations, it could well be prof 
ably extended further. 

John R S Guinness, 
chairman, 

British Nuclear Fuels pic, 

65 Buckingham Gate, 

London SW1E6AP 


Ruff universe theory may 
be a cut above the rest 


From Mr Charles Taylor. 

Sir, The miming mass in the 
universe is indeed an intrigu- 
ing mystery. As one who tried 
to tie up all of 1992’s loose ends 
in the time between Christmas 
and the new year. I turned to 
this more tractable problem 
and came up with a much sim- 
pler idea than the invisible 
matter explanations suggested 
by Clive Cookson (“Mystery of 
missing mass”, December 29). 

Imagine that our f amiliar 
three dimensions could some- 
how be squashed down on to 
the two dimensions of a gigan- 
tic strip of lace and then ele- 
gantly bent back and forth to 
make an enormous Elizabe- 
than ruff. And suppose that 
light and matter could not 
leave the ruff's surface but 
gravity could. Then In any 
two-dimensional locality where 
not much matter was present, 
one might still feel some big 
gravitational effect from bodies 
in a neighbouring ruffle. 

In fact, depending on the 
closeness of ruffles, inhabit- 
ants of this crinkly universe 
might experience many times 
the gravitational pail they 
would expect from observing 
within the ruffs surface the 
density of matter. 

Mr Cookson tells us that 
astronomers observe precisely 
this of our unsquashed uni- 
verse. So perhaps there is no 
need to squash our universe 


down and fold it up to get crin- 
kliness. Perhaps, rather, the 
fact that we observe extra 
gravitational attraction in 
space is evidence that our uni- 
verse is already crinkled up in 
some fourth dimension. 

What else? Could black holes 
be points where the “lace" of 
one "ruffle" touches the next? 
Could the Great Wall simply be 
a manifestation of crinkUness 
on a gigantic scale? ingenious 
explanations for all sorts of 
observed cosmic irregularities 
and singularities might follow. 

Perhaps crinkliness occurs at 
several different scales. Could 
that explain why quanta - 
which always seemed rather 
arbitrary to me — appear as 
bitty as they do? 

But the real appeal of crinkli- 
ness as an idea is that, if true, 
we are much closer to other 
planets and galaxies than our 
conventional geometries tell us 
we are. Until now, it has been 
depressing to think that the 
stars are utterly beyond our 
practical reach. It would be 
wonderful if there were short 
cuts - jumping from one ruffle 

to the next, so to speak - so 

that, in due course, like the 
USS Enterprise, spaceships 
ought carry man great dis- 
tances across space. 

Charles Taylor, 

3911 Argyle Terrace NW, 
Washington DC 20011 
US 


University 
pretenders 
face squee; 

From Dr William Ouv. 

Sir, Your confidem 
versity challenge". Jj 
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equipped further educ 
vice will serve only it 
thousands of qualified 
for the “new univen 
choose from is misplac 
Colleges of furtl 
higher education ha 
advantages. Most sta 
well qualified as thi 
university" counterp 
colleges are within t 
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and vocational qualil 
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higher education are t 
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william Owen, 

Q hoen Down Associates 
JO The Village, 
Wiggintan, York Y03 < 
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Airbus hits 

crosswinds 


TOE REVELATION that Boeing is 
in talks with half of the Airbus 
consortium about developing a 
super-jumbo airliner should make 
the governments of Europe sit up 
and take notice. Airbus Is the EC’s 
most successful example of state- 
sponsored industrial planning 
The Boeing deal could threaten its 
ultimate dissolution. It would also 
raise questions of competition on 
a global scale, since the proposed 
new consortium could end up as 
monopoly supplier to the top end 
of the world market 

The deal might be blocked by 
the competition authorities on 
either side of the Atlantic, since 
DS or EC airlines would have a 
reduced choice of supplier. But it 
I is conceivable that a product with 
j development costs of SlObn is a 
natural monopoly, on the grounds 
that the market is not big enough 
to support duplication of effort. 
Indeed, perhaps only a transatlan- 
tic consortium of the type pro- 
posed could undertake it If so. to 
block the deal would be to deny 
the market the product It might 
thus be sensible to allow the con- 
sortium to proceed and submit it 
to some kind of global regulation. 

The separate question then 
arises of why such a consortium 
should not involve Airbus as a 
whole, rather than only two of its 
members. It is perhaps too early to 
rule that out If Boeing secures the 
agreement of the German and 
British partners, there will be con- 
siderable pressure on the French 
and Spanish partners to fall into 
line. This would have the effect of 
introducing US influence into a 
showcase EC project But if Air- 


bus’s partners are already break- 
ing ranks, the alternative might 
te the ultimate demise of almost 
the only serious competitor Boe- 
ing faces on the world stage. 

But other steps are TwJdpd as 
well. The apparent willingness of 
the British and German partners 
to consider throwing their lot in 
with Boeing shows how urgent it 
is that Airbus's shaky structure 
should be strengthened. In partic- 
ular, it is high time that Airbus 
moved forward to the status of a 
conventional public company. The 
French government, which is a 
partner through its ownership of 
Aerospatiale, might not relish its 
new status as a mere minority 
shareholder. But to the extent that 
Airbus is an irrational structure, 
it is the fault of governments. It is 
the job of governments to sort it 
out 

Whether Airbus deserves nur- 
turing as a beacon of EC indus- 
trial policy is a more debatable 
question. The EC is not alone In 
identifying aerospace as one of the 
key industrial growth areas of the 
future. Ultimately, though, it is no 
more sensible to lose money in a 
growing market than in a declin- 
ing one. Airbus has been a huge 
drain on public funds for years, 
and its finances remain opaque. If 
it is to serve as an mrampfo of 
industrial policy, the minimum 
requirement is that it should 
make the kind of profits appropri- 
ate to a public company. Not the 
least argument for a conventional i 
corporate structure is that taxpay- 
ers would be provided with pub- 
lished accounts to help them judge 
that for themselves. 


Franc besieged 


THE NEW year begins where the 
old one left off, with a tug of war 
over the French franc. On one side 
are investors increasingly doubt- 
ful about the ability of any French 
government to sustain interest 
rates at current levels. On the 
other side is the French political 
establishment aided at least rhe- 
torically by the German: " 

As the pull from the markets 
has increased, so has the need to 
pull still more strongly on the 
other side. Yesterday, therefore, 
the Banque de France temporarily 
replaced its five-to-10 day lending 
at an Interest rate of 10 per cent 
by an overnight rate of 12 per 
cent. More significantly, the Bund- 
esbank and the Banque de France 
said that they “will pursue their 
close co-operation In order to 
ensure the proper functioning of 
the ERM”, this being an appar- 
ently stronger statement than the 
one released last September. As 
important was the commitment by 
Mr Michel Sapin, the finance min- 
ister, to an independent Banque 
de France, which creates a consen- 
sus on this policy among the 
respectable French parties. 

The question is whether the 
authorities have done enough- 
interest rate Increases are not 
particularly effective even in a 
country that is able to shield the 
bulk of borrowers, from the effects 
of higher rates in the money mar- 
kets. When tiie problem created by 
the exchange rate link is exces- 
sively hi gh interest rates, any bat- 
tle won by still higher rates 
would, think the markets, not be 


worth winning. But by thinking 
this, investors ensure it is true. 

The Bundesbank’s commitment 
is far more important At the limit 
the Bundesbank can guarantee 
the exchange rate, though that 
would threaten domestic mone- 
tary control. Whether it would go 
that tar is at least dubious. But 
the possibility that it might will I 
give people who are selling the 
French franc short pause for 
thought- 

Commitment to an independent 
central bank increases the credi- 
bility of the current policy, by 
making it easier to believe that 
the French authorities will keep 
interest rates up for longer. But it 
also makes the alternatives more 
palatable. Should the franc be 
forced to float, for example, cen- 
tral bank independence would 
increase the likelihood of its 
remaining strong. An independent 
Banque de France would also 
increase the chance of German 
acceptance of early monetary 
union as an alternative to disar- 
ray- 

This then is a good try by the 
FrancoGerman authorities. But it 
will not be enough on its own to 
ensure the present parity. What is 
needed for this is confidence that 
French monetary policy will soon 
be eased. No statement, certainly 
no statement by the French 
authorities, can create such confi- 
dence. But they have done what 
they can to win the present 
tug-of-war and have made the Call- 
back positions more attractive as 
weDL 


Brazil’s third way 


BRAZIL HAD a horrible 1992. It 
lost a president on corruption 
charges and perhaps its position 
as the world's ninth largest econ- 
omy to China. It suffered zero 
growth, ""rural inflation of 1.200 
per cent, three-digit real interest 
rates and a budget deficit equal to 
two-fifths of economic output. 

President Itamar Franco, who 
took over three months ago from 
the deposed Fernando Collor, 
wants to make job creation a pri- 
ority and to attack poverty 
through a sharp increase in the 
minimum wage. Officials tali of 
boosting government spending on 
infrastructure, health and educa- 
tton. , 

There is no doubting the impor- 
tance of rebuilding infrastructure. 
Improving public services ana 
alleviating poverty in Brazil- 1 he 
problem is that a government 
without financial resources cannot 
begin to address these issues. 

This is why, although he may 
not realise it, fiscal reform should 
be Mr Franco's priority- Only 
through, such reform will the bud- 
get deficit be dosed, inflation sub- 
dned, interest rates lowered an fl 
confidence restored. Without it, 
i Mr Franco’s plans to better the lot 
j of the poor and restart growth will 
be lost In an inflationary fog- 
I Brazil’s Congress has a chance 
at a -special session next wees to 
introduce long-overdue fiscal 
reform. This will not produce a 
long-term solution, which must 
await fundamental constitutional 
changes later this year. If »r 
Franco spends the money ratner 


than closing the deficit, it will not 
even offer short-term relief. 

Fiscal reform is by no means the 
answer to all Brazil’s problems, 
but the example of the rest of 
Latin America should be enough 
to convince Brazil’s politicians 
that it Is a necessary start 

Despite this, there still seems a 
view in the Brazilian elite that 
Brazil need not heed the lessons of 
its neighbours, which have pur- 
sued freer, more open markets and 
balanced budgets, and should seek 
a “third way” to solve its eco- 
nomic woes. But even a third way 
would require the country to gen- 
erate growth through efficient 
investment. That would require a 
timing of inflation, and a curbing 
of the budget deficit. In other 
words, there is no escape from the 
central, tough decision. 

Tough decisions are hard m Bra- 
zil’s diffuse political system. The 
1988 constitution, fashioned as a 
reaction to 21 years of military 
rule, so surrounds the government 
with checks and balances that 
on iy in unusual circumstances 
can it rule effective^ Mr Franco 
had such a rare opportunity when 
he took office, enjoying huge sup- 
port in Congress and taj the i popu- 
lation. It is to be hoped that he 
has not already missed It. 

is often said that to reason 
that Brazil has never tackled its 
economic malaise is beC ^®* 

SJre in neighbouring cotmt.^, 
its problems have never got bad 
enough. There is an unpleasant 
Sk fcat 1993 will be the year in 

SSchthis stale of affairs changes. 


I n the biggest roll of the dice 
in its history Ford today 
unveils a range of large fam- 
ily cars, the Mondeo, which is 
destined to determine its for- 
tunes in Europe and north America 
during the 1990s. 

The gamble comes with a price 
tag of about $6bn, as Ford seeks to 
demonstrate that, for the first time, 
it Is capable of developing a range 
which can be both manufactured 
and sold in the two continents. 

The six-year Mondeo programme, 
code-named CDW27 since its con- 
ception in the mid-1980s, is the most 
ambitious and costly programme 
undertaken by the US vehicle 
maker. It marks a radical break 
with Ford tradition. 

The Fiestas, Escorts, Sierras and 
Granada/Scorpios sold in Europe 
have little, if anything, in common 
with the Ford Escorts, Tempos, 
Taurus and Crown Victorias sold in 
north America. Traditionally, the 
north American and European 
operations of the world's second- 
largest vehicle maker have operated 
as independent fiefdoms, guarding 
the right to design, develop and 
manufacture for their markets. 

Below the top management level 
there has been an Ingrained scepti- 
cism and mistrust towards product 
ideas emanating from the other con- 
tinent The Mondeo is supposed to 
break the mould. 

For Ford of Europe the launch 
comes as the company battles 
against two years of heavy losses 
and declining market share. It is 
cutting more than 10.000 jobs or 11 
per cent of its workforce across its 
European operations. Largely devel- 
oped at Ford's European R&D cen- 
tres in Germany and in the UK. the 
Mondeo is set to replace the Sierra 
in Europe, where It goes on sale in 
March, and the Ford Tempo/Mer- 
cury Topaz in north America, where 
it will be launched in 1994. 

Sales of the 11-year-old Sierra 
have been falling in the past two 
years. Ford urgently needs a new 
product in the large family car mar- 
ket, which accounts for about 20 per 
cent of the total west European new 
car market Competition in the seg- 
ment is becoming intense, however. 
The Sierra has been sidelined by 
more powerful rivals. General 
Motors' Opel Vectra/Vauxhall Cava- 
lier and Volkswagen’s Passat. This 
is the market targeted by Japanese 
carmakers for their first European- 
built cars, the Nissan Primera, 
Honda Accord and Toyota Carina, 
now in production in the UK. 

For Ford, the significance of the 
Mondeo project goes well beyond 
Europe. It has reformed its engi- 
neering and manufacturing infra- 
structure in America and Europe to 
break down entrenched barriers 
between the two, as it has set out to 
develop a mainstream car accept- 
able in both markets. The Mondeo 
will be assembled at Ford’s Genk 


Ford’s fortunes are riding on the success of its new 
family car, launched today, writes Kevin Done 

A model to smash 
the mould 

Fords a model for Che future 

The large family car market in west Europe (Sales WOs) 1 l l990 fl|l991 1&3m 13,5m 
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develop a part only once from one 
supplier for the world. This is the 
first prqject where we have done 
this. And we began to source parts 
up to four years before the first car 
was due to be produced- That is a 
radical departure." 

Ford estimates that about $140m 
worth of components will be 
exported annually to north America 
from Europe with about $260m 
worth of components coming from 
north America to Europe as part of 
the Mondeo programme. Mr Gaspers 
claim s that the company has more 
than halved its traditional number 
of suppliers to only 200 component 
makers, supplying about SO per cent 
by value of Mondeo parts and 
systems. “We are also going more 
than ever before to just-in-time 
delivery,” says Mr Caspers. About 
14 suppliers have set up production 
within a 30km radius of the Genk 
plant to ensure simultaneous deliv- 
ery of parts to the assembly line 
with no stock held in the car plant. 


A s Ford of Europe seeks 
to regain profitability, 
the Mondeo programme 
also offers significant 
productivity gains in the 
assembly process. For the first time 
at any of its European assembly 
plants Ford is moving to three-shift, 
round-the-clock working at Genk, 
enabling it to catch up with the 
precedent set by General Motors at 
the end of the 1980s. Production 
capacity for the Mondeo at Genk 
has been increased to 1,970 a day or 
400,000 a year, compared with a 
maximum of 1,500 a day for the 
Sierra. The Kans as City plant will 
initially have a capacity to produce 
250,000 a year. 

If the Mondeo gamble pays off, 
Ford will have taken a big step 
towards closing the gap in cost and 
efficiency on its Japanese rivals. At 
six years, the development pro- 
gramme was still too long by the 
best world standards, but few 
vehicle projects have been so com- 
plex. and Ford has since lowered its 
target for current projects to four 
years. 

The programme has pioneered 
sign iff rant changes in Ford’s engi- 
neering organisation. It has intro- 
duced new methods of design for 
easier manufacture, adopted more 
rigorously simultaneous engineer- 
ing techniques and formed new 
long-term R&D relationships with 
Ford’s leading suppliers. 

After the Escort fiasco, the com- 
pany appears to have crossed big 
hurdles towards building an organi- 
sation capable of achieving a world 
car. The outstanding question is 
whether world markets and con- 
sumer tastes will converge to allow 
Ford to reap future cost benefits 
based on the lessons learnt with 
Mondeo. Ford will need to repeat 
this trick in other segments of the 
global car market. 
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plant in Belgium - volume produc- 
tion started this week - and at 
Kansas City in the US. 

The same family of four-cylinder 
engines will be made at plants in 
Bridgend in the UK and at Cologne 
in Germany for Europe, and at Chi- 
huahua in Mexico for north Amer- 
ica. A top-of-the-range aluminium 
V6 engine will be made at Cleve- 
land, Ohio, for both the US and 
European-produced cars. Manual 
transmissions will be made in 
Europe at Halewood, Merseyside, in 
the UK and at Cologne, while an 
electronically controlled, four-speed 
automatic gearbox will be made in 
the US. After a global search, com- 
mon component producers have 
been chosen to supply both the 
European and north American 
assembly plants. 

Ford’s top management has long 
been tantalised by the holy grail of 
the sooaUed world car, and by the 
savings that should be achieved by 
developing a product once for both 
manufacture and sale in different 
continents. It has tried before to 
develop a world car, but the Ford 
Escorts launched at the be ginning 
of the 1980s in Europe mid north 
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America ended up with little more 

in Common than the name and the 

blue Ford oval badge on the bonnet 

Mr Philip Benton, Ford president 
until he retired at the end of Decem- 
ber, was one or the company’s most 
outspoken champions of "global 
car” development. He claims that 
the Mondeo is “writing a new chap- 
ter” in Ford's world-car story, incor- 
porating many lessons from the 
troubled Escort programme, where 
the company set up two distinct 
product development teams, one on 
each side of the Atlantic. “When 
there were opportunities to deviate 
from the shared engineering plan, 
both teams made the most of them, 
protecting their own turf and 
defending their own ideas about 
what constituted the Tight* prod- 
uct,” says Mr Benton. 

For Mondeo, Ford has developed a 
global technical communications 
system to gather critical engineer- 
ing information and to distribute it 
to the group's design and manufac- 
turing engineers In a common lan- 
guage. Eventually the network is 
supposed to unite 20,000 engineers 
in north and south America, 
Europe, Australia and the Far East 


Ford claims that the most imme- 
diate advantage from a global pro- 
gramme like Mondeo is in direct 
development and investment costs. 
“A global company can concentrate 
its resources where they will be 
used most efficiently," says Mr Ben- 
ton. He says there is also an “enor- 
mous” potential for improvement in 
quality, and product options such 
as Bngtnp size ran be aiwiplifipri 

A global car programme also 
offers greater cost-effectiveness 
through the worldwide sourcing of 
components, both from inside Ford 
and from outride suppliers. Mr Ben- 
ton adds. For the Mondeo pro- 
gramme alone Ford will be spend- 
ing $2.5bn a year on components 
bought from outside suppliers. 

According to Mr Albert Caspers, 
Ford of Europe's director of manu- 
facturing. the share taken by north 
American suppliers of the Europe- 
an-built Mondeo has jumped to 15 
per cent from only 1 per cent to 2 
per cent in Ford of Europe’s tradi- 
tional programmes. "We have also 
brought many European suppliers 
to north America and some have 
made joint ventures in the US," he 
says. "The philosophy was to 


Short-term view of broadcasting 


e The government's 
polfoy on broadcast- 
ing is a fine exam- 
ple of short-ter- 
mism. It has made 
clear, since the 
green paper on the 
future of the BBC 
Personal was published in 
view November, that it is 
In favour of retain- 
ing the licence tee when the BBC’s 
charter is renewed in 1998. Its 
motive is clearly to avoid the con- 
troversy that would result from 
implementing the decision eventu- 
ally to replace the licence foe with 
subscription, announced in the 1968 
white paper on broa d casti n g in the 
1990s. It has also showed that it has 
rejected advertising, the alternative 
source of finance to subscription, by 
tiie terms of the new franchises for 
the ITV network. 

As the government stated in the 
1988 white paper, the licence fee 
will become harder to sustain as 
new television services proliferate, 
and as the BBC's share of the mar- 
ket declines. The number of new 
services will have multiplied by 
1996, and still more before the new 


charter expires in 20 1L Forecasts of 
the BBC’s future share of the mar- 
ket can be little better than 
guesswork, but we can be sure that 
its share will fall as more alterna- 
tives become available. Collecting 
the licence fee must become more 
diffi cult and more unpopular as 
fewer viewers watch the BBC; long 
before 20 U, the politicians in power 
will have to face the need to replace 
the licence tee. 

The case for moving from the 
licence fee to new sources of finance 
Is not only that the licence fee win 
become unsustainable but that it 
represents an Inequitable and ineffi- 
cient method of financing a TV ser- 
vice. It is Inequitable because it 
tries to force viewers to pay for the 
BBC whether they want to or not, 
and because it levies the same 
charge on all viewers, irrespective 
erf their means. 

The licence foe is inefficient 
because it gives viewers no means 
of j nflnft'pt-jng the content of the 
programmes they are shown - a 
feature that seems to be regarded as 
a virtue by proponents of the BBC 
who endow its staff with the ability 
to supply viewers with programmes 


which they do not know that they 
want but which will improve their 
lives and society. This seems a vice 
to those who believe that individu- 
als know best which programmes 
will most benefit them. 

Television can have a strictly edu- 
cational role, which the government 
may finance; it rgn also bring the 
arts to people who would not other- 
wise have access to them, and the 

The licence See Is an 
inequitable and 
Inefficient method of 
financing a TV 
service 

government might subsidise such 
programmes. But there are dangers 
to democracy in a broadcasting 
organisation that believes it can 
improve people; it may also try to 
influence political beliefs. A service 
that relies on the government for its 
funds must be susceptible to politi- 
cal pressure; the BBC is unlikely to 
do anything to offend the govern- 
ment until the terms of its new 


Observer 


charter are fixed, and it wonld 
become more vulnerable to political 
pressure if the licence fee became 
more unpopular. 

The likely decline in the BBC's 
share of viewing must raise doubts 
about its ability to finance the pres- 
ent scale of service from subscrip- 
tion alone. While the size of any 
broadcasting system should reflect 
the demand for its services, in a 
libertarian society where the indi- 
vidual consumer is sovereign, the 
BBC would be unduly handicapped 
in competing with other services if 
it was barred from taking advertise- 
ments. In the long term this should 
be feasible without weakening the 
existing advertising-financed ser- 
vices in Britain, if the Treasury 
could be induced to surrender some 
of its gains from the recent changes 
to the ITV franchising system. 

The Peacock Committee had rec- 
ommended in 1986 that franchises 
should be awarded by competitive 
tendering, to reduce the profits and 
to squeeze the costs of the ITV com- 
panies, but it envisaged that some 
erf the proceeds should be used to 
finance public service broadcasting. 
In the event, the new ITV contrac- 


tors will pay £250m more than their 
predecessors In 1993, but all of it 
has been swallowed by the Trea- 
sury. This sum represents nearly 30 
per cent of the BBC’s expenditure 
on television services. With some 
growth in advertising revenue and 
some willingness by the Treasury to 
reduce the levies, advertising could 
represent a significant part of the 
BBC's future income. 

The terms on which the BBC's 
charter is renewed hi 1996 should 
follow from the recommendations of 
the Peacock Committee and the pol- 
icies described in the white paper of 
1988; the financial objective should 
be to replace the licence fee by sub- 
scription, but the BBC should also 
be given greater commercial free- 
dom than envisaged in these docu- 
ments. The overriding objective, 
however, should be to make the 
BBC wholly Independent of govern- 
ment, so that it could never be used 
as a political tooL 

David Sawers 

The author is an economic 
consultant 
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trial 

■ Germany's habit of precipitating 
dramatic resignations over absurd 
events seems to be becoming a 
disease. Yesterday the presiding 
judge at the trial of Erich'Honecker 
was forced to quit - for asking 
for an autograph. 

As if the weekend resignation 
of Jurgen M&llemann as economics 
minister were not enough - be 
was guilty of using his ministerial 
□otepaper to promote a plastic 
token invented by a distant relative 

— the dismissal of Hansgeorg 
Brdutigam from the bench in 
Berlin’s criminal court number 
700 surely takes the prize. 

The whole affair of the Honecker 
trial, at which the grim and grey 
dictator of the former East 
Germany stands accused of murder 

- for ordering his soldiers to shoot 
at his citizens trying to flee across 
the Berlin Wall - is rapidly turning 
into a tragi-comic chapter of 
accidents. 

Brautigam has been fighting a 
stem battle to keep the case going 
in the face of mounting evidence 
that the 80-year-old Honecker will 
die of liver cancer long before any 
verdict can be reached. He has 
rejected a string of efforts by the 
defence to have it called off. 

Yesterday they finally succeeded 
in proving he was “biased”. He was 
found guilty, by a panel of fellow 


judges, of asking for an autograph 
from Honecker on behalf of a 
curious Juror, and then pretending 
he had done nothing of the sort. 

Already, two co-d efe ndants have 
been stood down from trial on the 
grounds of incapacity. The question 
remains whether a case billed as 
the most spectacular political trial 
since Nuremberg can survive this 
latest indignity. 


Over the hill 

■ When a troubled construction 
company makes its personnel 
director redundant one might well 
think that the only people left on 
the premises are the baJHffe. 

But Higgs & Hill stresses that 
Stephen Schneider, who has 
resigned as a director, had been 
so successful in reducing the 
company’s workforce by a half over 
the past three years that he had 
worked himself out of a job. 

In future the P45s will be issued 
by a more lowly official without 
a seat on the Higgs & Hill board. 
Even so, it suggests a topsy-turvy 
sense of priorities in a 
labour-intensive business. 


Stick tock 

■ The extra angst visible on the 
faces of Zurich citizens this week 
is not only the result of worry about 
possible isolation from the rest of 
Europe. More likely the cause is 



‘Fortunately it's a nice, light, 
easily-dispersed crude’ 

ice-layers - both the public and 
the city's docks have been suffering 
from the current cold snap. 

Probably no dty in the world has 
as many clocks; every side of every 
church spire and every large 
intersection is so equipped. 

Moreover, the city’s public 
transport authority broadcasts the 
time to all trams and buses at 
irregular intervals. In the past few 
days, with temperatures remaining 
below freezing, some docks have 
fared poorly. The minute hand at 
Fraum Glister cathedral for 
example, has a hard time climbing 
up to the hour. Some two-faced 
docks show different times on each 
side. It is all a bit odd considering 


that Zurich winters are often very 
cold and the Swiss are supposed 
to be expert dock-makers. Perhaps 
they should seek help from the 
Japanese. 


Uneconomical 

■ With lawyers having filled most 
of the Clinton administration’s top 
economic posts, the hopes of 
professional economists are now 
pinned on the crucial second round 
of sub-cabinet appointments. 

The really attractive unfilled 
posts are the undersecretaryships 
for international and economic 
affairs in the Treasury and State 
departments - posts held in the 
Bush administration by David 
Mulford and Robert Zoellick, 
respectively. 

However, there is also a vacancy 
at the new White House National 
Economic Council where Wall 
Street lawyer and ex-Goldman 
Sadis boss Robert Rubin badly 
needs a high-powered economic 
assistant if he is to carry any 
international clout 

Passed over for the chairmanship 
of the Council of Economic 
Advisers. World Bank chief 
economist Larry Summers appears 
a strong runner for Muiford’s 
Treasury job, which would make 
him the administration's point man 
in Group of Seven policy 
coordination exercises. Then again, 
David Hale, chief economist at 
Chicago's Kemper Financial 


Services and omnipresent on the 
international lecture circuit, would 
also dearly love a crack at it. 

Stanley Fischer of MTT (Summers' 
predecessor at the World Bank) 
is reportedly running hard for 
Zoellick’s job at State, which will 
carry responsibility for fashioning 
a coherent US response to economic 
chaos in the former Soviet 
republics. However, Harvard's 
Jeffrey Sachs, currently an adviser 
to the Yeltsin government, could 
be an imaginative alternative. 

Elsewhere Larry Katz, a bright 
young labour economist at Harvard, 
is expected to land the chief 
economist post at Robert Reich's 
Department of Labor - a big job 
given Clinton's determination to 
overhaul US industrial tr aining 
and Alan Blinder, a Princeton 
economist and Business Week 
columnist, is set to become one 
of Laura Tyson's deputies at the 
Council of Economic Advisers. 

Blinder's appointment should 
help balance Tyson's 
unconventional views on trade and 
industrial policy. 


Wishful thinking 

■ A job advertisement in 
yesterday’s Evening Standard says 
that a government department 
requires someone to assist with 
“Compulsive Tendering 
Legislation". Which pretty 
accurately explains the UK 
government's policy on the subject 
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Motor industry to discuss economy and health care with president-elect 

Clinton in talks on higher fuel tax 


By George Graham 
in Washington 

MOTOR INDUSTRY executives 
and union leaders are to meet 
Governor Bill Clinton in Arkan- 
sas for talks that are sure to raise 
speculation that the president- 
elect may be preparing to reverse 
his opposition to higher petrol 
taxes. 

Mr Clinton will meet the chief 
executives of the three major US 
carmakers, as well as Mr Owen 
Bieber, president of the United 
Auto Workers trade union, to dis- 
cuss economic and motor indus- 
try issues, including health care 
costs and the burden of govern- 
ment regulations. 


But Mr Alexander Trotmah, 
head of Ford Motor's worldwide 
car operations, said bis company 
would also use the meeting to 
press its case for higher petrol 
taxes. 

The idea of Increasing petrol 
taxes, which are very low by 
international standards, has 
gained support in recent months 
from a surprising coalition of fis- 
cal conservatives, environmental- 
ists. carmakers and international 
economists. 

Mr Paul Tsongas. Mr Clinton's 
principal rival last year for the 
Democratic party's presidential 
nomination, argued for higher 
petrol taxes as a way of reducing 
the federal budget deficit 


But Mr Clinton remains reluc- 
tant to adopt such a measure, 
which he says would weigh 
unduly on the middle class. 
Although last month he opened 
the door for balancing higher pet- 
rol taxes against other tax breaks 
for the middle class, he said be 
regarded an increase of IS cents a 
gallon to be excessive. 

Economists at organisations 
such as tbe International Mone- 
tary Fund and the Organisation 
for Economic Co-operation and 
Development have also urged the 
US to increase the relatively 
modest federal tax on petrol, 
while environmentalists believe 
higher taxes would help 
discourage wasteful fuel con- 


sumption and reduce exhaust 
pollution. 

The car manufacturers are late- 
comers to the coalition, but their 
support for higher petrol taxes is 
contingent on relief from the cur- 
rent Corporate Average Fuel Effi- 
ciency rules, which seek to lower 
petrol consumption by obliging 
car companies to achieve an 
average of 27.5 miles per gallon 
with their range of models. 

This obliges them to make 
small, fuel-efficient cars which 
their customers have no incen- 
tive to buy, because petrol is so 
cheap - though some foreign 
producers of higher priced cars, 
such as Mercedes, simply elect to 
pay fines. 


Ford calls latest model first ‘world car’ 


By Kevin Done, Motor Industry 
Correspondent In Detroit 

FORD unveils the Mondeo, a 
large family car, designed to be 
the US carmaker’s first “world 
car", today. 

The Mondeo, which will be pro- 
duced in both Europe and North 
America, has been developed at a 
cost of around S6bn in Ford's 
most ambitious programme so 
far. 

It will replace the Sierra in 
Europe, where it goes on sale in 
March, and the Ford Tempo/ 
Mercury Topaz in North Amer- 
ica, where it will be launched in 
the first half of 1994. 

The Mondeo is being positioned 


in one of the most fiercely con- 
tested segments of the European 
new car market, where it will 
compete with General Motors' 
Opel Vectra/Vauxhall Cavalier, 
the Volkswagen Passat and the 
Peugeot 405. 

This is the segment targeted by 
Japanese carmakers Tor their 
first European-built cars. Nissan, 
Toyota and Honda are all now 
producing the Mondeo’s competi- 
tors at their new UK plants. At 
the same time, Citroen, the 
French car maker, is launching 
its new Xantia range soon, to 
replace the BX in this segment 
and, later this year, Renault will 
also replace its ageing Renault 
21. Rover is launching its new 


Rover 600 to replace the out- 
dated Montego in the spring. 

In Europe the Mondeo will be 
built at Ford’s Genk plant in Bel- 
gium, which has a capacity to 
produce around 440,000 a year. 

In an important reform of its 
labour practices Ford is introdu- 
cing for the first time in Europe 
three-shift round-the-clock work- 
ing on the Mondeo assembly line 
at Genk. The Mondeo develop- 
ment programme has taken 
around 5'/» years and is the first 
time that Ford has developed a 
common, mainstream car for 
manufacture and sale in Europe 
and in North America. Most of 
the development has been carried 
out by Ford of Europe at Its tech- 


nical centres in the UK and Ger- 
many. 

In the US the Mondeo will start 
production next year at Ford’s 
Kansas City plant with a capacity 
to produce 250,000 cars a year. A 
second production site for North 
America is under consideration 
in Mexico. 

Ford claims the front-wheel- 
drive Mondeo will be the first car 
in its class to offer features sucb 
as electronic traction control to 
e limina te wheel spin and adap- 
tive suspension damping to 
improve ride and handling. 

Peugeot to cat jobs. Page 2 
A model to smash the 
mould. Page 9 


Threat of 
grounded 
tanker 

Continued from Page l 

was built at the northern end of 
the main island in the 1970s. It 
has developed plans to use booms 
to contain oil spillages, and also 
to use dispersants dropped from 
aircraft. 

In the current conditions there 
was no hope of trying to refloat 
the tanker. Mr Ken Lowe, the 
Coast Guard district controller, 
said. “It’s impossible to get near 
the vessel Even helicopters can't 
get near." 

The Braer bad been making its 
way through the 22-mile wide 
channel between Sumburgh Head 
and the island of Fair Isle on a 
voyage from Mongstad in Nor- 
way to Quebec. Yesterday at 
about 5am the vessel reported 
that its engines had failed, appar- 
ently because water from tbe 
very heavy seas entered the fuel 
supply. 

When it became clear that the 
tanker was likely to run ashore, 
the 34-strong crew of Filipinos 
and Greeks was taken off by heli- 
copter at about 9am- 

By then, however, two tugs had 
reached the scene and an attempt 
was made to get a line on board 
the Braer before it hit the shore. 
A helicopter landed two crew 
members and Mr Jim Dickson, oil 
pollution control officer with 
Shetland Islands Council, on the 
ship. 

Tie first attempt to get a line 
from tbe tug to the tanker failed 
and, although the second line 
reached the tanker, there was no 
power to drive the tanker's 
winches. "She was absolutely 
dead,” Mr Dickson said. Shortly 
afterwards, at about 11.20am, the 
ship crashed on to the rocky sea 
bottom and the rescue party was 
evacuated. 

The lS-year-old tanker has a 
single hull without the extra cas- 
ing required on new vessels since 
July last year. Mr Lowe said the 
wind and wave direction was 
retaining much of the oil leaking 
from the ship in the immediate 
bay where it bad grounded. He 
held out the hope that the wind 
direction would shift to 
north-west which might drive the 
pollution away from Shetland 
altogether. 

The fact that the crude oil is 
light in density should make it 
more Likely to disperse than 
heavier crudes. 

The pollution threatens large 
colonies of sea birds as well as 
seals and porpoises around Sum- 
burgh Head. Officials said the 
impact on wildlife was likely to 
be much less than it would have 
been if the disaster had struck in 
spring or summer when bird pop- . 
ulations would be at their peak. I 


Bush backs selective force 


By Jurok Martin in Washington 

US PRESIDENT George Bush 
yesterday proclaimed his belief in 
"the selective use of military 
force for selective purposes” in 
order to ensure that a new world 
democratic order was sustained. 

But he insisted that it would be 
a "waste of resources" for the US 
to assume the role of global 
policeman. Other nations must 
contribute militarily and econom- 
ically whenever "their interests 
are at stake”. 

In a farewell address to the 
cadets of the US Military Acad- 
emy at West Point, New York, Mr 
Bush sought to lay out his 
thoughts on the use of force, 
which, he said, could serve as “a 
complement to diplomacy or as a 
temporary alternative to it”. 

He dted the Gulf war and the 
current operation in Somalia as 
two examples of this use. Human- 
itarian concerns, as in Somalia, 
meant “we should not stand by 
when the modest use of force can 
make an immediate difference”. 

But he argued that any deci- 
sion not to use force could also 
be valid. In former Yugoslavia, 
for example, "up to now It has 
not been clear that the use of 
limited amounts of force would 
have had the desired effects 
given the complexities of that sit- 
uation”. He warned, however, 
that circumstances in the Bal- 
kans could change. 

Mr Bush cautioned against 
drawing up too rigid a set of 
rules whereby international mili- 
tary intervention might be deter- 
mined. Instead he preferred 
"principles” and “guidelines”, 
though he offered no details as to 
what these might contain. 

He added that ideally nations 
should use force “in concert” but 
international agreement on such 
deployments, while desirable, 
should not be an absolute “pre- 
requisite”. 



A US Marine MP removes one of three Somali youths caught taking 
food from relief supplies stored at the port in Mogadishu 


Boeing in talks on super jumbo airliner 


Continued from Page l 


already co-operate with Boeing 
on the 777 and 767 widebody pro- 
grammes but were approached 
by Airbus to consider joining it 
in the development of a large 
capacity airliner. 

Boeing started studying the 
development of a super jumbo 18 
months ago. Mr Hayhurst said 
preliminary studies suggested 
room did not exist for more than 
one viable super jumbo project 
Rolls-Royce, the UK aero-en- 
gine maker, said last night it 
was in talks with both Boeing 
and Airbns about powering 
future 550 to 800 seat aircraft 
The two big DS aero-engine 
manufacturers. General Electric 


and Pratt & Whitney, have also 
been studying new heavy thrust 
engines for powering super 
jumbos. 

By attempting to Jure Airbns 
partners in the joint develop- 
ment of a super jumbo, Boeing is 
seeking to consolidate its domi- 
nant position in the large air- 
craft market 

“We want to m aintain our 
position in the international air- 
plane market,” said Mr Philip 
Condi t, Boeing’s president. 
“We’ll take whatever actions 
necessary to do tbat, whether 
tbat means making major invest- 
ments In research and develop- 
ment or looking at possible 
international alliances." 

Boeing has a 55 to 60 per cent 


share of the world airliner mar- 
ket but Airbus, has emerged as 
its main competitor, by gaining 
26 per cent of the market during 
tbe past 20 years. 

Deutsche Aerospace and BAe 
have shown growing interest in 
establishing stronger ties with 
the US industry. 

Aerospatiale, the French state- 
owned aerospace group with a 
37.9 per cent stake in Airbus, 
said it had not had faille* with 
Boeing over a new large aircraft 
However, It indicated it was 
interested in taking part in any 
industry-wide feasibility study to 
develop a super jumbo. The 
other partner in Airbus Is Casa 
of Spain with a 4.2 per cent 
stake. 


World 
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Franc exchanges 


The battle for the French franc is 
getting tough. Yesterday's Franco-Ger- 
man declaration of determination to 
defend the existing parity and the 2 
percentage point rise in overnight 
French interest rates were a preemp- 
tive strike against the speculators. 
The measures display a sophistication 
- and admittedly a level of interna- 
tional collaboration - which was con- 
spicuously absent during the UK’s 
vain attempt to defend sterling last 
September. Yet the stakes have also 
been raised, perhaps rashly when the 
Bundesbank is still deeply reluctant to 

CUt official le nding rates. 

Together with talk of independence 
for the Banque de France and a closer 
bilateral monetary relationship, yes- 
terday's moves have bought a little 
more time. The two sides will have to 
continue pulling such tricks out of the 
hat for several weeks, though, until 
domestic German conditions warrant 
a cut in rates. Ultimately that may 
prove impossible. The Bundesbank 
would then have to decide whether to 
cut rates anyway or risk seeing the 
ERM collapse. Its decision would be 
easier If Bonn were to act on the bud- 
get This may become a focus of politi- 
cal pressure from European partners 
anxious for lower rates but aware of 
the futility of leaning on the B undes - 
b ank directly. 

The French equity market was curi- 
ously unperturbed by yesterday's rate 
rise. It may be signalling an expecta- 
tion that lower French rates will be 
the outcome whatever happens to the 
currency. Either the Bundesbank or 
the franc will soon have to give way. 
The UK’s position above the fray 
helped sterling rise above DM2.50. 
That has its negative side. The Trea- 
sury has no appetite for lower base 
rates, but a stronger pound is eroding 
the monetary relaxation on which 1993 
recovery hopes are predicated. 

Laporte/Evode 

For students of the takeover game, 
the tussle for Evode is turning into a 
minor classic. After quietly stalking 
its prey for seven years, Laporte 
slickly pitched in yesterday with a ten- 
tative promise of a recommended bid. 
It promptly demonstrated its resolve 
by buying 6.1 per cent of Evode’s 
shares in the market at £1 apiece. In 
so doing, it seemingly scuppered the 
chances for Wassail which had just 
declared a revised final offer of 95p a 
share. Such an agile operator must 
have been greatly galled to be so com- 
prehensively outmanoeuvred. 
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Laporte's shareholders will certainly 
admire the timing. Whether they so 
appreciate the move’s fin a n c i a l sense 
is a different matter. Much will 
depend on the structuring of any deal 
With year-end borrowings of around 
£l20m and gearing of 45 per cent, 
Laporte will be strapped to offer much 
cash. A rights issue or a share swap 
with a partial cash alternative seems 
the most likely approach. Laporte has 
stipulated that any offer will have to 
enhance earnings in its first year. This 
leaves little room for error, assuming 
a fair premium will be necessary for a 
mainl y paper bid. Laporte may have a 
stiff task convincing investors of the 
speed of the rationalisation benefits. 

Tbat still leaves room for complica- 
tions which might induce Laporte to 
walk away, leaving Wassail with a 
clear run. Wassail will probably 
refrain from entering a bidding battle. 
Evode 's shareholders must be left 
smiling - if not silently wondering 
why their hitherto unfashionable com- 
pany has suddenly become the object 
of such desire. 

British Aerospace 

Talks about building jumbo jets to 
seat 600 may be a pleasant distraction 
from British Aerospace's current prob- 
lems, but it will be a long time before 
the market really cares. Investor 
attention is focused on whether the 
new management has the beef to cut 
costs and resolve the uncertainties 
surra an ding the company. Indeed, the 
collapse of warning s in 1992 and ques- 
tions over the size of any dividend 
payment, left very little else to hang 
on to. Some progress is clearly being 
made. The European fighter aircraft 


will be built albeit late. And BAe s 
share of the work may nse if other 
partners reduce their commitments. 
Negotiations with Taiwan on regional 
jets continue and seem likely * pro- 
duce a positive result soon. If the ded 
is signed it may not bring u as much 
cash as hoped, but it will at least 
prove that the management can put 
out a bad fire. Overall. BAes problem 
is high costs, not low revenues, so the 
broad cost-reduction programme 
should bear fruit 

The biggest remaining question 
is over the Al Yamamah deal 
with Saudi Arabia, but that is largely 
outside the company’s control Airbus 
production may also slow, while 
smaller headaches like turboprop air- 
craft and property remain to be tack- 
led. Yet with some faith that the man- 
agement has plugged the hole, 
investors can begin to look towards 
earnings in 1993 of some Hotel. Not 
much on £10bn of turnover, but the 
recovery story is beginning to emerge. 

UK equities 

One notable feature of the UK 
equity market since Black Wednesday 
has been the way second rank stocks 
have outperformed the FT-SE 100 
index. The performance is all the more 
remarkable given the heavy represen- 
tation of defensive utilities in the 
FT-SE 250. In part that reflects the 
easing of interest rate pressure and 
hopes of domestic economic recovery 
- both of which benefit smaller stocks 
more. But there is a market cycle too: 
maturing bull runs often see invest- 
ment trickling down to benefit smaller 
companies. While the trend may be 
intelligible, it is less certain that it is 
justified. The domestic recovery will 
be weak, so that the higher hopes for 
earnings recoveries may not be ful- 
filled. Dividend cover is also low and 
there are plenty of nasty surprises still 
to work their way through from the 
recession. On the other hand the gath- 
ering US recovery and rising dollar 
will particularly benefit blue chip 
stocks. Their balance sheets and divi- 
dend cover are also stronger, giving 
them the better dividend growth pros- 
pects. 

Inevitably there are some smaller 
companies which will do well, and the 
heavily depressed share prices 
through the recession mean that there 
will be some substantial rebounds. But 
the 13 per cent rise in the FT-A Con- 
tracting and Construction sector in 
December smacks of indiscriminate 
buying, when stock selection is ali 
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Complaint against 
German bank ruling 

?(r»- a S, P r b,ic sea °' benks a ™ getting 
JC®*: £f p,taJ - giving them competitive advan- 
^ association of private sector German 
th?r y ? ste , rday - 1118 complaint follows 
***** authorities' decision to 
al ow Westdeutsche Landesbank and other 

m?flS^ eCt0r k 31 ? 1 *? to consol ' d ate their hous- 
ing finance subsidiaries. Page 12 

Oil beneath the frozen north 




Canada's vast Athabasca tar sands have pro- 
duced their billionth barrel of crude oil. A fur- 
tiler 200bn barrels, more than the reserves of 
Saudi Arabia and Its neighbours combined, are 
recoverable using present extraction tech- 
niques. Estimates of total reserves run as high 
as a thousand billion barrels. Page 16 

Bovespa falls back at the end 


Brazil. 

^Bcyespa Index In $ terms 
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Brazil closed 1992 with a 
rise in share prices. Yet 
in spite of December's 
jump of 19.2 per cent in 
dollar terms, the Bov- 
espa index closed the 
year showing a loss of 
3.6 per cent, measured 
in the US currency. In 
the first four months of 
1992 the index had out- 
distanced the dollar by 



65 .7 per cent. Back Page 

Soap opera over Astra stake 

Astra International. Indonesia's second largest 
company, has for two months been the subject 
of a true-life corporate soap-opera. The battle 
for a stake in the company that dominates the 
automotive sector has undermined investor 
confidence in the country, raised the cost of 
offshore borrowing for Indonesian companies 
and damaged the government's reputation for 
effective crisis management Page 13 

Renong to sell media interests 

Malaysia's Renong group, the conglomerate 
controlled by the country's main political party, 
has announced plans to sell most of its news- 
paper and TV interests. Page 13 

Accounting crackdown 

It is now mandatory for UK companies using 
the “ true and fair" override in the 1985 Compa- 
nies Act, which exempts them from the law’s 
required formal, to state this clearly in the 
accounting policies note. Page IS 

Insurer cuts policy payouts 

Norwich Union, the insurance group, yesterday 
announced cute of 7.2 per cent in its payouts 
on short-term with-profits policies, the second 
year in succession that NU has cut bonuses. 
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Foreign acquisitions in Japan double 



By Robert Thomson in Tokyo 

US AND European acquisitions 
of Japanese companies more than 
doubled last year, as manufactur- 
ers attempted to improve their 
local distribution networks and 
distressed Japanese enterprises 
sought foreign assistance. 

Yamaichi Securities said the 
number of Japanese companies 
acquired by foreigners rose from 
18 to 37. while the corporate 
finance arm of KPMG Peat Mar- 
wick said the number of deals 


Increased from 18 to 43 last year 
and Is on a steady upward trend. 

Meanwhile, Yamaichi said 
there were 477 Japanese mergers 
and acquisitions of foreign com- 
panies last year, down 22 per cent 
on 1991. and down 44 per cent in 
total value to Y550bn ($4.38bn). 
The broker said activity was 
restricted by a higher cost of cap- 
ital at home and by the interna- 
tional recession, which weakened 
companies' desire to expand. 

The value of foreign acquisi- 
tions In Japan rose to Y62bn from 


Y39bn, according to the Peat 
Marwick survey, which found 
that 60 per cent of the 43 deals 
were acquisitions of distributors 
or of existing Joint venture part- 
ners. 

Mr Thomas Lynch, senior man* 
ager of Peat Marwick's corporate 
finance division, said most of the 
acquisitions were strategic moves 
by foreign companies looking to 
improve their penetration of the 
Japanese market 

“We haven’t seen any really 
big acquisitions yet by foreign 


companies in Japan, but you 
might see that in the future,” Mr 
Lynch said 

Of the 43 deals, five were of 
loss-making Japanese companies, 
while 14 were acquisitions of dis- 
tributors, and 12 involved taking 
over a Japanese joint venture 
partner’s interests. Ten of the 
investments were significant 
minority stakes in Japanese com- 
panies. 

US companies accounted for 21 
of the transactions, followed by 
German companies, five cases. 


Swiss companies, four cases, and 
UK companies, three cases, with 
the remainder other European or 
Asian-based companies. Eight 
were in the pharmaceuticals 
industry, seven is the chemical 
and industrial machinery sectors 
and five in the computer indus- 
try. 

A separate survey by Daiwa 
Securities, another Japanese bro- 
ker, found 259 cases of Japanese 
companies acquiring other Japa- 
nese companies last year, one 
down on a year earlier. 


Ian Rodger reports on the implications of a possible takeover of Swiss Volksbank 
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A BIG step towards the 
rationalisation of Switzer- 
land’s bloated retail 
banking sector is likely to be 
taken this morning. 

Swiss Volksbank, the country's 
fifth largest bank in terms of 
assets, is to make an announce- 
ment that it calls positive both 
for itself and its customers. 

Exactly what this outcome will 
be remains unclear. But Credit 
Suisse, the country’s third largest 
bank, admitted yesterday that it 
is “interested” in Volksbank, 
leading to speculation that it will 
acquire its Sagging competitor. 

Bearer shares of CS Holding, 
the quoted parent company of 
Credit Suisse, sagged SFV70 yes- 
terday to SFT2.100, reflecting the 
near universal view among inves- 
tors that digesting Volksbank 
would be a long, messy and 
expensive operation. 

But looked at in the context of 
the disarray in Switzerland’s 
retail banking sector, a takeover 
by Credit Suisse - or some other 
form of rationalisation - would 
make sense. 

According to a recent study by 
Mdfinsey & Co, the international 
consultants, there is one bank 
branch in the country for every 
67 inhabitants. This compares 
with one for every 102 people in 
Britain, one per 136 in France 
and one per 105 in Germany. 

The McKinsey study also 
claimed that the return on equity 
invested in retail banking in 
Switzerland in 1990 averaged a 
negative 37 per cent. 

For a long time, Swiss banks 
could tolerate subsidising their 
retail activities. Most of them 
were universal banks making 
lush profits in other sectors, espe- 
cially in securities trading where 
commissions were fixed. 

But with the collapse of fixed 
commissions and other cozy con- 
ventions in the past few years, 
banks have had to seek profits 
from all their activities. The pres- 
sure on the retail sector has 
intensified even more in the past 
two years as many mortgage 
loans have gone sour. Volks- 
bank’s own fortunes declined in 
the past few years because of its 
excessive dependence on domes- 
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tic customers, especially small 
and medium Swiss companies hit 
by the recession. 

Swiss banking leaders have 
thns become ever more confident 
in predicting a big shakeout 
among the country's 600-odd 
banks. Mr Robert Sluder, chief 
executive of Union Bank of Swit- 
zerland (UBS), the country's larg- 
est, said last March that he could 
see 100 of them disappearing in 
the next decade. Other analysts 
talk of 20,000 of the industry’s 
115,000 jobs being lost in the next 
few years. 

The shakeout is already well 
under way. Credit Suisse snapped 
up Bank Leu, the country’s fifth 
largest bank, after a hostile bid 
in late 1990. Swiss Bank Corpora- 
tion (SBC), the second largest, 
last year consolidated its control 
of Banca della Svizzera Italians. 
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Several small regional banks 
have merged with each other or 
been absorbed by big banks in 
the past year. The two cantonal 
banks in Geneva are set to merge, 
at the end of this year. 


A Credit Suisse takeover of 
Volksbank would open 
the way for the biggest 
single step yet. This is because 
the branch networks of both are 
large and overlap virtually com- 
pletely. 

Most of the 191 Volksbank 
branches could be eliminated 
without loss of market coverage. 
The operation would generate a 
lot of political criticism, but Mr 
Rainer Gut, the CS bolding chair- 
man, is known for his thick skin. 

By contrast, any of the other 
potential arrangements on which 
there bas been lively speculation 


since the Volksbank shares were 
suspended on Monday morning 
would probably preserve the 
bank's network. 

■ Among the main hypotheses 
are that a foreign bank or a Swiss 
insurance company seeking to 
get into the Swiss retail banking 
market would acquire Volksbank 
or take a substantial minority 
stake in it Alternatively, a group 
of smaller Swiss cantonal banks, 
seeking to gain scale and modest 
international exposure could be 
interested. 

There are other possible rea- 
sons for Credit Suisse’s “interest” 
in Volksbank. In his speech last 
March, UBS’s Mr Studer said, 
perhaps mischievously, that one 
of the big three might ultimately 
decide to withdraw from retail 
banking. Analysts instantly con- 
cluded he was referring to Credit 


Suisse, the smallest of the three. 

Credit Suisse executives have 
since been at pains to emphasise 
their total commitment to retail 
banking, and Mr Gut has even 
hinted on occasion that the group 
might contemplate an acquisition 
in the retail sector. 

A takeover of Volksbank would 
enable Credit Suisse to close sub- 
stantially the gap in assets 
between it and its two larger 
rivals. At the end of June, 1992, 
UBS had total assets of 
SFr258.8bn ($180.9bn), SBC 
SFr20lbn, Credit Suisse 
SFrl63.7bn and Volksbank 
SFr48.5bn. 

Whoever is the suitor, the 
acquisition cost would be 
remarkably low. At the suspen- 
sion price of SFt720, Volksbank’s 
market capitalisation is about 
SFrl.lbn compared with a conser- 
vatively stated book value at the 
end of 1991 of SFrZ^bn. 

Although the bank's profits 
have tumbled in recent years, it 
is still well capitalised, with a 
10.2 per cent capital ratio under 
the BIS guidelines. 

Mr Hans Kaufmann, head of 
Swiss research at Bank Julius 
Baer in Zurich, estimates that a 
streamlined Volksbank could 
make annual profits of up to 
SFr300m. 

Analysts have been intrigued 
for months by a sudden surge in 
trading in Volksbank shares that 
took place in the early autumn, 
when the price bounced back 
from a low of SFr610 in early 
September to more than SFr77Q 
by the end of October. 

On October 28. the bank 
announced it would convert its 
capital structure from that of a 
co-operative, with one vote per 
shareholder regardless of the size 
of his holding, to a joint stock 
company. Terms of the conver- 
sion, due to be approved by 
shareholders in April, have not 
yet been revealed. 

Analysts recall that Credit Sui- 
sse won its hostile bid for Bank 
Leu two years ago after secretly 
accumulating a large share stake. 
There are still no laws in Switzer- 
land requiring potential bidders 
to reveal their holdings once they 
have gone over a certain leveL 


Pennzoil 
in unusual 
bond 
offering 

By Richard Waters in London 


PENNZOIL, the Houston-based 
oil company, is using part of a 
controversial share stake it built 
up in rival oil group Chevron 
more than three years ago to 
help raise 8350m. 

In an unusual convertible 
issue being launched simulta- 
neously in the US and the Lon- 
don-based euromarkets, the com- 
pany is selling bonds convertible 
into around 3.6m shares in Chev- 
ron. This represents just over l 
per cent of Chevron's ordinary 
share capitaL 

Pennzoil paid 32.2bn for nearly 
9 per cent of Chevron in Decem- 
ber 1989, prompting a fierce bat- 
tle between the two oil compa- 
nies. It agreed last October to 
reduce its stake to just over 5 per 
cent, or 17.2m shares, swapping 
the other part of its holding for 
some of Chevron's US oil and gas 
reserves. 

The deal also marked the end 
of a protracted legal dispute 
between the two. Chevron had 
claimed that Pennzoil illegally 
disguised an intention to gain 
partial control over it 

It remained unclear yesterday 
whether the convertible bond 
issue marked the beginning of a 
move by Pennzoil to dispose of 
its entire Chevron stake. 

Investors will be able to 
exchange the bonds at any time 
over the next 10 years into Chev- 
ron shares at a premium of 
between 18 to 20 per cent over 
their current value, though after 
five years Pennzoil will have the 
right to repay the bonds at their 
issue price. 

The coupon of between 6V« and 
7 per cent on the bonds, which 
are being issued at par. is only 
fractionally above the current 
yield on 19-year US government 
paper, though Pennzoil debt only 
jnst classifies as Investment 
grade. It is ranked BBB and 
BAA2 by the two big US rating 
agencies, Moody’s and Standard 
& Poor’s. 

The terms, which will be fina- 
lised early next week, were gen- 
erally thought attractive yester- 
day, and the bonds were quoted 
at nearly a point above their 
issue price in the grey market In 
London late in the day. 

The joint lead managers to the 
issue, Lehman Brothers and Laz- 
ard, hope to sell $225m of the 
bonds in the US and 8125m Inter- 
nationally, though these 
amounts may be varied depend- 
ing on demand. The size of the 
issue makes it one of the largest 
equity-linked deals In the Inter- 
national market for some time. 


United Biscuits buys into US 
own-label cookie market 


By Maggie Urry In London 

UNITED Biscuits, the UK biscuits 
and snacks group, is moving into 
the US own-label cookie market 
through the acquisition of Bake- 
Line, a private company. UB is 
paying $70m and taking on 85m 
of debt 

Sir Robert Clarke, UB chair- 
man, said the purchase would 
not dilute UB's earnings in the 
short terra and there would be 
merger benefits further out 

Bake-Line should strengthen 
the position of Keebler, UB’s 
branded cookie, cracker and 
snack subsidiary in the US. Kee- 
bler suffered a sharp drop in prof- 
its - from £29.7m to £12.1m 
(818.4m) in the first six months of 
1992 - because it met difficult 
trading conditions as consumers 
switched to cheaper, often own- 
label. cookies. 


Keebler had not moved into the 
own-label sector although this 
area has been growing rapidly in 
the US in recent years, following 
a similar trend In the UK. In 
Britain, UB, which has the McVi- 
tie’s brand, is also the leading 
own-label biscuit producer and 
makes the same margins on 
branded and own-label biscuits. 

Own-label now accounts for 
nearly 14 per cent of the US 
cookie market by volume. Bake- 
Line has a 25 per cent share of 
the own-label sector. 

Bake- Line, based in Chicago, 
has a modern factory with 40 per 
cent spare capacity. Benefits 
should come from joint purchas- 
ing, distribution, technology and 
the use Keebler can make of 
Bake-Line’s spare capacity. A lon- 
ger term aim Is to move Into the 
own-label cracker market 

The purchase price compares 


with Bake-Line’s net assets of 
817m, sales in the year to June 27 
of 8738m and trading profits of 
85.2m. Bake-Line’s profits are 
expected to be substantially 
higher in the current year. 

However. stockbrokers 
expressed concern about the 
effect of the deal on UB’s balance 
sheet, coming after the £200m 
acquisition of CCA Snacks in 
Australia, which was completed 
on Monday. Sir Robert said that 
gearing, excluding brands from 
the balance sheet, would be 88 
per cent after the deal 

He said UB had no plans to 
issue shares - a £80m placing of 
shares helped finance the OCA 
deal - but added that it could 
make disposals. 

He said interest cover would be 
4.9 times after the Bake-Line 
acquisition. 

London Stock Exchange, Page 17 


Ask us to 
invest in you and 
we'll tell you to 
mind your own 
business. 


Laporte in UK chemicals bid 


By Roland Rudd and Paul 
Abrahams In London 

LAPORTE, the UK’s second 
largest quoted chemicals group, 
yesterday emerged as a potential 
white knight for Evode, the 
chemicals and plastics group, 
fighting off a hostile bid from 
Wassail, the mini -conglomerate. 

Evode is in an advanced stage 
of discussions with Laporte, 
which is close to making a rec- 
ommended bid above El a share. 

The news took Wassail by sur- 
prise. ft had just announced its 
final offer of 95-2p a share. 

Wassail’s cash and share offer 
values Evode’s ordinary and con- 
vertible preference shares at 
Eimra (8172m). It is also offer- 
ing a cash alternative valuing 
Evode's shares at 32p. compared 
with an original offer of 80p. 

By last night Laporte had spent 


£4. 45m buying 6.1 per cent of 
Evode at £1 a share. 

Mr Ken Minton, Laporte’s chief 
executive, said: “The worst thing 
for the UK chemical industry is 
for it to be carved up like a dead 
rabbit. Evode requires a combina- 
tion of chemical expertise and 
the right management which we 
are offering.” 

After tracking Evode for seven 
years he said he recently con- 
cluded that two companies would 
make an "excellent fit” and 
started serious negotiations 
about making a recommended 
bid for Evode before Christmas. 

Laporte’s expected bid would 
include a mixture of equity and 
cash aimed at ensuring that 
Laporte’s resultant gearing was 
not much above 50 per cent 

Mr Andrew Simon, Evode’s 
chari-mwo, said: “Evode will con- 
tinue to defend the company vig- 


orously against any inadequate 
offers, into which category Was- 
sail’s final offer firmly fells.” He 
declined to comment on the talks 
with Laporte. 

Wassail has asked Evode for 
any new information it might 
have given to Laporte. Mr Chris 
Miller, Wassail’s chief executive, 
said be was determined not to 
overpay for Evode. “We have 
walked away from private deals 
in the past because the price was 
too expensive.” 

Wassail updated its forecast for 
pre-tax profits for the year ended 
December 31, 1992, saying it 
would now make £17J>m for the 
full year. 

It recently received more than 
£50m of its rights issue which it 
could use on other deals if ft foils 
to get Evode. 

Background, Page 15; London 
SE. Page n; Lex, Page 10 


While many venture capital companies require detailed involvement in the 


i ill running of the companies they invest in, we at CINVen take a slightly differ- 
ent view. We only invest in companies or managements who in our opinion, know what 
they're doing. So we do not need to second-guess management decisions. Once we're 
committed to funding a management buy-out, or providing development capital, we do 
our utmost not to interfere, although we are always there to help. If you like our approach. 


we will be happy to discuss it further with you. 


GNVm Limited fct* mrmbirtd 1MRQ. 
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IIITEHNATIONAL COMPANIES AND FINANCE 


Germany’s private banks 
claim ruling favours rivals 


By David Waller and 
Christopher Parties 
In Frankfurt 


GERMANY'S public sector 
banks are getting "free” capital 
worth DMIObn. (S6J2bn) giving 
them significant competitive 
advantages over private sector 
institutions, the Bundesver- 
band deutscher Banken, the 
association of private sector 
German banks, complained 
yesterday. 

The complaint follows the 
German banking authorities’ 
decision to allow Westdeutschc 
Landesbank (WestLB) and 
other public sector banks to 
consolidate their housing 
finance subsidiaries. This deci- 
sion should be investigated by 
the European Commission, the 
association urged. 

The Bundesaufsichtsamt fQr 
das Kreditwesen - the super- 
visory body for the banking 


sector - ruled last week that 
public sector banks should be 
able to treat the capital locked 
up in housing finance subsid- 
iaries as core equity capital 
under tough new European 
Community-wide capital ade- 
quacy rules which took effect 
at the beginning of the year. 

Private sector banks have 
had to hold expensive rights 
issues to meet the rules and 
are bitter at what they see as 
the unfair advantage given to 
public sector competitors. 

The association singled out 
WestLB. the acquisitive Dfis- 
selfdorf-based public sector 
bank, for special criticism as 
its capital would be bolstered 
by DM4bn as a result of the 
ruling. The ruling allows 
WestLB, the strongest public 
sector bank in Germany, to 
consolidate the assets acquired - 
on the acquisition of WFA, the 
housing finance subsidiary for 


the state of North-Rhine West- 
phalia acquired in 1991. 

WestLB Is controversial in 
Germany as a result of its 
aggressive approach to indus- 
trial investments and its deter- 
mination to take the lead in 
the restructuring of the public 
banking sector. Critics fear 
that access to the new capital 
will allow chief executive Mr 
Friedel Neuber to pursue a 
more aggressive policy. 

On Monday, WestLB said it 
bad Increased its stake in the 
Thomas Cook travel business 
to 86 per cent from 10 per cent 
in spite of investigations by 
the Berlin cartel office into its 
mounting influence over the 
German travel Industry. 
WestLB said that its holding in 
the former Midland Bank sub- 
sidiary would be combined 
with other travel interests in a 
new wholly-owned subsidiary, 
TCT Touristik Betelligungs. 


M and S picks up seasonal boost 


By Nell Buckley In London 


MARKS and Spencer, the UK 
food and clothing retailer, gave 
another small boost to confi- 
dence in the retail sector yes- 
terday as it announced it had 
performed well over Christ- 
mas, with full-price sales 
higher than last year. 

M and S shares rose Sp to 
333p on the news, which fol- 
lowed a similar statement on 
Monday from the Storehouse 
group, which includes BhS and 
Motharcare. 

Institutional investors are 
awaiting with interest trading 
statements expected from 
Boots on Friday and Ratners 
next week, and Dixons' Interim 
results next Wednesday, for 
further signs that Christmas 
trading was stronger than last 
year. January sales were 
widely reported last week to 


hayc enjoyed their busiest 
start for years. 

M and S said its performance 
had been encouraging through- 
out the Christmas period, with 
trading particularly strong in 
the three weeks to January 2. 

Heavy buying in the week up 
to Christmas left it with con- 
siderably less stock to be 
marked down for the post- 
Christmas sales than last year. 

Full-price sales were well up 
on last year, although, the 
company said: “We are not 
talking double figures". Ana- 
lysts are maintaining their 
forecasts for pre-tax profits of 
between £720m and £730m for 
the year to March 31, from 
£623 .5m last year. 

The chain said sales of cloth- 
ing had been strong and there 
had also been a “noticeable 
upturn” in home furnishings 
from September onwards. On 


the food side, fresh Goods, rec- 
ipe dishes and speciality 
Christmas dishes sold well, 
although sales were affected by 
the decision not to open on 
Sundays. M and S said it was 
assessing the impact of the 
decision, and the extent to 
which it was offset by longer 
weekday opening hours. 

Retailers and analysts still 
warn against seeing the news 
of brisk trading during the 
sales as the first sign of eco- 
nomic recovery. 

M and S said trading pat- 
terns were similar to 1987 - 
the last time Christmas Day 
fell on a Friday, resulting in a 
long final week before Christ- 
mas, and January sales begin- 
ning on bank holiday Monday. 

“Economically, you couldn't 
find two more diverse years, 
but the pattern of trading was 
very similar,” M and S said. 


Upjohn to expand French plant 


UPJOHN is expanding its 
pharmaceutical chemical plant 
in Val dc Reull, northern 
France, for a total investment 
estimated to be $35m, Reuter 
reports from Kalamazoo. 


The US group said the expan- 
sion, which is expected to 
become operational in 1995, 
would integrate the most 
advanced technologies in qual- 
ity control, productivity and 


environmental protection. 

Mr William Parfet president, 
said the Investment would 
enable it to meet increased 
demand for non-US clinical 
supplies. 


Contest 
opens for 
control 
of Ebro 


By Tom Burns In Madrid 


THE SALE by two institutions 
of stock In Ebro, the big Span- 
ish sugar and rice producer, 
has opened the contest for con- 
trol of what is considered the 
pearl of the Kuwait Invest- 
ment Office's investments in 
Spain. 

The stock was held as col- 
lateral for loans to Ebro’s 
main, shareholder, Gmpo Tor- 
res, the KIO’s troubled Barce- 
lona-based holding company. 

To rr as, which went into 
receivership last month after 
the KIO claimed it had sus- 
tained losses of S4bn, owns 36 
per cent of Ebro, a company 
which closed its financial year 
In September with estimated 
net profits of $54m and a $96m 
positive cash-flow. Nearly all 
of Torres’ shareholding In 
Ebro is, however, pledged to 
creditor banks. 

Banco Bilbao Vizcaya, which 
has outstanding loans of $gg m 
to Torres guaranteed by some 
5 per cent of Ebro’s equity, has 
emerged as an early player In 
the contest for the food com- 
pany by acquiring 0.8 per emit 
of its stock which was held as 
a collateral by Italy’s Banco di 
Roma. 

A second minor Torres cred- 
itor, the savings bank Cqja del 
Penedes, has sold just under I 
per cent of Ebro’s equity in 
order to recover its loans. Bro- 
kers said the Penedes-held 
shares were widely spread, 
although the BBV securities 
house is understood to have 
been an active buyer. 

As well as from the BBV, 
Torres also borrowed substan- 
tially against Ebro from Bank 
of America, Sumitomo and 
Chase Manhattan. Bank of 
America's Ebro-pledged loans 
to Torres are believed to be In 
excess of $86m. 

The initial interest shown by 
BBV in Ebro stock has fuelled 
speculation that the bank 
could be acting in partnership 
with the Ferruzzi group for 
the Italian agribusiness giant 
has In the past joined forces 
with the BBV to acquire major 
stakes In Spain’s edible oils 
sector. 


Schering turns to core operations 

The chemicals group is seUiug a series of assets, 


S CHERING. the Berlin- 
based pharmaceuticals 
and chemicals group, Is 
focusing on core operations 
through a series of asset dis- 
posals. 

Last month, the group com- 
pleted the sales of two of its 
divisions, manufacturing 
Industrial chemicals and natu- 
ral substances divisions, to 
Witco of the US for DM660m 
($4 15m). This month it will 
transfer its electro-plating 
operations to Elf Atochem of 
France. It is actively seeking a 
partner for the flagging agro- 
chemicals business. 

The aim is to dispose of 
activities in which Schering 
holds a small part of the mar- 
ket and has little chance of 
becoming a significant player. 
Sales of the three disposed 
divisions were DM895m in the 
first nine months of this year, 
compared with DM1.06bn in 
agrochemicals. Mr Giuseppe 
Vita, the Italian chairman of 
Schering's executive board, 
emphasised the company had 
no intention of selling off its 

agrochemicals business but 
was open for “global or 
regional alliances” as well as 
co-operation. 

The search for a partner In 
agrochemicals is taking on 
added urgency as Schering’s 


output of pesticides and herbi- 
cides slid 12 per cent m the 
first three quarters of last year. 
This made up 21.8 per cent of 
group turnover, compared with 
25.2 per cent in the same 
period of 199L 

Agrochemicals producers 
have been hit by a slump m 
the market and it is. among 
these companies that Schering 
is seeking a partner. Talks col- 
lapsed two years ago with 
Sandoz on a 50-50 joint venture 
in agrochemicals after the 
Swiss company raised its 
sights to include a share in 
Schering's lucrative pharma- 
ceuticals business. 

A company source said 
Hoechst, the German chemi- 
cals company, was seen as a 
favourite to take over Sobe- 
ring's agrochemicals division. 
The EC’s reform of the com- 
mon agricultural policy is seen 
as the main culprit for the fall 
In the agrochemicals market 
Farmers, laced with cuts in 
subsidies for grain production, 
are reducing their purchases of 
plant protection agents. The 
payments fanners are to 
receive for each hectare of land 
they take out of cultivation is 
regarded as a further disincen- 
tive to buy agrochemicals. 

Mr Vita said the effect of 
these measures would be a 


reduction in the European 
agrochemicals market of about 
15 per cent. Grain production 
was likely to shrink by up to 25 
per cent which would affect 
Sportak, Schering’s top-selling 
herbicide. Sportak is produced 
exclusively by Schering’s UK 
subsidiary, the former FBC, 
which last year closed down 
part of its plant producing 
Sportak at Hauxton because of 
excess capacity. 


M ore than 50 per cent 
of the company's 
agrochemicals are 
produced by the UK subsidiary 
which, along with German 
agrochemicals output, will 
bear the brunt of a rationalisa- 
tion programme. The group’s 
UK agrochemicals operations 
employ about 1,800 people. 
Schering began reducing per- 
sonnel throughout its agro- 
chemicals business in 1990 and 
by 1994 aims to cut the work- 
force by 20 per cent. The com- 
pany believes It has a strong 
hand to play in its co-operation 
talks with other agrochemicals 
producers. Schering’s beetroot 
herbicide and grain fungicide 
each has an animal turnover of 
more than DM200m. 

As a result of last year's 
divestitures, Schering's turn- 
over this year will drop 20 per 


cent to roughly DM5bn. Phar- 
maceuticals will make up 75 
per cent of sales and agro- 
chemicals the re mainder . 

Mr Vita said the company 
intended to concentrate its 
pharmaceutical activities on 
Europe, the US and Japan, 
which would make it less sus- 
ceptible to economic and 
exchange rate fluctuations. 
However, although pharmaceu- 
ticals sales rose 10 per cent in 
the first nine months to 
DM2.9bn. group earnings 
dropped 6 per cent to DM201m 
because of the depressed state 
of chemicals market and 
adverse exchange rates. 

Development and marketing 
costs are to be reduced by 
Increased co-operation with 
other companies. This year 
Schering entered into a 
co-operation agreement on 
diagnostics with Sterling 
Winthrop, the US pharmaceuti- 
cals company, under which 
Schering has an option on all 
of Sterling Winthrop’s diagnos- 
tics for magnetic resonance 
tomography. In return, the US 
company will be able to intro- 
duce Schering's Omniscan 
diagnostic for which it holds 
worldwide patent rights. A 
similar co-operation deal was 
concluded last year with Bris- 
tol-Myers Squibb of the US. - 


Televisa in US satellite expansion 


By Damian Fraser 
In Mexico City 


TELEVISA, Mexico's largest 
media group, has bought 50 per 
cent of PanAmSat LP, the pri- 
vately-owned US satellite com- 
pany, for $200m. The deal has 
received approval from the US 
Federal Communications Com- 
mission. 

PanAmSat operates one sat- 


ellite for broadcasting over the 
Atlantic region. However, it 
plana to put into orbit another 
three covering the Atlantic, 
Pacific and Indian oceans 
before 1996 which would make 
it the world’s only private 
global satellite communica- 
tions network. 

The purchase fits in with 
Televisa's strategy of becoming 
a global, vertically integrated 


media company. Televisa is a 
large producer of television 
programmes, and will now 
have full control of their distri- 
bution across the world. 

The acquisition will free It 
from Mexican government reg- 
ulations on satellite broadcast- 


ing. 


The purchase is not expected 
to affect Televisa’s earnings 
until 1996. 


US investor group acquires Karhu 


CONTROL of the world’s 
largest Ice hockey equipment 
manufacturer, Karhu Canada, 
of Montreal, has moved from 
Finland to the US, writes Rob- 
ert Gibbens in Montreal. 

A US investor group, led by 
New York investment bankers 
Mancuso, is buying 84 per cent 


of Karhu from Asko Holdings 
of Finland for C$I08m 
(US$90m). 

Karhu's hockey sticks are 
used by half the National 
Hockey League players in 
North America. The company 
recorded sales of around 
C$1 10m and employs 600 in 


North America and Europe. 

The new owners will inject 
capital into Karhu with the 
aim of increasing market share 
in the US and entering eastern 
Europe, said Mr Douglas Bar- 
bor, president. Mr Barbor 
founded Karhu in 1976 and 
Asko bought control in 1981. 


Scud missile 
launcher among 
Budge assets 


By Ian Hamilton Fazey, 
Northern Correspondent 


A SCUD missile laipcher, 50 
racehorses, a gold mine in jtoi- 
zona and a narrow-boat build- 
ing yard are among the assets 
of AF Budge which the Leeds 
office of Coopers & Lybrand is 
now trying to sell. 

The privately-owned East 
Midlands civil engineering 
group was forced into receiver- 
ship by its bankers after run- 
ning out of £20m ($28m) of bor- 
rowing facilities. Budge's 
bankers are believed to have 
been unimpressed at the inte- 
gration of private passion into 
corporate structure. Other sub- 
sidiaries include an airport at 
Gamston, Nottinghamshire, 
where Budge was based. 
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This advertisement appears as a matter of record only. 


December, 1992 


FINNFUND 

Finnish Fund for Industrial 
Cooperation Ltd. 

US $20,000,000 

Term Loan Facility Due 1 999 


Arranger 

Chemical Bank 


Participants 

Banque et Caisse d 'Epargne de I 'Etat, Luxembourg 

Chemical Bank 

The Fuji Bank, Limited 

GiroCredit Bank London Brandi 

Lande skred i tbank Baden-Wurttemberg 

Vbreins-und Westbank AG 


Agent 

Chemical Bank 


0 % Chemical 


The Global Bank 


, FLASH EIGHT LIMITED 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

in accordance with the conditions 
of the notes, notice is hereby given 
that for the six-month period 6th 
January 1993 to 6th July 1993 083 
days; the notes will carry an 
interest rate of 3.86063% pj. 
Relevant interest payments wall be 
as follows: 

Notes of U.5. $ 100,000 
U.5. $1,962.49 per coupon. 
THE SANWA BANK LIMITED 
v Agent Bank . 


TO THE HOLDERS 


OF 


Home Shopping 
Network, Inc.’s 


b'l:% Convertible 
Subordinated Debentures 


NOTICE OF ADJUSTMENT 
TOCONV ERSION PRICE 


NOTICE IS HEREBY GIVEN ]iun.uanL 
to Scetion 1204rk) of that certain 


Indenture dated as of April 22. 19S7 llhc 
“Indenture”) between Home Shopping 


Network, Inc. I“HSN") anil Bunkers 
Trust Company, os TVustcc. pursuant to 
which HSN issued jL* JV'/.'l Convertible 
Subordinated Debenture* due April 22. 
2002 ithe “Debenture*"), that as the 
mutt of the pro- rata distribution or all nT 
the capital stock of Sliver King 
Communication*. Inc., a Delaware 


corf«i ration ami whuTy owned subsidiary 
of HSN, to holders nf the Common Stock, 


$.01 par value, and Cfesa 0 Common 
Stock, $.01 par value, of HSN, the 
Conversion Price iai that term is defined 
m the Indenture) Tor the Debenture* h:i» 
been reduced pursuant to Section I204tcj 
of the Indenture from Pi.70 per *harc to 
S6uW effective as of Decorator 21. I9E. 


HOME SHOPPING NETWORK, INC 


STEPHEN ROSE AND PARTNERS 

is pleased to announce 


THE SECOND EUROPEAN INSTITUTIONAL 


CONFERENCE 


on 


INVESTMENT 

IN 

BRAZIL 


The conference which will be jointly 
sponsored by 

BANCO BOZANO SIMONSEN 

and 

CITIBANK BRAZIL 

will be held at 

THE SAVOY HOTEL 
LONDON 

on the 

2nd FEBRUARY, 1993 


Speakers: 

The Chairman, Brasmotor SA The Chairman, industries Vlllares SA 
The Finance Director, Telebras SA The President, Usiminas SA 

The Chief Executive Officer, Mesbla SA 


Tickets are available from: 

Ms. Alison Buckley. 

Stephen Rose and Partners Limited. 
2 London Wall Buildings, 

London EC2M 5PP. 

Telephone 071-628 4200 
Facsimile 071-588 Z71 8 


His Excellency Mr. Paulo Roberto Haddad 
His Excellency Mr. Marcilio Marques Moreira 
Mr. Bolivar Lamounier 


Registration fee: £250 + VAT for the first 
representative of each company with a 
further £100 + VAT for each additional 
representative. £500 + VAT for each 
representative of stockbroking companies. 


To the Holders of the Warrants 

fo&uhscribs for shares of common stock 
of Nippon Stainless Steel Co.. Ltd, 
issued m conjunction with 

NIPPON STAINLESS STEEL CO., LTD. 

U.S. $100,000,000 
3%% Guaranteed Notes 1993 

and 

U.S. $100,000,000 

4%% Guaranteed Notes 1995 


Pursuant to Clauses 4(A) and 4fF)(ix| of the Instruments (the 
"Instruments") relating to the respective Warrants mentioned above 
(together the “Warrants"), notice is hereby given to the holders of the 
Warrants I hat the merger of Nippon Stainless Steel Co., Ltd. ("Nippon 
Stainless") into Sumitomo Metal Industries. Ltd. ("Sumitomo 
MetaT), which was described in tho public natioe given on behalf of 
Nippon Stainless on lath June, 1992, became legally effective and 
Nippon Stainless was dissolved on 21st December, 1992, which is the 
date nf com mo rein l registration of ihis merger under the Commercial 
Code of Japan. Sumitomo Metal has assumed all the obligations of 
Nippon Stainless under the instruments and the Warrants with offect 
from 1st October, 1092. 

Pursuant to Condi lions 3(F) and 12 (B) of the Terms and Conditions of 
the Warrants, notice is also given to the holders of the Warrants that (i) 
the specified office of The Sumitomo Bank, Limited, acting as 
Payment Handling Bank and Custodian’s Agent in Japan in respect of 
the Warrants, has boon changed from its office in Tokyo to its offica at 
6-5, Kilahanu 4-chomu. Chuo-ku, Osaka 541. Japan and fli] because 
of this change all references to "Tokyo" in the Instruments [Including 
the Terms and Conditions uf the Warrants, but other than ns may form 


part of any pro par name or specific address referred (o therein) have 
been amended by the replacement of such refer 


i references with "Japan". 
Sumitomo Metal Industries, Ltd. 
By; The Sumitomo Trust and Banking Company, Limited 

tin Principal Paying /{gent 
Dated: 6th January, 1993 


Treasury Corporation of Victoria 


Treasury Corporation of Victoria (TCV) will com- 
mence operations on January 1st, 1993. TCV is the 
successor in Inw of Victorian Public Authorities 
Finance Agency (VicFin) and will also manage the 
Victorian Development Fund (VDF) and the Vic- 
torian Debt Retirement Fund fVDRF). All existing 
rights and obligations of VicFin. VDF and VDRF will 
remain unchanged. 


Treasury Corporation of Victoria 
Level 12. 1 Coffins Street 
MELBOURNE 
AUSTRALIA 3000 


Tel: (613) 651 4800 
Fax: (613) 6514880 


One Chart Equals One Hundred Stories 

PioU: n cm 5 cboif -ipronos: UK. European end Ir.icinal-or.c! Eaudicz 


(F5? charts}. Cui'orcy and FF or Ccrr.rr.c&’icz and FF rP&" * bercha-:?) 
■ (or ptciccdona 1 . invc;ic{s/!:cdo!s a~d OJpo- c-ccc cha-t Tocdois • 
i! u->c! % ycu ■ David Kcly or Susao Bigg icr derails 
Toi: London 71 - 734 71 74 (07? In UK) cr fax 7? • 439 4C46 


Questcorp 


a Op;.or:s Fo-ex Mews Vi; FM. 


" ' 4 b ! o O.- ccskccp PC st the lo-wes; possLIc or 
the" ini'o-nMt on cali: C7i-575 977' 


This noth* is issued in compliance with the nctpiirementt ul die (nterrartinnul Stock 
Exchange of the United Kinjsdom and Ihe Republic uf Ireland I imilud title •'London 
Stock Kxcfiangc”) 

Application has Kvn nude to the London Stock Hxchunj^: for all of the new Ordinary 
Stares and the existing Ordinary Share* to be admitted to the Official Lht Dealings 
are expected to commence in the existing Ordinary Share*, the Placing Share* and die 
Rights Shares, nil paid, un 12th January. 1 * 1*13 


TRIO HOLDINGS PLC 

currently known as Trio Inve-a merit Trust PLC 
1 Incorporated in England and Wales under the Companies Ael IVS5 


No. 25075271 


Acquisition of Martin Bierbuum 
Placing of 30.000,000 new Ordinary Shares 
of 25p each at 50p per shore 
and 

Rights Issue of 21,600,036 new Ordinary Shares 
of 25p each at 50p per share 


Proposed Auihurixrxl 


SHARK CAPTfAL 


Issued tiihl non- issued 
fully fhiiJ xiud nllolled 
Nil ptllil 


£22.050.000 Onfitury Shares uf 25p earti £13.000.01 1 

The new Ordinary Stuns now being issued and allotted will, when tully paid, real 


, - ; - — -c will, v~in.il iuiij puiu, iBuq 

pan passu wiih ihe cubing Ofiiinarv Shore, and will rank in Tull for all dividends <&nd 
uUhtt dutnburkim betcaher deeljred. paid nr made on ihe unlinary dure- capital of ihe 
Company 


Copras ot the listing particulars dated mJi January. 1993 relating to the Company 
are included in the Companies riche Service available from Hxlul Financial 
Limited. 37-45 Paul Sdeet. l-uiukin bC2A 4PB inmi 15 IKS hour* on tali 
January, 1993 and may he obtained during normal business hour* (Saturday* 
and public holidays cxceptcdl until Xth January. 1993 by collection only from 
c. Annouiwxwiib Oliice. ihe lamdon Slock Lxchange. Condon 

T 55 C J- Comkganea. Off Bartholomew I -me. London 
EC2N IMP and until Im f-ebruaty. f‘N3 I rum - . 

Smith New Court Coiporara English Trim Company Limited 

1 23 Charterhouse Square 

Smilh New Coon [House London KCIM 6AX 

2 v ramngoon Road 
London KCIM 3NH 


h > S, ! ,iu J New Cram Corporate Finance Limited 


6lh January. I9qj 





f o^e casting cfa f [ ^ ° * ^ cc . e s S f u I forex 
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FREE TRIAL 3 Hl NeVV York - 
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FREE TRIAL 
4 31 3433463 
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Computer survey 
confirms shift 
from mainframes 


Renong to 
to sell bulk 
of media 
interests 


, By Louise Kehoe 
.■in San Francisco 


MAINFRAME computer sal& 
declined sharply In 1992, wit! 
International Business 
Machines taking the brunt o 
the. decline, according to j 
market survey. IBM's main 
frame computer revenues wen 
down 21 per cent on the previ 

ous year, analysts estimate. 

Dataqoest, In its anting mar 
ket survey, said world sales oi 
all types of computers fell to 
SZ-Sbn, to $IM.5bn. It said tin 
decline reflected the sluggish 
worldwide economy; the sfaifl 
from mainframes to cli 
■ent/server networks; and a slg 
• nificmit reduction in the cosi 
of technology, coupled witt 
heavy discounting by manufiao 
turers struggling to ma i nt a ir 
market share. 

Ma in fra m e computer sale* 
fell almost 16 per cent from thi 
previous year to S22.5bn in 
1992. But sales of mid-range 
computers, workstations and 
■ personal computers increased 
with PCs showing the stron 
gest growth, up 7 per cent al 
S46£bn. 

. Sales of mid-range comput- 
ers, minicomputers commonly 
used as "servers" in PC net- 
works, surpassed mainframe 


**2®* for the first time. 

However, this should not be 
taken as the death of the main- 
frame market," said Ms Nancy 
Stewart, senior industry ana- 
lyst in Dataquest’s Worldwide 
Computer Systems and Periph- 
erals Croup. 

Mainframes still account for 
22 J 5 per cent of total computer 
systems sales, she noted. “It is 
expected, however, that the 
shift in buyer preference away 
from mainframes . . . will con- 
tinue to erode the mainframe's 
share of the total worldwide 
computer systems market,” 
she added. 

The trend was recently 
acknowledged by IBM, which 
is cutting investment in main- 
frame technology development 
and reducing its workforce. 

But IBM Still holds a r*-lBar 
lead in the m ainfram e market, 
with 1992 sales of SlLfibn rep- 
resenting 52JJ per cent of the 
world market Its closest rival 
is Fujitsu of Japan, with esti- 
mated 1992 sales of *2.Ibn. 

In the PC market IBM also 
leads, although its winning 
margin has narrowed over the 
past year. According to Data- 
Quest, IBM’s PC revenues were 
$5.8bn last year, with Apple 
computer gaining market 
share to reach SS^bn. 


Philips ahead in Europe’s 
semiconductor r anking s 


By Alan Cane 

PHILIPS of the Netherlands 
fended off Intel of the US in 
1992 to maintain its 15-year 
record as Europe's largest 
semiconductor supplier, 
according to figures collated by 
Dataquest Europe. 

The Dutch company had 
sales of Sl.i 2 bn, just $l 6 m 
ahead of Intel, the world’s larg- 
est merchant semiconductor 
manufacturer with worldwide 
sales in excess of $5bn. Intel's 
success is built on its best-sell- 
ing microprocessors, including 
the 386 and 486 chips used in 
the majority of personal com- 
puters of IBM design. 

In Europe, the company's 


revenues grew 45 per cent, tak- 
ing it from fifth to second 
place. Its US competitor. Moto- 
rola, moved to third with sales 
of S976m, a 26 per cent advance 
on the year before. European 
companies Siemens and SGS- 
Thomson slipped to fourth and 
fifth places respectively. 

Mr Michael Glexmon of Data- 
quest said the results reflected 
the demand of the PC 
industry for state-of-the-art 
components. 

“While European companies 
have access to the technology, 
they have not leveraged it to 
their own advantage in the 
same way as their US and 
Japanese competitors," he 
said. 


By Kleran Cooke 
In Kuala Lumpur 

MALAYSIA'S Renong group, 
the sprawling conglomerate 
controlled by the United 
Malays National Organisation 
(UMNO), the country's main 
political party, lias announced 
plans to sell the bulk of Its 
newspaper and TV Interests. 

Renong is to sell its 48 per 
cent stake in The New Straits 
Times Press (NSTP). Malay- 
sia’s largest newspaper and 
publishing group, and Its 43 
| per cent shareholding in TV 3, 
the country’s only privately- 
owned TV station, for MS800m 
(US$320m). 

A management bayont of 
both enterprises is being 
undertaken with R ealm li d, a 
company formed by four 
senior NSTP executives, 
taking the entire Renong 
shareholding In both compa- 
nies. 

The deal values Kerning's 
86 . 5 m NSTP shares at about 
MS7.12 each and the 36.7m 
TV3 shares at M$5 each. Mr 
Mohautd Noor Matalib, a Real- 
mild official, said a premium 
had to be paid to gain control 
of the two companies. NSTP 
shares closed on the Kuala 
Lumpur exchange yesterday at 
M35.90, while TVS shares 
closed at M33.90. 

Realmild is believed to have 
dose links with Mr Anwar 
Ibrahim. Malaysia's finance 
minister. Mr Anwar is said to 
be positioning himself to suc- 
ceed Dr Mahathir Mohamad, 
Malaysia's prime minister. 

Political analysts said Mr 
Anwar has had differences 
with senior Renong figures 
over the direction of the coun- 
try’s media. They say the Real- 
mild buyout will give Mr 
Anwar vital control of a key 
part of the country’s media in 
advance of important Umno 
elections later this year. I 

The NSTP earned pre-tax j 
profits of M*98m for the year 
ending August 31 1992, com- 
pared with M$82m the year 
before. TV3’s taxable profits 
rose 26 per emit to M$34m in 
the year to August 31 1992. 

Renong is one of Malaysia’s 
most powerful conglomerates. 


The true-life corporate soap opera at Astra 

William Keeling traces the likely fate of Indonesia’s second-largest company 


A STRA International, 
Indonesia’s second- 
largest company which 
dominates the country's motor 
vehicle sector, has for two 
months been the subject of a 
true-life corporate soap opera. 

With the Soeryadjaya family, 
the company's founders, sell- 
ing shares to raise funds for 
their privately-owned, bank- 
rupt Bank Summa. the sires of 
Indonesian business have been 
publicly fighting for a stake. 

The battle. Involving multi- 
ple back-stabbing of the high- 
est order, has undermined 
investor confidence in the 
country, raised the cost of off- 
shore borrowing for Indonesian 
companies and damaged the 
government's reputation for 
crisis management. 

"It’s interesting, but it’s 
frightening as well. There’s no 
damage control we can do," 
noted one despondent govern- 
ment official. 

Until November 13, the Soer- 
yadjayas owned 178m Astra 
shares, or 73 per cent of the 
company. With the suspension 
of Bank Summa, and its subse- 
quent order of liquidation with 
outstanding obligations of 
Rpl,600bn ($767m), the Soer- 
yadjayas began to dispose of 
Astra shares. 

To date, 20ra shares have 
been sold to the pension fund 
of state-owned Bank Dagang 
Negara and 26m shares to 


state-owned mutual trust Dan- 
areksa on behalf, brokers say, 
of a second state-owned bank. 

A fiirther 20m shares have 
been purchased through Dana- 
reksa by Newark Ltd, a Honk 
Kong shelf company, to be held 
in escrow while negotiations 
continue for their purchase 
with Toyota, Astra's main 
joint-venture partner. 

By authorising these deals, 
the government has done a 
swift U-turn from its position 
in November. Then, officials 
stressed they wished to avoid 
bailing out Bank Summa, even 
by the indirect means of using 
state institutions to purchase 
Astra shares. 

The December 15 liquidation 
order on Bank Summa also 
placed the Soeryadjayas In 
defeult on a RpsOObn loan from 
a three-bank consortium - 
state-owned Bank Exim and 
Bapindo, and Bank Danamon 
- against which loom Astra 
shares were pledged. 

The banks may now claim 
these shares, which would 
place a majority Astra holding 
under government control. 

Perhaps, for this reason, the 
Soeryadjayas have been given 
the breathing space to negoti- 
ate the sale of up to lOSm 
shares to a consortium led by 
Mr Pnyogo Pangestu, a well- 
connected timber tycoon. 

Mr Pangestu was a key-fig- 
ure behind the 1990 rescue of 


Bank Data, owned by three 
charitable foundations chaired 
by President Suharto, when it 
suffered $4 19m in foreign 
exchange losses. 

His consortium reportedly 
includes the Salim group, led 
by Mr Liem Sloe Liong, a 
shareholder in Indomobil. 
Astra's main competitor; the 
Sinar Mas Group, headed by 
Mr Eka Widjaya; and Mr 
Sofyan Wanandi’s Getnala 
Group. 

Negotiations between the 
Soeryadjayas and Mr Pangestu 
have not gone smoothly. In 
mid-December, an agreement 
was signed but then blocked by 
Mr Sumltro Djojohadikusumo, 
Astra’s chairman, who said 
Toyota and hanks with expo- 
sure to Astra opposed the 
make-up or the consortium. 

Mr Djojohadikusumo has 
since resigned and an Astra - 
official has confirmed a second 
deal has been struck and is 
awaiting government approval. 

B ankers say the deal 
involves the purchase of 
at least 100 m shares at 
Rpl0,000 a share. The funds 
would be used to repay the 
Rp500bn Exim-Bapindo-Dana- 
mon loan, and to help clear the 
debts of companies in the Soer- 
yadjayas' Summa group, 
mostly involved in interna- 
tional property, which govern- 
ment officials say owe 


Bank Summa over RpSQQbn. 

The Soeryadjayas equity in 
Summa group companies is 
likely to be passed to the con- 
sortium. The consortium 
would then create a new bank, 
with a capital injection of 
RplOObn. to which Bank 
Summa depositors' accounts 
would be transferred. 

The deal, however, feces seri- 
ous obstacles. Astra's financial 
security - it owes more than 
3900m to foreign banks, two- 
thirds of which is to be res- 
cheduled within the next 12 
months - depends upon the 
support of its bankers. 

In turn, this depends upon 
Toyota backing the consor- 
tium. According to an Astra 
official, Toyota have demanded 
conditions for its approval, 
such as the management of 
Astra and its big subsidiaries 
remaining Intact. 

Bankers say other conditions 
include consortium members 
buying shares as individuals, 
not as a group, and a cap on an 
Individual's shareholding. But 
confidence in Astra has 
already been damaged and, as 
one foreign bankers explained, 
the company must expect a 
“huge difference in pricing” 
when its loans are rescheduled. 

If the sale is completed, the 
consortium must persuade 
Bank Summa’s depositors to 
maintain their accounts with 
the new bank. Any run on 


deposits would demand the 
injection of more funds. While 
finance could be raised by sell- 
ing Summa group assets, bro- 
kers say this Is complicated by 
the Soeryadjayas not bolding a 
majority interest in many of 
the related companies. 

N or are Bank Summa's 
liabilities clear. Bank- 
ers say that by Novem- 
ber its 1991 accounts bad yet to 
be finalised. 

Brokers suggest the consor- 
tium is paying too high a price 
for the sbares, valuing the 
company over 30 times esti- 
mated 1992 earnings against a 
market average of 15 times. 

Bankers are concerned, 
therefore, the consortium, 
although not holding a major- 
ity stake, will look to Astra for 
a quick return on what is a 
high-risk Investment. This is 
unlikely to come from Astra's 
net profits which are estimated 
to have fallen 66 per cent in 
1992 to about Rp75bn. 

Brokers believe 1993 will see 
Astra's profits rise but differ 
on the scale. But they note 
other means to raise money. 
While Astra's automotive sec- 
tor accounts for 80 per cent of 
its bottom line, it also bas tim- 
ber, agribusiness, financial ser- 
vices and electronics divisions. 
As one foreign broker noted: 
"Astra may be ripe for an asset 
strip." 


Santos acquires AGL oil assets 


Daewoo to lease 
industrial park 
in Pakistan 

SOUTH KOREAN companies 
will acquire an industrial com- 
plex in Qasim Port, near Kara- 
chi, this year, Mr Nawaz 
Sharif, the Pakistani prime 
minister, said yesterday In a 
meeting with the chairman of 
Daewoo, the South Korean con- 
glomerate, in Islamabad, 
writes John Burton in Seoul. 

Mr Kim Woo-choong, the 
Daewoo chairman, said there 
would be a ban on trade union 
activity at the industrial park, 
which will be leased by Dae- 
woo. 

He added tbat 17 Korean 
companies were interested in 
the industrial complex and 
investment could total $400m. 


By Kevin Brown In Sydney 

SANTOS, the Australian 
energy group, yesterday con- 
solidated its leadership of the 
domestic onshore energy 
Industry by acquiring most of 
the upstream oil and gas assets 
of Australian Gas Light (AGL) 
for AS1775m (US$12B.7m). 

The deal was well received 
by the financial markets. San- 
tos shares closed 12 cents 
higher on the Australian Stock 
Exchange at AS2.78. AGL also 
closed 12 cents higher at 
AKL84. 

However, analysts said the 
deal could reduce Santos’ pros- 
pects of winning court 
approval for a renewed take- 
over offer for Sagasco Hold- 


ings, the South Australian oil 
and gas group. Santos was 
forced to drop a A$560m bid for 
Sagasco in November after the 
Trade Practices Commission 
CTPC), the federal competition 
watchdog, ruled it wotild give 
the group an effective monop- 
oly over onshore gas reserves. 

Santos, which bought 19.9 
per cent of Sagasco shortly 
after abandoning the bid, has 
indicated the offer may be 
revived if the federal court 
rules against the TPC in a 
hearing expected to take place 
in AprtL 

"Our advice is that the take- 
over bid did not breach [the 
Trade Practices Act] so [the 
AGL acquisition] does not 
really change that situation,” 


said Mr John McArdie, com- 
mercial general manager of 
Santos. 

The deal will significantly 
increase Santos' presence in 
Queensland, where it will 
acquire the Moonie oilfield, the 
Moonie-Brisbane pipeline, 
majority ownership of the 
Jackson -Moonie pipeline, 50 
per cent of the Denison Trough 
gas project and 83 per cent of 
the Roma gas fields. 

Mr Len Bleasel, AGL manag- 
ing director, said the sale price 
was A$7.8m above the book 
value of the assets. "We will be 
using the money mainly to 
retire debt and strengthen our 
gearing ratios with an eye to 
expand downstream gas 
operations,” he said. 


Report helps 
Siddons Ramset 
resist takeover 

By Kevin Brown 

SIDDONS Ramset, the 
Australian hardware group 
fighting two takeover bids, got 
support yesterday from a 
stockbrokers’ report valuing it 
higher than both offers. 

Falkiners, a Melbourne 
stockbroking firm, said the 
bids "seriously undervalue" 
Siddons, adding its sbares were 
worth at least AS2.65 (US$1.84>, 
including a 20 per cent pre- 
mium for control. BBA. the UK 
toolmaker, baa bid A91-81 a 
share through Pacific BBA, 
and Illinois Tool Works, the US 
group, has bid A$2 a share 
through W. A. Deutsher. 
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LEO 1 pic 

583.000. 000 Class Al 

575.000. 000 Class A2 
512,200,000 Class B 
■Mortgage backed floating 
rale notes due 2035 

For the interest period [4 January 
1993 to / April 1993 the Class 
’A ‘ Notes will bear interest as 
bUows:- 

OassAlat 753125% per amum 
OassA2ot TJ8125% per annum 
Amount payable on I April 
t993wiabeasfollou/s: 

Gass A I QtS 1, 717.93 per 
595,790 note 
Class A2.at&l,854.7l per 
UOO.OOO note. . 
qfie Class ’B' notes mill bear 
rateT^stiVom 4 January 1993 to 
a April 1993 at 9.40625 % per 
imnuni Interest due ana 
payable bn 8 April 1993 mill 
amount to S2. 242. 04 per 
Sl0Q.000note. 

Agent Morgan Guaranty 
Trust Company 
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U.s. $120,000,000 


Subordinated Floating Rate Depositary 
Receipts due 2000 

issued by Banker* Trustee Company Limited 
evidencing entitlement to payments of 
principal and interest on deposits 
made on 27th June, 1990 wfch the 
Frankfurt Branch of 

Banco di Sicilia S.p.A. 

(Established in the Republic of Italy as a 
limited liability Joint Stock Company} 

iBdS 

T BANCO di SICILI A 

stx month peric329tfi December, 1992 to 28th June, 1993 the 
Receipts wdl cy - ^^3 The 

adiiitoiw. 

0 


BinkenTriut 

Company, London 


Agent Bank 


FT GUIDE TO WORLD CURRENCIES 


latest available rates of ecclunqe (rounded) against four key currencies on Tftuvday, December 32, 1992. In some cases Uw rate fs nominal. Market rates are the ava 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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Special Drawing Rights December 30. 1992 United Kingdom E0.9095W United States S1J7862 Germany D Mark WZa9 Janan Ynl71 ..276 
Ewwraii Comets Uidt Rates December 31, 1992 United Kingdom £0.798221 United States $1.21090 Germany D Mark 1.95560 Japan Yen 151 . 060 


Abbreviations, (a) Free rate; ID) Banknote 

ft) Burinj^-m 


te) Commercial raw ; <d> Controlled raw; (e) Essential imports; In) Fhumctal rate; lh> Exports; 0) Non commercial rate; (J) 
j; Cm) Market rate; fnl Pohllc transact loo rate; (0) Offldar rate; fp) meferentlal rate; tq> wnvertlWe rate; (r> parallel rate; 
ng rate; to Tourist rate <u) Currencla fixed against the US-Doliar (a) Floating rate ; 4 OS applies 10 Stats In the Rouble Zone. 

Some data supplied by Bank of America, Economics DepamnenL_Lonkm_Tradlng Centre. Eogoiris: 071 634 4360/5. 

Tbwiday. December 31. 1992 


One airline you can count on 

With 40 flights a week between Europe and Japan, 
you can leave with JAL when it suits you. 
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Japanese 
brokers 
prepare to 
move into 
banking 

By Emiko Terazono In Tokyo 

JAPAN'S big four securities 
houses - Nomura Securities, 
Daiwa Securities, Nlkko Secu- 
rities and Yamaichi Securities 
- are likely to establish trust 
banking subsidiaries during 
the second half of this year. 

The move Is planned after 
the enactment of the financial 
reform law, which will allow 
brokers and banks to partially 
enter each other's business. 
This takes place in April. 

Japan’s brokers, however, 
are moving ahead slowly with 
plans to enter the banking 
arena, as the merits are yet to 
be assessed. “We’re not quite 
sure of the short-term 
returns,’' said Nlkko Securi- 
ties. 

Deregulation of financial 
barriers between the securities 
and banking Industries has 
decelerated substantially due 
to strong opposition from the 
country's ailing brokerages. 

The government's original 
schedule was to allow banks to 
underwrite securities and 
eventually play a larger role 
in stock trading. However, the 
ministry limited tbe banks 1 
entry to the bond market 

In return for the banks’ 
entry into the bond underwrit- 
ing business, brokerages' sub- 
sidiaries wUl be allowed to 
accept Investment trusts, oper- 
ate fund trusts and engage in 
some banking activities. 

• Musashlno Bank, the 
regional bank, plans a rights 
issue at Y2£80 a share. The 
financing, which will increase 
the number of shares in issue 
by 14 per cent, is aimed at 
strengthening the bank's man- 
agement base amid the 
increasingly severe market 
conditions. Musas hino shares 
closed yesterday in Tokyo at 
Y5.780. 

• Kawasaki Steel plans to 
issue sponsored American 
Depositary Receipts for over- 
the-counter trade today 
through Morgan Guaranty 
Trust 

Sponsored ADRs are pro- 
vided by a single sponsoring 
bank, with costs and fees car- 
ried by the issuing company. 


international capital markets 

Issue flood tests investor demand — — 


By Brian Bollen 

NEW-ISSUE fever broke out in 
the International bond markets 
yesterday. Some bankers 
expressed bewilderment about 
whether investor demand will 
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match the flow of issues, 
particularly with large 
transactions also coming soon 
from the World Bank and the 
Province of Ontario. M lt’s tbe 
new-issue sbop going mad 
again, just because it's the 
start of the year," said 
one. 

The credit quality or 
borrowers joining in the early 
year stampede remained high, 
however, with top-rated 
supranationals featuring 
prominently. 

Credit Suisse First Boston 
said the two US dollar 
straights it launched for 
Toyota Motor Credit Carp and 
Intelsat were both successful 
for different reasons. 

The $300m three-year issue 
from Toyota, along with Ford 
Credit Australia, one of only 


two pure corporate borrowers 
so far this year, sold to both 
Institutional and retail 
investors on its name 
recognition and benefited 
from a dearth of quality 
paper at the shorter end, said 
CSFB. 

Other bankers agreed that 
the spread on the $150m 
seven-year issac for Intelsat, 
the international satellite 
network, was right, but that 
while the credit appealed to 
them, Intelsat's paper tends to 
be held to maturity by 
Institutional Investors rather 
than traded. 

CSFB said it was premature 
to comment on rumours that 
Nordic Investment Bank was 
looking to do a SSOOm five-year 
Issue through it as lead 
manager. 

Tbe number of collared 
floating rate note issues is 
already giving cause for 
concern. While acknowledging 
the appeal of the interest rate 
floor these offer to investors, 
some bankers feel that with 
eight issues totalling $l.lbn in 
the first two working days of 
the year, there may be too 
much product in the market 
for the moment. 


European Investment Bank's 
S250m 10-year issue was 
arguably the pick of the day's 
new collared floaters, while 
Export Development Corp of 
Canada’s tighter priced SlOOm 
issue with the same maturity 
looked unlikely to sell out 
quickly. Merrill Lynch, the 
lead manager, acknowledged 
that EDCs pricing was tight 
but argued that it is an 
Infrequent borrower which 
sells well in Switzer- 
land. 

A number of borrowers are 
considering tapping the 
Canadian dollar market, say 
bankers, for a combination of 
traditional reasons. 

The currency is currently 
around its historical low point 
against the US dollar, leaving 
room for possible currency 
appreciation, and investors are 
attracted by the yield pick up 
over the US dollar of around 
120 to 130 basis points. 

In the swaps market, spreads 
are historically high, offering 
some of the best opportunities 
around to achieve sub-Libor 
funding. 

The short burst of activity Is 
not necessarily matched by 
investor demand, however, and 


banks are wary of repeating 
last year's oversupply when 
there were some C$3bn of new 
issues In January. 

The volume of redemptions 
is unlikely to provide 
large-scale support for new 
issues until March, says Wood 
Gundy, when the bulk of the 
first quarter’s C$2L4bn or so of 
redemptions are due to take 
place. 

Nordic Investment Bank's 
C$150m five-year issue went 
reasonably well, said lead 
manager Daiwa Europe, 
although it will take some time 
to sell 

NIB is competing for 
attention with Credit Local's 
C$300m three-year Issue, which 
was thought to be suffering 
because of Its size and because 
Credit Local is perceived as 
having been a touch too active 
as a borrower in the various 
markets. 

In the D-Mark sector, the 
Republic of Finland’s DM2bn 
issue was priced In the middle 
of the indicated range, to 
yield S3 basis points over 
comparable US Treasur- 
ies. 

Dresdner Bank, the lead 
manager, said the yield spread 


Borrower 
US DOLLARS 
Pennzoll Co.(a>§ 

Toyota Motor Credit Corp. 
European inv.BanV(btt 
LK8(cJf 
IntelaaKd) 

Bayertsche Verelnabank(o)t 
E xport Development Corp.tO* 

D-MARKS 
Republic of Finland 
Deutsche Fln-Nethertandafg) 

STEHLMQ 

Kingdom ol Sweden(h) 

CANADIAN DOLLARS 
CrMIt Local de France 
Nordic Investment Bank 

GUILDERS 

Bank tor Dutch Municipalities 
Da NaUonala tovagtertngabank 

AUSTRALIAN DOLLARS 
Ford Credit Australia 

LUXEMBOURG FRANCS 
West LB InLLuxomtoowg 
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Amount m. Coupon % 


BOND issues 


100 
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JanJCOO *%":£** 
Jan .2003 5Q/2»p 
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Lehman Brothers 
CSFB 

Kidder, Peabody tot 
Swiss Bank Corp. 
CSFB 

Merrill Lynch Jnt 
Merrill Lynch Int. 
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^ ,oerr wWtt UBS P*P' Warburg 
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Sis ESS ABN Amro Holdings 

101.7 Feb, 1996 8/^4* Hambroa Bar* 

u.-*wi 2/1*2% KredtettMfik Luxembourg 


LUXEMBOURG FRANCS ^ - re 10 Z2 d un^OOl Kredtottm* Luxembourg _ 

West LB InLLuxerubourg ■ Z.Z j SSnoaabte into Chevron shares. SI 25m 

premium at 18-20% and tees at 1%. CataWeal^B ubor. Minimum oxipon * 

coupon 5%. maximum 6>t%. cj Cou ^ P«y? 2Sbp „ isatkm . e) Coupon pays 1 m r %nl 

Borrowers full name: International Jelecwrm^raOora Sat* £| ta ££ monlfl Libor. Minimum coupon 
Minimum coupon 5%. maximum aFhJFSrSbte from payment date with outstanding MOOm launched on 

Issue launched on Monday was Increased to dmi.sjo. nj ru ^ 

12/11/92. Pius 52 days accrued into rust. ‘ ■ 


narrowed to 50-51 basis points 
in later trading. If it 
stays at that level, an increase 
Is not ruled out. Deutsche 
Bank increased its self- 
led deal to DM1 .5bn from 
DMlbn. 

UBS Phillips & Drew is 


running the books on a 
£ 2 Q 0 m additional tranche to 
the Kingdom of Sweden s 
five-year issue launched last 
November, taking advantage, 
it said, of domestic and 
international interest in 
sterling. 


UBS says that while the 
spread on the new tranche is 
10 basis points higher than the 
original at 55 basis points over 
comparable gilts, the cost _ or 
funding to Sweden is less as 
swap rates have widened 
further. 


Bank of France acts to protect franc against speculators 


By Sara Webb In London 
and Patrick Harverson 
in New York 

THE European government 
bond markets continued to be 
driven by currency movements 
yesterday, with the Bank of 
France forced to raise its over- 
night interest rate in order to 
curb speculation against the 
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French franc, while both the 
German and French central 
banks stressed their commit- 
ment to defending the D-Mark/ 
franc parity. 

Early in the trading session, 
the Bank of France suspended 
its 10 per cent Qve-to-10 day 
lending rate and announced an 
overnight lending rate of 12 per 
cent. 

The move was intended to 
halt speculation against the 
franc by making it more expen- 
sive for speculators to borrow 
funds. 


The Bundesbank revealed 
that It had spent DM3.5bn on 
intervention to defend the 
franc on Monday, when the 
financial markets reopened 
after the holiday break. The 
Bundesbank and Bank of 
France issued a joint communi- 
que, stating their intention to 
defend the franc's parity 
against the D-Mark. 

Frencb government bonds 
ended the day slightly weaker, 
but some dealers remained 
sceptical over whether the 
franc can avoid a devaluation. 

■ GERMAN government bonds 
closed higher on the day on 
hopes that the Bundesbank 
would cut interest rates to alle- 
viate tensions within the Euro- 
pean exchange rate mecha- 
nism. 

The Liffe bund futures con- 
tract rose from the opening 
level of 92.63 to reach a high of 
92.88 before falling back to 
around 92.85 by late after- 
noon. 

Dealers noted particularly 
strong demand for two-year 


and three-year paper, leading 
to a flattening of the yield 
curve in that area, while in the 
five-to-10 year area the yield 
curve steepened slightly. 

Investors are continuing to 
flock to the D-Mark bloc 
because of its safe-haven status 
at times of currency turmoil. 

■ UK government bonds closed 
as much as half a point lower 
as hopes of a cut in base rate 
receded and investors took 
profits. 

Dealers pointed to signs that 
the UK economy may at last be 
pulling out of recession, citing 
yesterday's provisional money 
data For December which 
showed MO rising at 3 per cent 
on the year. 

Mr John Shepperd, econo- 
mist at S. G. Warburg Securi- 
ties, said that the Bank of 
England's money market 
operations yesterday also 
suggested that a base rate cut 
may be delayed until later in 
the spring. A delay in the next 
interest rate cut may have con- 
tributed to sterling's strength. 
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In the cash market, the 9 per 
cent Treasury stock due 2008 
ended at 102% to yield 8.67 per 
cent against Monday's close of 
103s*. 

■ JAPANESE government 
bonds rallied strongly on the 
back of stock market weakness 
and hopes of an easing in inter- 
est rates, with the cash and 
futures markets touching their 
highest levels In four years. 

The March futures contract 
climbed to a new high of 10&50 
before ending the day at 108.45, 
up from its opening level of 
108.25. in the cash market, the 


yield on the benchmark No 145 
issue moved to 4.495 per cent, 
corresponding to the highest 
price level for the benchmark 
bond since December 1988, 
before ending at 4J505 per cent 

■ US Treasury prices eased 
across the board yesterday 
morning in the wake of Mon- 
day’s strong rally. 

By midday, the benchmark 
30-year government bond was 
down & at 103&. yielding 7.333 
per cent At the short end of 
the market the two-year note 
was down A at 100K. to yield 
4.475 per cent 
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In the absence erf fresh eco- 
nomic news, prices slipped into 
negative territory as the mar- 
ket set about consolidating the 
gains earned on Monday, when 
the long bond advanced almost 
a full point Traders said that 


underlying sentiment had not 
shifted, and remained positive 
in the expectation of moderate, 
inflation-free economic growth 
in 1993 and no m^jor fiscal 
stimulus package from the 
Clinton administration. 
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FT/ISMA INTERNATIONAL BOND SERVICE 

Usiad ars Bis latest intomsjtonsl bonds far which Ihsrs Is an adequate secondary msrlest Law 
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U.S. DOLLAR STRAIGHTS 

A8N91/B94 

ALBERTA. PROVINCE 13/895 

AUSTRIA 8 1/2 00 

BANK OF TOKYO 8 3/8% 

BELGIUM 9 5/898... 

BFCE73/497 

BNP 8 5/8 94... 

BRITISH GASO 21 

CANADA 9% 

CCCE9I/495 

0* HAVIERA PEREZS % 

CQ1MQL EUROPE 896 

CREDIT F0NCIER9 1/299 

DENMARK 81/494 

DENMARK 9 1/4 95 

ECSCBL/496..- 

EEC 8 1/4 96 

E1B7 3/496 

DB41/497 

ELEC DE FRANCE 9 96- 

EBBS CREDCARDT5T994. 

EDMF1MA91/496 

OPORT DEV CORP 4 1/298 

FINLAND 7 7/897 . 

FINNISH EXPORT 9 3/845 

FORD CAPITAL 9 2M4 97 

GEN ELEC CAPITAL 4 3/8 96 

GMAC9UB96.- — .. . . 

GUINNESS FlNAIICEa 94 

IBHINTL FIN 73|494 

IHD BK JAPAN FIN 7 7/8 97 

INTER AMER DEM 7 5/896 

IMLV8I/294.-.. _ 

JAPAN DEV BKS 94 

KANSAI ELEC PWR 1096 . . .. 

LTCBF1NS97... . 

NEWZEALAN0994 

NIPPON CREDBK ID 3fl 95 

NIPPON TEL A TEL 93/8 95 . 

ONTARIO y u? Ill 

ONIARIO HYDRO US/8 94 

OSTER KOHTROLLBANK B 1/201 

PETKO-CANAM71H96 

QUEBEC HYDRO 93/498 

QUEBEC PRDV99B 

SAINS BURY 9 1/8% 

SAS 1099 . . - 

5BA8H/295 

SNCF9U298 ..... 

STATE BK NSW 8 1/2 96. .... 

SWEDISH EXPORT a 3/896 

TOKTO ELEC POWER 83/496 

TOKYO METROPOLIS 8 1/4 96 

WORLD BANK83/B99 

WORLD BANK B3/4 97 . 

XEROX CORPUS 3/8 96 


DEUTSCHE MARK STRAIGHTS 

AUSTRIA 5 7/897 

BELGIUM 73/4 02 

8NP 81/401 - 

DEUTSCHE FINANCE 7 U2 95 

ECSC8SJB96 

EIB71/249 ..._ 

FINLAND 8 1/402 

GENERAL ELECTRIC 8 3f4 95 

INTER All ER DEV 9 00 

IRELAND 7 3/4 02 ._ 

KFVMNTL FINANCE 7 1/4 97 

SWEDEN 8 97 

TOKYO ELEC POWER 7 5/8 02. .. . 

TURKEY 10 3/496 

UNITED WNGOOM 71/897 

VOLKSWAGEN COM 85/897 

WORLD SANK 015 

WORLD BANK 5 3/4 96 

WOTU7MNK3J/4G5 


OTHER STRAIGHTS 



101 101<« 
1046 UMJi 
1036 1036 
MM 1046 
1036 1046 
112 U2h 


100 101 10L 

250 98 98 

3W 107k UJ7k 
m 1086 1086 

LOT 103 MB 
100 100 100 

WO 103 9l 

100 89 89 

150 966 966 

600 1076 1076 


1056 106 

Jfll 1016 


1046 1046 4.38 

1056 106 +H 4.77 

1126 1126 +6 5.16 


i at 7:05 pm on January 5 

Cbf. 

day Yield 

896 

a 

7. 



966 *\ 7.11 

1046 +6 7.15 

107 -k 722 


UIWi —J 7JI 

1036 +6 6B7 

1046 +6 7.63 

1046 +6 7.09 

1126 +6 698 

1026 +6 747 


+6 7J6 

. ,J5 
+6 7.02 

+6 7JB 
-6 676 
+6 659 


+L 5.91 
♦16 520 


5.44 
♦6 5.78 


1116 -6 7.65 

1M6 -6 a53 


1086 -6 1023 

1056 -6 4.92 

956 -6 10.18 

1036 +6 719 

1126 -6 197 

1126 -6 194 

JU3 -6 am 

" i " 



AM 
383 
4J8 
♦6 4.77 


Ml 1016 -6 4«2 

1096 1106 5.06 

1006 1016 3.92 

UHV 1IW6 4.49 

1026 102V *6 4.11 

1096 1106 5-09 

1036 104 4.23 



5.06 
3.92 
4.49 

♦6 4.11 
559 

4.23 ' No Information svaliabM • pmtous days pries 
4.99 t Only ona marVat mafcar aoppOad a prtca 


736 433J2 
986 429.43 
876 146.43 
♦3.62 
«4LZ7 
+33 37 
+7025 
♦454 


STRAJQMT BONOS: The yfoW f* dm ytaM to radampttmof die Wd-prica; Pw amount laww d la inmfiKma oteurrancy unfTs. Ctag. dsy-Chanoaan 
day. 

R.OATTNQ BATH NOTES: Oanomlnalad In dollars uniaas otfisrai la d In dicaw wi. Coupon shewn la mlnUman. Sproad - Margin aBewo sb+monPi 
aWsrsd rahr /Afvw^noiHli Sooovo mean ratal lor US roan. C.cpn— 7 h* current ooupan. 

CONVERTtauE BONDS: DonomlnaMd In dodara unMM opioiwlso inoicaMd. Cm. prtca -Nominal araeont ol pond par ataaro wonn ij fai 
currency of sharp m comrarston ralo fixed at Jaauo. Prom -Peraontapo premhun of Pio currant aBacttve ffflea of ac mOrt ng shares via ms bond 
over the man rocani prtca ol the share* 

o TIk Financial Times Ud.. 1992. Reproduction In whole or In part la aw form not permitted wHInmt written c o nsen t 
Dau supplied by Inurnatloiul SeairltiK Market Association. 


RISES AND FALLS YESTERDAY 


BriUdi Funds 

Other Fixed Interest. 

Commercial, Industrial 

Financial & Property 

Oil & Gas 

Plantations 

Mines 

Others 


LIFFE EQUITY OPTIONS 
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15 

54 
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1 
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72 

30 

57 
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498 
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LONDON RECENT ISSUES 


EQUITIES 
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92 Os Ik. .94 
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Oh 
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F3J8 

- 4.4 
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Fill 

- LftJ - 
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28 49 96 
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4WWM 
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Price ♦» 


Date 
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Lae 

18/1 

IB 

3pm 

29m 

2& 

5/2 

urn 

(,pm 

1/3 

lw, S 

’Ta 

U/2 

2Vpm 

turn 

27/1 

68pm 

6t*m 


Prttarrri Trw 
WnaiHotrt. 


taed on amnectmar oUwoffidal ralnitet r» 1993 L E&lMttd aaroellKd dhhtod. aamr andp/t baud n 
Wenvnui eMngs. M Ohktad and yKH based an nikmui or otter official enimaui lor 1992 Q Smn. R 
Fwecari ainoaj htd dlridnL oner and ole ratio based « prespectm nr ate official estl males. VY Pm Foma 
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TRADITIONAL OPTIONS 

• First Dealings Dec. 21 Eva. Past, Kw 

• Last Dealings Jan. 8 Foods, Inti. Fo< 

• Last Declarations March 25 Queens Moal 

• For settlement April 5 Rhino and Tew 

3-month call rate Indications aro Sedgwick and ‘ 
shown in Saturday editions. Berlsford Intl^ 

Calls In Berlsford Inll^ Bristol Cons, and Quai 


Eve. Past, Kwlk-FIt, Hezlewood 
Foods, km. Food, Pramlar Cons., 
Queens Moat Hsea., Ratners, 
Rhino and Transfer Tech. Puts In 
Sedgwick and Tarmac. Doubles In 
Berlsford lnti„ Contain. Premier 
Cons, and Queens Moat Hsea. 


FT-SE ACTUARIES INDICES 

The FT-SE 100. FT-SE MW 250 and FT-SE Actuaries 3S0 Indira and the FT-SR 
%*$?**?? §“*<<9 are calculated by The International Stock Eachonge 

oc the United Kingdom and Republic of Ireland Umii«d. c The International 
Stock Exc hange of the United Kingdom and Republic of Ireland Limited 1992. An 

The FT-Actuartca AH -Share Index la calculated by Thn Financial Times Um- 
itai In conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
« The Financial Times Limited 1992. All rights reserved. 

Tha FTJIB 100. FT-SE Mid 2S0 and FT-SE ActunriM WO Indices, the FT-SE 
ActimriM Industry Baskets and the FT-Actuarles AH-Sharo tadmt are memben of 
the FT-SE Actuaries Share 7nd Iocs scries which otw calculated In acoanlance 
mu a standard set of ground rules established by The Financial Times Limited 
and London Stock Exchange in conjunction with the institute of Actuaries and 
thn Faculty of Actuaries. 

“FT^K" and “Footsie" arc Joint trade marks and sendee marks of the London 
Stock Exchange and The Financial Times Limited. 
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P627 1 660 
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Bnu 500 

1*545) 550 

B.P. 220 

(*236 i 240 

BrilMiSMl 50 
<*55/ 60 
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Jw Apr Jd Ji 

39 62 77 
10 32 45 i 

10 12 13 1 

3 7 10 

16 28 36 

4 15 23 < 

22 - - 

10 24 37 S 

50 62 72 
13 28 39 J 
20 29 29 2 

turn 

8 10136 1 
26 6 8 6' 
45 72 87 41 
13 34 57 2 
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to hr JK OpMn Ftt Hw Am Ftt Mg Am Opthn 

41626 BAA 750 H 13 O U 21 32 Gton 

20 34 50 <*7881 800 24 44 56 32 42 54 (*7641 
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mu 1000 35 50 


7 - - 

20 31 40 
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Norwich Union 
announces cuts 
in bonuses 


COMPANY NEWS: UK 


Seeking haven with Laporte in the storm 

Paul Abrahams and Roland Rudd explain the background to the intervention in the fight for Evode 

T APORTE’S intervention Evode of Laporte is Us strong . $ 

yesterday Into Wassail’s mnnnin>nu>nf b>am whir.H has LapOrlO f , 


By John Authors 

NORWICH UNION, the mutual 
insurance group, yesterday 
announced cuts of 7.2 per cent 

Pay-outs on short-term 

witn-pronts policies. 

This is the second year in 
succession that NU, tradition. 
“1? ,*en “ offering a lead to 
the lire insurance industry, has 
made significant cuts in 
bonuses. 

•On the standard industry 
assumption that policies are 
started by a 29-year-old man 
paying £30 per month, pay-outs 
on 10 year endowments fell 
-from £7,532 to £6,992, a fell Of 
12 per cent In 1991. this figure 
would have been £8^41. 

NU said that business in 10 
year policies was heavy during 
1983, and it expects to pay 
some £l00m in maturities for 
these policies this year, about 
double the figure for last year. 
Total maturities are expected 
to be £lS0ra. 

Falls in 25-year endowment 
pay-outs, most often used as a 
mortgage repayment vehicle, 
fell by 3.1 per cent from £60,073 
to E58JS37. The 10 year self-em- 
ployed pension plans saw a fall 
of 12 per cent in pay-outs. 

Mr Philip Scott, NU*s invest* 

. meat manager, said the tonus 
cuts reflected the company’s 
belief that investment returns 
and Inflation will be lower dur- 
ing the 1990s than they were in 
the 1980s, and describes the 
pay-outs achieved between 1988 
and 1992 as “excessive". 


He also pointed out that cur- 
rent endowment yields, of 13 
per cent for 10 year policies 
and 12.9 per cent for 25 year 
policies, were ahead of infla- 
tion. 

NU predicts that its with- 
profits fund will average an 
annual real return of 7 per 
cent, and a no minal return of 
11 per cent during the 1990s. 
ThtB compares with figures for 
1980-89 of 24 per cent and zi 
per cent 

Mr Scott added that the life 
fund's switch from equities 
and property into fixed interest 
securities, which saw its 
weighting in bonds rise from 
zero in 1989 to 20 per cent by 
the end of 1992, had already 
delivered an investment profit 
of £100,000. 

• Three other mutual life 
offices announced cuts in 
bonuses. 

Using standard assumptions, 
Friends’ Provident cut pay-outs 
on 25 year policies by L5 per 
cent, from £62,438 to £61,496 
and 10 year pay-outs by 7.67 
per cent, from £7,457 to 
£6,885. 

Scottish Life's pay-outs 
dropped 10.25 per cent from 
£6,926 to £6,216 for 10 year poli- 
cies and by 4.9 per cent from 
£65,496 to £62,282 for 25 year 
policies. 

Clerical Medical cut bonuses, 
but for technical reasons this 
led to a slight rise in pay-outs 
for 25 year policies, from 
£61,283 to £61,419. Its 10 year 
pay-outs followed the trend. 


L APORTE’S intervention 
yesterday into Wassail's 
bid for Evode, might 
appear to have occurred at five 
minutes to midnight. But Mr 
Ken Minton, Laporte's chief 
executive, explained his move 
followed seven years of negoti- 
ations with Evode. 

"I first approached Andrew 
Simon [Evode’s chairman!, in 
1986 but the businesses didn't 
fit Since then, Evode has shed 
much of its basic plastics 
operations and moved into 
higher-value speciality prod- 
ucts,” said Mr Minton. 

Laporte made a second 
approach in January 1992, 
when the harsh trading envi- 
ronment resulted in halved 
pre-tax profits of £7.3m at 
Evode for the year to Septem- 
ber 28 1991, against ElSJhn. Mr 
Minton described the results as 
far from outstanding. 

“The results made them vul- 
nerable. With margins of 2 per 
cent on sales of £280m, some- 
thing wasn’t right Wc talked 
between January and May, but 
there was a large gap between 
what we were willing to pay 
and Evode's aspirations,” he 
said. 

“Nothing came of the 
approach, but wc explained 
that if they ever got into trou- 
ble they knew where their 
friends were. After the Wassail 
bid was announced, Andrew 
Simon’s first call alter talking 
to his bankers was to me," he 
explained. 

One of the attractions for 


Evode of Laporte is its strong 
management team, which has 
transformed the business from 
a low-margin bulk operation 
into a successful speciality 
chemicals company. The 
group, managed by Mr Minton 
since 1980, is concentrated on 
five core business areas, 
organic chemicals, absorbents, 
metals and electronic chemi- 
cals, construction chemicals, 
and hygiene and process chem- 
icals. 

Mr Minton believed there 
were clear synergies between 
Evode and Laporte. Two of 
Evode's five business areas - 
adhesives and polymer com- 
pounds - fit classicly into 
Laporte's businesses, he said. 

Evode's adhesives operations 
generate sales of about £85rn a 
year and mainly supply the 
construction and automotive 
sectors. Laporte sells different 
types of adhesives to the con- 
struction industry through 
alternative distribution chan- 
nels. 

Most of Evode's polymer 
activities would also fit, even 
though Laporte has no direct 
experience in this area, said Mr 
Minton. He explained the busi- 
nesses, with a combined turn- 
over of about £85m. were all 
involved in formulating chemi- 
cals, one of Laporte’s 
strengths. 

The three polymer 
operations in the US - supply- 
ing high-quality plastics for the 
medical, food and electronics 
industries - all had margins 


Laporte 

Pre-tax profit (£m) 


Operating profit margins (%) 




1986 87 88 89 90 81 

in double figures. In contrast, 
the UK footwear business, hit 
by the recession, and the Ital- 
ian operations, were in low- 
margin markets. 

Mr Minton admitted there 
were some question marks 
hanging over Evode's other 
three main business areas - 
powder coatings, plastic fabri- 
cation and a miscellaneous 
bundle of companies. 

P owder coatings, generat- 
ing annual sales of about 
E20m, was not an area in 
which Laporte operated. 
Although the sector had the 
advantage of not being capital 
intensive, Mr Minton said he 
was unsure whether Laporte 
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would keep powder coatings 
because of competition from 
groups such as Imperial Chem- 
ical Industries and Courtaulds. 

“When I have to compete 
with big boys like these, I start 
getting nervous.” 

The five plastic fabrication 
operations, with annual reve- 
nues of £20m were less attrac- 
tive to Mr Minton. Three busi- 
nesses - in the US. Italy and 
the UK - had good margins. 
Two others required turning 
around. 

The fifth business area 
involving a miscellaneous 
grouping, mainly of vinyl coat- 
ings for the wallpaper market 
had S3les of about £40ra. It 
docs not appear to lit Into 


Ken Minton: moving after 
seven years of talks 

Laporte's business. 

Mr Christopher Miller, Was- 
sail's chief executive, said be 
was surprised to hear of 
Laporte’s plans for a radical 
rationalisation of Evode. In 
contrast with Laporte he said 
be was commited to the pow- 
der coatings business and was 
not advocating Evode's 
break-up. 

He added: “We believe we 
are for more closely related to 
Evode than Laporte. We have 
extensive knowledge of the 
adhesives and sealants and 
DIY businesses from our acqui- 
sition of DAP [a US supplier of 
construction products and fill- 
ing compounds!.” 

Evode's margins are about 5 


ML Laboratories wins licence for dialysis drug 


US cable group poised to 
improve offer for TVS 


By Matthew Curtin 

SHARES IN ML Laboratories, the 
USM-quoted medical research and 
development company, yesterday 
jumped 55p to a high of £11.60 after the 
group accompanied its annual results 
with an announcement that it had won 
a UK marketing licence for Dextrin 
20. its patented kidney dialysis 
drug. 

The shares have risen 27 per cent 
since mid-December, lifting the group’s 


By Peter Pearse 


By Raymond Snoddy 40.6 per cent of preference 

shareholders. 

A MODEST improvement to However, it needs 75 per cent 
the offer for TVS Entertain- of the preference shares before 
meet, the former ITV company it can compulsorily buy the 
for the south of England, is rest. Some of the preference 
expected within the next shareholders have been 
week. unhappy with the terms 

International Family Enter- offered, 
taimnent, the US cable televi- . Mr Julian Treger of Restruct- 
sion company founded by Mr tiring Advisers, who represents 
Pat Robertson, tbe American a number ol preference share- 
evangelist. has extended Its holders, . said yesterday: 
offer to January 12. ."Unless we -get a signifi- By Peter Pearse . 

By Monday IFE Bad received cantly improved offer in 
acceptances from T8.4 'per cent "cash we ’are 'not inclined to THE RAVENHEAD Company, 
of ordinary shareholders and accept” the glass tableware concern 

based in St Helens, Lancashire, 
has been acquired for an undis- 
closed cash sum by Durotor 
UK, a wholly owned subsidiary 
of the Belgium -based Durotor 
Group. 

Mr Jon Peacock of Price 
Waterhouse Corporate 
Finance, which acted for Rav- 
enhead, said that a small pro- 
portion of the consideration 
was deferred. He said that the 
two companies had both traded 


market value to £3i8m. 

Sales of Dextrin are likely to trans- 
form ML’s financial position - it has 
foiled to make a profit since the 1987 
listing - if the drug is accepted by the 
medical profession and production 
meets demand. 

Pre-tax losses increased from £496,000 
to £887,000 in the year to September 30. 
Turnover rose sharply to £604,000 
(£288,000) but higher cost of sales and 
administrative expenses increased oper- 
ating losses to £l.I9m (£979.000). Losses 


per share were 3-5p (02p). 

Dextrin has been billed as a cheaper, 
safer and easier alternative to the exist- 
ing “mobile" dialysis treatment for peo- 
ple suffering from kidney failure. 

ML estimates 465,000 people are on 
dialysis worldwide, a figure increasing 9 
per cent a year, of whom 65,000 are 
treated by mobile dialysis. 

Directors said ML was applying for 
licences worldwide and should be able 
to sell Dextrin throughout Europe by 
mid-1994, followed by the US in 1995, 


and Japan shortly thereafter. 

ML was expanding its manufacturing 
capacity to meet 20 per cent of UK 
demand from its upgraded pilot plant, 
with construction of new facilities to 
supply half of the European market set 
to start in Mhrch. 

The group, which is also researching 
Aids treatments and drug deliver; 
systems for asthma and cancer treat- 
ments, also proposes a 4-for-l scrip 
issue to improve the marketability of its 
shares. 


Belgians acquire Ravenhead 


of ordinary shareholders and accept” 


Control Securities 
‘encouraged’ by debt talks 


By Maggie Urry 

CONTROL Securities, the 
property, hotels, brewing and 
pubs group involved in refinan- 
cing discussions with its bank- 
ers, said yesterday it was 
encouraged by the progress of 
the talks. 

It hoped to be able to put 
proposals to shareholders and 
bondholders in the next few 
weeks. Meanwhile, the group 
continues to trade with the 
support of its banks. 

Disappointing 
start to Bibby’s 
first quarter 

Mr Richard Mansell- Jones, 
chairman of J Bibby, said that 
the first quarter of the present 
year was disappointing but the 
group as a whole was trading 
profitably. 

. Most divisions had experi- 
enced more difficult trading 
than in the comparable period, 
particularly in the UK and 
Spain. 

The. capital equipment dlvi- 
sioti was trading at a loss 
as the benefit of the 
actions taken had yet to flow 
through. 

-The materials handling divi- 
sion bad shown better results 
Helped by a strong perfor- 
mance from North America. 

In the year to September 30 
pre-tax profits fell 9 per een.t 
to £3&2m on turnover up 14 
per cent at £625*2m- 


Mortgage Funding 
Corporation No 3 Pic 

£120,000,000 Class C-l 
*14,200,000 Class C-2 
Mortgage backed floating 
rate notes October 2023 

For the interest period 4 

Anumy 1993 to 1 April 1993 
the Class C-l notes u>iU bear 
interest at 7.45625% per 
annum. Interest payable on 
/ April 1993 min amount to 
51,777.24 per 5100.000 note. 
The Class C-2 notes will bear 
interest at 7.6562596 per 

annum. Interest payable on 

l April 1993 wilt amount to 
5259. 137.84 per 514.200. 000 
Principal Amount. 

Agent' MorganGuaranty ’ 
.Trust Company 

JfPMorgan 


In a circular to holders of its 
bonds Mr Sydney Robin, chair- 
man, said that the group had 
produced a business plan 
involving an orderly disposal 
programme which it had pres- 
ented to Its banks. 

However, finalisation of 
restructuring plans were 
unlikely to be ready by the 
ann ual meeting to be held on 
January 28. 

Bondholders agreed last 
October that interest on the 
bonds should be deferred and 
the bonds would not be 
declared in default until Janu- 
ary 18. Now they are being 
asked to approve resolutions at 
another meeting on January 18 
to agree further deferrals until 
March 1. 

The group announced last 
October that asset write 
downs bad contributed to net 
losses for the year to end- 
March of £192.4m. The shares 
have been suspended since 
October 199L 


in tbe same markets for a long 
timer as a result, links had 
already been forged between 
them. 

Ravenhead, which employs 
390 people, was the subject of a 
£27m management buy-in In 
1990. 

Mr Peacock said he was not 
at liberty to reveal Raven- 
head’s profits for the year to 
June 1992, though he did say 
that turnover was £18m. The 
results were being signed yes- 
terday, and would be filed 
shortly, he added. When asked 
whether Ravenhead was being 


rescued, he said: “Ravenhead 
will benefit from the acquisi- 
tion.” 

Ravenhead is market leader 
in the supply of glass table- 
ware (mostly glasses and ash- 
trays) to the licensed victual- 
ling trade, where it has an 
estimated 50 per cent share. 

Mr Peacock said that there 
was synergy in the deal, in 
that Durotor, which exports 80 
per cent of its production 
worldwide, is strong in stem- 
ware, whereas Ravenhead is 
strong on tumblers and non- 
stemware. 


Powell Duffryn £3.5m 
combustion expansion 


POWELL Duffryn, the 
industrial group with interests 
in distribution and specialist 
engineering, has expanded its 
combustion activities via the 
purchase of Airoil-Flaregas 
from Portals for £3 -5m cash. 

Airoil-Flaregas supplies com- 
bustion equipment to the refin- 
ing, petrochemical, marine 
and utility industries and 
has a strong European 
presence. 

The acquisition will further 
enhance the combustion divi- 
sion of Hamworthy Engineer- 


Tobacco family takes the wheel at Thwaites 


ing, Powell Duffryn's largest 
subsidiary. 

The division, which has an 
annual turnover in excess of 
£50m. started its expansion last 
year with the purchases of 
Dresser Homes in the UK and 
Peabody Engineering in the 
US. 

Over the past 18 months 
Powell Duffryn has disposed of 
its quarrying, shipping fleet 
and foundry interests. The dis- 
posals realised over £50m. 

Powell Duffryn’s shares 
closed 18p higher yesterday at 
484p. One analyst said tbe rise 
was attributable to heavier 
than usual buying in a tightly- 
held stock. 


per cent in the UK, similar to 
those Wassail inherited at DAP 
and Metal Closures, the bottle 
top group. It managed to 
almost double them at both 
businesses. 

Mr Minton also proposed to 
Improve Evode's margins, in 
the same way he improved 
those of Laporte from 
about 10 per cent during the 
mid-1980s to nearly 15 per 
cent. 

T he improvement at 
Evode could be achieved 
through better pricing 
policies, extending product 
ranges, reducing raw material 
costs, improved manufactur- 
ing. cutting overheads and bet- 
ter marketing, he said. There 
would be significant job losses. 

Mr Minton denied the cost of 
rationalisation would affect 
earnings. The group had plenty 
of experience of cost-cutting 
and there would be few envi- 
ronmental costs. 

Mr Minton's aim is to ensure 
the merger with Evode would 
enhance earnings per share in 
tbe first year. That will partly 
depend on how much Laporte 
pays for Evode. Payment is 
likely to be made through a 
mixture of cash and shares. 

Analysts believed Laporte 
would need to pay about £70m 
for the ordinary shares and at 
least £72m for the convertible 
and cumulative preference 
shares. It would also take 
responsibility for about £28m 
worth of net debt 

Speyhawk 
agrees debt 
restructure 

By Vanessa Houlder, 

Property Correspondent 

SPEYHAWK, the technically 
insolvent property developer, 
has reached agreement In prin- 
ciple with its 46 hanks on the 
restructuring of more than 
£3Q0m of debt 
However, the complexity of 
the deal and tbe large number 
of banks involved means that 
the agreement is unlikely to 
be signed for a couple of 
months. 

The restructuring talks, 
which began 18 months ago, 
reached a conclusion on 
Christmas Eve. The talks 
involved seven syndicates, 
with Barclays acting as princi- 
pal banker. 

The deal will involve the 
subordination of some of Spey- 
hawk 's debt and the release of 
guarantees. 

Speyhawk announced that it 
had reached agreement in 
principle with its lead banks 
to restructure its debts at the 
end of last March, when it 
announced a loss for the year 
of £2 17m. The large number of 
banks Involved meant that 
restructuring talks dragged on 
through the year, although the 
structure of the package Is 
largely unchanged. 


By Andrew Baxter 

UNCERTAINTY over the 
future of Thwaites, the dumper 
truck maker, has been resolved 
in a deal that switches control 
from executors of the founder, 
the late Mr Basil Thwaites, to 
the Wills tobacco family. 

The deal, for which terms 
were not disclosed, follows an 
announcement a year ago by 
Thwaites that it was exploring 
a possible sale of the company. 

Along with all UK construc- 
tion equipment companies, the 
company has been hit by a 
sharp fell in demand and take- 


over by a Far Eastern-based 
group looking for a European 
manufacturing base initially 
seemed tbe most likely out- 
come. 

However, as conditions wors- 
ened throughout last year the 
sums offered failed to meet 
with shareholders’ expecta- 
tions. tn June, a proposed pur- 
chase by BM Group was with- 
drawn after it was referred to 
the Monopolies and Mergers 
Commission. 

The transaction announced 
this week will transfer full 
ownership of Thwaites to Lord 
Dulverton ot tbe Wills family 


and bis brother Mr Ian Wills. 
The family has been a substan- 
tial minority shareholder for 
more than 20 years. 

Mr John Webb continues as 
managing director. Lord Dul- 
verton becomes deputy chair- 
man, and Mr John Given has 
been appointed non-executive 
chairman. 

Although the deal is very dif- 
ferent from what many observ- 
ers had originally predicted, it 
is a significant boost for 
Thwaites, In the three years 
since Mr Thwaites died, the 
company has been in limbo, 
said Mr Webb, and the transac- 


tion would restore a "clarity of 
direction." 

However, the priority for 
Thwaites remains to clinch a 
joint manufacturing deal with 
a foreign company, enabling 
the company to broaden its 
product range and provide 
more work for its under-util- 
ised plant. 

Thwaites incurred a deficit 
in the year to last August, on 
sates of about £l0m. Sales in 
the current year should be 
slightly higher, said Mr Webb. 

“We think the UK market 
will recover, but France and 
Germany are extremely Iffy." 


NEWS DIGEST 


Presenting a truer and fairer view 

R S^^bSt^mp?- Andrew Jack looks at the implications of a new under discussion \ 

mes bending the tetter f rom the Accounting Standards Board 


R ULES MAY be made to 
be broken, bat compa- 
nies bending the letter 
of the law to comply with its 
spirit in presenting their 
accounts should from now on 
be prepared to stand up and 
take the consequences. 

That is the implication of the 
seventh abstract from the 
urgent issues task force of the 
Accounting Standards Board 
issued last month, which 
became mandatory for year- 
ends from December 23 1992. 

It says that businesses using 
the “true and fair” override In 
the 1985 Companies Act, which 
exempts them from the law's 
required format, must state 
this fact cleariy and unambigu- 
ously in the accounting poli- 
cies note which immediately 
follows the primary financial 

statements- . 

The note must state the 
treatment normally reqiured 
by the act, a description of the 
treatment actually adopted, an 
explanation of why the normal 
treatment would not provide a 
mie and fair view, and either a 
quantification of the eBects of 
the departure, or an 
tion of why it cannot he quan- 

ruling is unusual 
because it appears to add tittle 
to the wording u 1 the act Iteelf, 
which states ttoti “paiticuto 

of any such departure, the rea- 


sons for it and its effect shall 
be given in a note to the 
accounts.” 

But it reflects a frustration 
that standards-setters and 
those monitoring accounts to 
ensure compliance have been 
unable to assess the extent to 
which the clause is being used 
honestly. 

It will make the job of those 
reviewing accounts much 
easier. “Tbe statement of this 
requirement in practice has 

There has been a tendency 
for some companies to 
understate rather than 
emphasise the significance of 
what they have done 

varied and there has been a 
tendency for some companies 
to understate rather than 
emphasise the significance of 
what they have done," the task 
force statement explains. 

As Mir Dick Wilkins of the 
Accounting Standards Board 
warns: “Hie intention was for 
use of the true and fair over- 
ride to be fairly limited." 

A number of companies have 
been using phrases in the 
notes to their accounts justify- 


ing a particular treatment as 
providing a "truer and fairer" 
view, or a similar phrase. 
Whether they are invoking the 
override has sometimes been 
unclear. 

“We felt the use of the over- 
ride was too low-key and 
blurred in the past," says Mr 
Wilkins. “Users might find it 
difficult to judge when it was 
being applied. We wanted to 
make it much clearer and 
bring general practice up to 
the standards of the better 
companies." 

There have been a wide vari- 
ety cases in which the override 
has been used, including: 

• Non-depreciation of invest- 
ment properties, as specified in 
SSAP 19. 

• Offsetting government 
grants from non-depreciating 
fixed assets - notably infra- 
structure of the water compa- 
nies. 

• Placing convertible capital 
bonds in the balance sheet in 
reserves rather than under 
long-term creditors. 

• Deducting goodwill from 
gross shareholders’ funds to 
provide a net figure, rather 
than showing it separately. 

• Non-consolidation of invest- 


ments by Investment trusts 
and venture capital companies. 

• Non-consolidation of subsid- 
iaries held for disposal. 

• Commodity brokers show- 
ing investments at market 
value, and passing any 
increases In value through the 
profit and loss account 

Company Reporting, the 
Edinburgh- based monthly 
monitoring service of annual 
accounts, ha6 highlighted a 
growing tendency in recent 
months for companies to use 
the tree and fair override. Its 
December issue identifies sev- 
eral examples. These include 
BM Group, which provides seg- 
mental Information of profit 
including interest but exclu- 
ding exceptional items. 


A note says this is con- 
trary to SSAP 25. the 
standard on segmental 
reporting which requires inter- 
est to be excluded, but that the 
directors consider “interest is 
an Integral port of the costs of 
the business and thus to 
exclude interest would give a 
misleading view”. 

The task force abstract is 
unusual because it was not 
placed on the agenda - as 


most of the previous issues 
under discussion were - by Its 
own members who had identi- 
fied the problem among com- 
pany accounts. 

It represents instead a 
recommendation from the Pro- 
fessional Standards Committee 
of the Institute of Chartered 
Accountants in England and 
Wales. Tbe committee's role to 
maintain the professional stan- 
dards of members had been 
clouded by the creation of 
the new accounting bodies 
and their own enforcement 
mechanisms. It is now begin- 
ning to find its feet and make 
recommendations to the task 

Since the task force’s new 
abstract is about disclosure 
as much as treatment, its 
effectiveness will be bard to 
judge 

force on problems which it 
has identified in financial 
reporting. 

Since the task force’s new 
abstract is about disclosure as 
much as treatment its effec- 
tiveness will be hard to judge. 
Companies choosing to ignore 
it will remain difficult to spot. 
But those faithfully highlight- 
ing, hut wrongly applying the 
override can expect to hear 
from the Financial Reporting 
Review Panel before too long. 


Lex joint 

venture 

expands 

HARVEY PLANT, the fork lift 
truck hire Joint venture 
between Lex Service and Lom- 
I bard North Central, has 
acquired Clarion, which ser- 
vices and hires fork lift trucks, 
for a total of £3m cash. 

Tbe consideration will be 
met from the joint venturers 
cash resources. 

The purchase increases Har- 
vey’s fleet to more than 6,500 
units with 12.000 on servicing 
arrangements. 

• Phillips & Drew Fund Man- 
agement has acquired a Further 
460,000 shares in Lex Service 
taking its holding to 14.4m 
shares or 15.4 per cent 

Stonehill shares 

suspended 

Shares in Stonehill Holdings, 
the furniture maker and prop- 
erty investment group, were 
temporarily suspended at lip 
yesterday. 

The company said it was in 
discussions which could lead to 
a material transaction. 

Stonehill has incurred pre- 
tax losses for the past three 
years. In tbe year to March 31 
1992 the deficit was cut from 
£1.13m to £387,000 on turnover 
of £257m (E1.6m). 

Hawtin’s £600,000 
sale to US company 

Hawtin has completed the sale 
of the business and certain 
assets and liabilities of life Fit- 
ness Systems to Life Fitness 
(UK), an offshoot of Life Fit- 
ness, the manufacturer of com- 
puterised fitness equipment, 
based in Chicago. 

Proceeds amounted to 
£600,000 cash paid on comple- 
tion. An adjustment payment 
will be made based on the 


value of the assets and liabili- 
ties taken over. In addition, 
further cash sums totalling 
£75,000 will be paid. 

Assets excluded from the 
sale include trade debtors 
which are expected to realise 
approximately £600.000. 

REA disposes of tea 
estates operator 

REA Holdings, the plantations 
holding. company, has sold Sur- 
mah Valley Tea for about 
£1.6m cash, against a book 
value of E22m. 

Surmah operates three tea 
estates in Bangladesh and 
incurred a pre-tax loss of 
£100,000 in 1991 when REA 
reported profits of £883,000. 

Cap and Regional 
In new partnership 

Capital and Regional Proper- 
ties and PDFM Property Part- 
nerships have formed a new 
venture, Easter Industrial Part- 
nership, to acquire a property 
portfolio for £l0.6m. 

The portfolio of seven indus- 
trial estates comprising 310,000 
sq ft is being sold by Rugby 
Securities. There will be an 
additional payment, not 
exceeding £250,000. based on 
the completion of rent reviews 
at one of the estates. 

USM-quoted Capital and 
Regional has issued 861,950 
shares to PDFM Property Part- 
nership at 93‘4p, representing 
a 5 per cent increase in its 
share capital 

Slam Selective net 
asset value up 33% 

Siam Selective Growth Trust 
had a net asset value of 119-2p 
per share at September 30 - 
up 33 per cent on the 89.6p of 
12 months earlier. 

The trust reported net profits 
of £21,975 (£19,256) for the six 
months to end-September. 
Earnings per share Improved 
from 0.13p to 0.l5p. 
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COMMODITIES AND AGRICULTURE 


Oil prices fall further as 
Opec oversupply goes on 


on Price 

Brent Blend Crude (S per barrel) 

21 -- 


By David Lascelles, 

Resources Editor 

A FURTHER fall in European 
oil prices yesterday underlined 
the tenuousness of the Organic 
sation of Petroleum Exporting 
Countries' hold on the market. 

Brent crude for February 
delivery dropped 22£ cents to 
$17.75 a barrel. This followed a 
fall of similar proportions the 
day before. 

In the US, where prices fell 
sharply on Monday, they were 
steadier yesterday. In late trad- 
ing the New York Mercantile 
Exchange's light crude con- 
tract for March delivery was 


quoted at $19.18 a barrel, up 2 
cents from Monday's closing 
level 

Analysts said that the con- 
tinuing high level of Opec pro- 
duction was undermining mar- 
ket sentiment. Members of the 
producer cartel are between 
them producing at 600,000- 

600,000 barrels a day above the 
2158m b/d ceiling they agreed 
at their latest meeting in 
Vienna in November. 

In particular, Saudi Arabia is 
determined to hold on to its 
market share, in spite of the 
pressures created by Kuwait's 
rapid return to full production. 
The Saudis are reported to 


have cut prices for February 
delivery earlier this week, 
adding further downward pres- 
sure to the market. 

Against this background, the 
unseasonally warm weather 
prevailing on the US east coast 
has cut fiiel demand. A sharp 
fall in heating oil prices on 
Monday was the major factor 
behind the weakness of the US 
market. Earlier forecasts of an 
exceptionally cold winter had. 
encouraged dealers to lay in 
large stocks. 

Although the prospects are 
strengthening for an economic 
recovery, traders doubt that 
these will provide a fillip to 
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prices because of the high level 
of stocks. 

“The market needs colder 
weather, production cutbacks 
and cuts in crude runs," said 
Mr Andrew LeBow, an analyst 
at E.D. & F. Man in New York. 
"But it will only get cuts in 
crude runs.** 


Canadian tar sands come of age 

Synthetic crude has been made competitive by years of gradual 
improvement of extraction technology, writes Stephen Wlsenthal 

C 


AN ADA’S VAST Atha- 
basca tar sands - 
where extraction plants 
last year produced their bil- 
lionth barrel of crude oil - 
have come of age, and promise 
to be an even more important 
source of energy in the future. 

Years of gradual improve- 
ment in extraction technology 
mean that synthetic crude 
from the tar sands is now com- 
petitive with crude from more 
conventional sources, particu- 
larly when exploration costs 
are included. 

“Like the North Sea, the rel- 
atively lean price regime we 
have had over the past eight 
years has been an incentive to 
cost reduction.’' says Mr Camp- 
bell Watkins, president of oil 
consultancy DataMetrlcs and 
an adjunct professor of eco- 
nomics at the University of 
Calgary. 

“The tar sands are close to 
competitive with the North 
Sea, and the economics have 
unproved and will continue to 
improve," he says. 

When the giant Syncrude 
complex at Fort McMurray in 
Alberta was planned and built 
during the 1970s, it was widely 
regarded as a very costly white 
elephant. Now it is seen as a 
quiet success, reliably produc- 
ing synthetic crude oil at a cost 
, of just under C$L5 (US$12) a 
‘barrel, while continuing to 
"improve a technology that 
would justify expansion at oil 
prices not much above today's. 

Both mqjor tar sands plants 
passed milestones in Septem- 
ber - Syncrude, which has 
been operating since 1978, 
pumped its 600 millionth bar- 
rel; its older and smaller sister 
Suncor, which started up in 
1967 as Great Canadian Oil 
Sands, reached a total of 400m 
barrels. Between them, the two 


plants produce about 16 per 
cent of Canada’s crude oil. and 
that proportion is expected to 
rise as conventional produc- 
tion falls off. 

Syncrude estimates that a 
further 200bn barrels, more 
than the reserves of Saudi 
Arabia and its neighbours com- 
bined. are recoverable using 
present extraction techniques. 
Estimates of total reserves run 
as high as a trillion ( millio n 
million) barrels. 

This huge resource has 
inspired a large number of pro- 

Canadian Tar Sands 
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jects since the turn of the cen- 
tury, most of which have 
foundered in the face of finan- 
cial or technical problems. The 
success of Syncrude and Sun- 
cor in bringing their efficien- 
cies up and costs down has 
inspired backers to consider a 
number of potential projects in 
recent years, but oil prices 
have been a little too low. 

Mr Watkins says: “It 
wouldn’t take much more. If 
we had the prospect that prices 
would be maintained at US$25 
per barrel, there might be 
room for a new plant". That 


prospect has receded recently, 
however, with Brent blend, the 
North Sea marker crude, slip- 
ping below $18 a barrel. 

The new facility would be 
able to benefit from a steady 
series of improvements in the 
cost structure of the Alberta 
oil sands industry. In 1980, two 
years after Syncrude started 
production, it was producing 
synthetic crude at a cost of 
about C$25 a barrel in 1980 dol- 
lars. It now has reduced the 
production cost per barrel to 
less than C$15 in 1992 dollars, 
or about C$20 when capital and 
royalty costs are taken into 
account 

Mr Phil Lachambre. Syn- 
crude's vice president of busi- 
ness and corporate affairs, says 
that the improvement has 
come about half through a 
gradual refinement of the pro- 
cesses and half through new 
technologies. 

The raw tar sands are turned 
into oil by first mixing them 
with hot water, the bitumen 
floats to the top and is 
skimmed off. The bitumen is 
then converted into synthetic 
crude by a series of processes, 
including extracting sulphur 
and adding hydrogen. 


I 


mprovements over the 
years have ranged from 
.better techniques for min- 
ing the raw mixture, to more 
effective processing of the sep- 
arated bitumen, producing 
increased yields and much 
higher labour productivity. 

The synthetic crude pro- 
duced by the plants is very 
marketable - 8 degree gravity 
bitumen is turned into 32 
degree gravity crude. This 
compares with the 40 degree 
gravity of the best light crude 
produced in Southern AZberta. 
But the tar sands product is 


particularly “sweet", or low in 
sulphur, says Mr Lachambre. 

Production efficiencies at 
Syncrude are such that the 
plant, designed to produce 50m 
barrels a year, has been bump- 
ing up against its permitted 
ceiling of 63m. It has therefore 
applied to Alberta’s Energy 
Resources Conservation Board 
to have this limit increased to 
79m barrels. In addition. Syn- 
crude has outstanding permis- 
sion, granted in 1988, for a 
C$4.5bn (US$3.6bn) expansion 
that would add a further 30m 
barrels of oil a year to its 
capacity. 

By way of comparison, 
another of Canada’s energy 
“megaprojects", the develop- 
ment of the 650m-barrel Hiber- 
nia oil field in the Atlantic off 
Newfoundland, is set to pro- 
duce 40m barrels a year 
starting in 1997 at an antici- 
pated cost of C$5.2bn 
(US$4.16bn). 

However, in spite of the 
existing Syncrude plant's aver- 
age annual return on capital 
employed of 6 per cent over the 
past five years - twice the 
average for Canada’s oil indus- 
try - expansion plans are on 
hold until oil prices recover. 

In the meantime, Canada's 
oil industry keeps p lanning for 
the day when oil prices rise 
again. In 1991 OSLO, a group of 
leaseholders in the tar sands, 
including Imperial Oil, the 
Exxon subsidiary that owns 25 
per cent of Syncrude, shelved 
separate plans for a new $4bn 
(US$3 -2bn) plant 

But nobody doubts that 
extracting synthetic crude 
from tar sands is a viable busi- 
ness. and any decisive upwards 
move in the oil price could be 
met with a torrent of produc- 
tion from Canada’s north after 
a few years. 


Milk Marketing Board to slash 
head office staff by 60 per cent 


By David Blackwell In Oxford 

THE MILK Marketing Board is 
cutting its 560-strong head 
office staff by 60 per cent as it 
prepares for the end of its 60- 
year-old statutory monopoly. 

Some time next year, the 
board, which serves 30,000 
dairy farmers In England and 
Wales, will turn itself into a 
voluntary co-operative to be 
known as Milk Marque. 

Mr Andrew Dare, chief exec- 
utive of the MMB, told the 
Oxford farming conference 
that Milk Marque would be 
starting out with zero market 
share. The decision to cut jobs 
had been taken reluctantly, he 
said, but “we mean business". 

For dairy farmers the demise 
of the MMB would overshadow 
all other farming upheavals 
including reform of the Euro- 
pean Community's common 
agricultural policy and the 


negotiations on the General 
Agreement on Tariffs and 
Trade. 

But the reform was inevita- 
ble because of changes In both 
the political climate and in the 
milk market, Mr Dare 
.suggested. He pointed out that 
doorstep milk sales were fall- 
ing 8 per cent a year, while 
supermarket sales were rising 
by 20 per cent 

“The trend is very clear," be 
said. 

Milk Marque would embrace 
the free market wholeheartedly 
- any farmer would be able to 
supply any buyer and any 
buyer could source milk from 
any farm. 

Total annual turnover would 
be about £2J5bn a year, which 
might appear huge be said, but 
compared with £l9bn for Nes- 
tle and was rou ghly equivalent 
to Unigate's. Such a turnover 
was needed when four dairy 


companies were buying two- 
thirds of the milk “ England 
and Wales. Mr Dare added. 

It would give Milk Marque 
the necessary muscle to com- 

uete in “the premier league or 

the EC, with Its 350m custom- 

• The pressure brought by 
the UK's largest retailers on 
formers and growers has bemi 
very much for the good, Mr 
George Paul, diief e^cutiveof 
Harrisons and Crosfield. told 
the conference. “The quality of 
food, particularly fresh vegeta- 
bles and fruit, available in 
supermarkets has improved 
out of all recognition over the 
last decade," he said. 

Mr Paul contended that prod- 
ucing to the fullest quality 
standards "would be sufficient 
to ensure the livelihood of 
most producers, providing that 
they are wise in their choice of 
customer or intermediary". 


Aluminium output reduced 


By Kenneth Gooding, 

Mining Correspondent 

ALUMINIUM producers 
outside the former eastern bloc 
countries reacted to the con- 
tinuing heavy flow of the metal 
to the west from Russia by cut- 
ting output by more than 4 per 
cent last year compared with 
1991, according to preliminary 
estimates by the UK-based 
World Bureau of Metal Statis- 
tics. 

At the same time, however, 
western nickel producers, 
which have also been suffering 
severely from Russian exports, 
produced marginally more 
refined metaL 

According to the WBMS, 
western world consumption of 
aluminium, copper, tin and 
zinc rose last year whereas 
lead consumption fell slightly 
and that of nickel dropped 
sharply, by nearly 7 per cent, 
from the 1991 level 

Nickel's foil followed one of 
more than 10 per cent In the 
previous year compared with 
1990. 

It was caused by a de-stock- 
ing and a drop In demand from 


Western World 1992 Supply/Demand Estimates 
fOOO tonnes) 


ALUMINIUM 



NICKEL 



Production* 

14,470 

— 4.3% 

Production 

600 

+ 1.1% 

Consumption 

15^400 

+-3% 

Consumption 

630 

-6JB% 

COPPER 



TIN 



Production 

8,790 

+3L156 

Production 

133 

-13.1% 

Consumption 

9,070 

+1-1% 

Consumption 

183 

+ 1.1% 

LEAD 



ZINC 



Production 

4^10 

— 2J2% 

Production 

31320 

-14% 

Consumption 

4y260 

-1.7% 

Consumption 

5,470 

+ 0.1% 


•Primary. Percentage changes are from (SOT. Source: WBMS. 


the stainless steel industry 
which consumes more than 60? 
per cent of the metal 

All six of the most heavily 
traded metals showed a deficit 
in western world supply last 
year, the WBMS estimates. But 
net imports from the eastern 
bloc are likely to have filled 
the gaps. 

In the first nine months of 
1992 net exports of al uminium 
from the eastern bloc to the 
west rose from 507,000 to 

540,000 tonnes, according to the 
latest WBMS quarterly sum- 
mary. 

Net imports of nickel are 
shown to have fallen steeply, 
from 81,000 to 21.000 tonnes. 


However, this total does not 
include huge quantities of 
nickel which is circumventing 
Russia's export controls by 
being sent to the west dis- 
guised as scrap. 

Net exports of copper from 
the former eastern bloc were 
marginally up after nine 
months of 1992 - despite sub- 
stantial imports by China. 

The WBMS suggests they 
rose rose from 233,000 to 

242.000 tonnes. 

Net imports of zinc, at 

113.000 tonnes after nine 
months of 1992 compared with 

73.000 tonnes, were above the 

100.000 tonnes recorded for the 
whole of 1991. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, S per 
tonne, in warehouse, 1,670-1,710 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
JL2Q-2.40 (same); 

CADMIUM: European free 
market, min. 99.5 per cent; $ 
per lb, in warehouse, 0.480.55 


(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 
in warehouse, 15.10-16.00 (15.50- 
1600). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, In warehouse, 
120-140 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 105-L95 (same). 


SELENIUM: European free 
market min 99.5 per cent $ per 
lb, in warehouse, 4.708.40 (400- 
500). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent $ per tonne unit (10 
kg) WOj, df, 40-50 (same). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
V2O5, cif, L75-L85 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 0 8 , 700. 


Canadian 

diamond 

samples 

disappoint 

By Bernard Simon in Toronto 

SHARES OF companies 
involved in the diamond stam- 
pede in Canada's Northwest 
Territories tumbled yeste rday 
after a group of major players 
announced that eight drilling 
targets have yielded only three 
tiny stones. 

Aber Resources, Common- 
wealth Gold and SoutheraEra 
Resources described the results 
from their joint venture prop- 
erties in the Lac de Gras area 
as “encouraging." They noted 
that micro-diamonds have been 
found in three of seven kimber- 
lite deposits and that 30 targets 
remain to be tested. 

But SouthernEra's share 
price fell 70 cents on the 
Toronto stock exchange yester- 
day morning to C$4.KJ- Dia Met 
Minerals, whose discoveries 
triggered the Northwest Terri- 
tories' diamond rush last year, 
lost C$1.50 on the Vancouver 
stock exchange to C$37.50. 

Mr John Hainey, analyst at 
Canaccord Capital in Toronto, 
said the latest drilling results 
were “clearly disappointing" 
and bore no comparison to Dia 
Met’s encouraging gem dia- 
mond discoveries. He noted 
however, that the results were 
unlikely to quell the enthusi- 
asm of companies that had 
flocked to the remote Canadian 
Arctic in an exploration frenzy 
rivalling any in North Ameri- 
can mining history. 

Exploration work is continu- 
ing at a feverish pace with 
international mining groups 
such as De Beers and Teck 
Corporation continuing to 
stake new claims. De Beers has 
declined to disclose the results 
of its work. Mr Lee Barker, 
vice-president 3t SoutheraEra, 
s aid he had been told that one 
of two targets drilled by the 
South African group drilled 
■last autumn intersected a kim- 
berlite pipe. 

Mr Barker put a brave face 
on Aber and SouthernEra's lat- 
est results. He said yesterday 
that “we've proven that the 
cluster has the potential to 
host some diamonds. I'm as 
bullish about this as I was a 
year ago." The Aber group said 
it planned to resume drilling in 
late March or early April 
Mr Hainey said that surface 
samples obtained recently by 
two other companies, Pure 
Gold and Lytton Minerals, had 
also been encouraging. 



LME WAREHOUSE STOCKS 

(As al Monday's dose) 
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Aluminium 

+ 51.975 to 1.578.625 

Copper 

-26. a? 10 315.776 

Lead 

+ 14,650 to 227,200 

Nickel 

+ 3.468 10 71,382 

Zinc 

+ 30.075 to 487.600 

Tin 

-20 to 15,365 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices touched 
three-month dollar highs 
yesterday, in response to further 
Chinese buying and the 
announcement of an 
unexpectedfy-large fail In 
London Metal Exchange 
warehouse stocks. The three 
months price reached $2,372 
a tonne before profit-taking 
trimmed it to 52,360, up $6 on 
the day. The pound’s strength 
against the dollar meant that 
prices were down in sterling 
terms, however, the three 
months position sustaining a 
£22.50 fail to £1,555.25 a tonne. 
Other LME markets were 


London Markets 


SPOT MARKETS 

Crude o0 (per barrel FO0)(Fatj| 

+ or ■ 

Dubai 

SI5.65-5.70 

-0-20 

Bronr Blend (dated) 

S17.4O-7.S0 

-.225 

Brent Blend (Febl 

SI 7. 7O-7.S0 

-.Z5 

WT.I (1 pm eat) 

SI 8.95-0. DO 

-.225 

OH products 



(NWE prompt delivery per tonne CIF 

+ or - 

Premium Gasoline 

$187-180 

-1 

Gas OH 

5178-180 

-1.S 

Heavy Fuel Oil 

S71-73 

-1.5 

Naphtha 

$178-179 


Petroleum Argus Estimates 


Other 


+ or ■ 

Gold (per troy oz)+ 

$329.15 


Stiver (per troy oz)+ 

357 5c 

+ 2.0 

Platinum (per troy oz) 

5356.40 

+2J0 

Palladium (per tray oz) 

5100.00 

+ 2.75 

Copper (US Producer] 

109 5c 


Land (US Producer) 

33.6c 


Tki (Kuala Lumpur market) TS.i4r 

+ 0.4S 

Tin (New York) 

279.5c 

+ 4.0 

Zinc (US Prune Western) 

62.0c 


Cottle (live welghtt 

115.88p 

+2JJ6- 

Sheep (live weighijt^ 

8&88p 

+ 2.73" 

Pigs (live weigh!)! 

03.1 tip 

-1.50- 

London dally 3ugar (raw) 

$208. Sw 

-1.5 

London daily sugar (white) S249.0w 

-1.0 

Taio and Lyle expert price 

£247.0 

-1.0 

Barley (English lead) 

Unp 


Malm (US No. 3 yellow) 

£161.0 

-1.5 

Wheal (US Dark Northern) 

Unq 


Rubber (Feb)V 

842Sp 

-0.25 

Rubber (Mnr)V 

84.75p 

-025 

Rubber (KL RSS No 1 Jan) 230 Jim 

-2.5 

Coconut oil IPhillpptnasH 

SaaLOy 


Palm Oil iMaleyaunll 

SaiO.te 


Copra (Philippines^ 

5306 

+ 10 

Soyabeans (US) 

E173J 

-2.0 

Cotton "A" Index 

54.75c 

-0.10 

Wool tops (64a Super) 

3BBp 



£ a tonne unless otherwise stated p-pence/kg. 
a-cents/lb. r-rlnggn/kg. y-Feb/Mar u-Feb.x- 
Aug.w-Dee/JaiL z-Jan/Mar. V London physical. 
SCIF Rotterdam. 4, Bullion market dose. m-Ma- 
laysian cente/kg. ♦Sheep prices are now live 
weight prices ■ change bom a week ago, provi- 
sional prices 


depressed by big stocks rises. 
Three months ALUMINIUM fell 
$14.50 to $1,245.25 a tonne, while 
three months ZINC was $8.25 
down at $1,077.50 a tonne. But 
NICKEL, again with the aid of 
Chinese demand, defied a 
substantial rise in stocks to 
close at $6,412.50 a tonne, up 
$175 on the day, taking the rise 
on the week to $389.50 a tonne. 

A wave of selling gave London 
COFFEE and COCOA prices a 
battering, the former ending 
nearly $40 down In the March 
futures position. Cocoa prices 
were up to £1B lower. 

Compiled from Reuters 


UMU 

- London POX 

(5 par tonne) 

Raw 

Close 

Previous 

High/Low 

Mar 

18320 

1B8JJ0 

183.60 183.00 

May 

189.00 


189.00 

WWto 

Close 

Previous 

httgh/Low 

Mar 

24800 

24820 

248.00 245.00 

May 

24720 

25020 

24020 248.50 

Aug 

282.70 

258.70 

283.00 252.00 

Oct 

24020 

24320 

242.00 240.00 

Dec 

24420 


245.00 

May 

250.10 


250.00 249.00 


Turnover; Raw 8 (13) lots of SO tonnes. 

White 818 (092) Paris- white (FFr per tonne): 
Mar 138*36 May 1414.68 


CRUM OIL - IPS S/barrel 



Latest 

Previous 

High/Low 

Feb 

1720 

17.79 

17.91 17.70 

Mar 

17.32 

17.88 

1801 17.82 

Apr 

18.03 

1729 

1827 1720 

May 

17.95 

1&03 

18.09 1725 

Jun 

IB. on 

1827 

18.12 1823 

Jul 

IPE Index 

18.12 

1820 

18.22 

18.12 


Turnover 2SB38 (34629) 


OAS OIL - IPS 


Shoxmo 


Close 

Previa us 

Hlgh/Law 

Jan 

17120 

17125 

171.78 171.00 

Feb 

17225 

173.75 

17220 17125 

Mar 

171.30 

1722S 

17120 17000 

Apr 

16825 

16920 

168.75 167.00 

May 

187.00 

187.75 

16720 165.00 

Jun 

166.75 

187.00 

166.75 16625 

Jul 

103.00 

ra&so 

188.75 16820 

Aug 

17120 

171.60 

17120 170.75 


Turnover 15306 (22333) lots of 10C tonnes 


COTTON 

Liverpool- No spot or shipment sales were 
recorded for Die week ended January 1. 
against 299 tonnes In the previous week. 
Activity was severely restrained end bust- 
ness wea on narrow ikies. High cost of raw 
cotton da tarred users Irom In cre asi ng their 
purchases. 


COCOA 

- 1 mat on FOX 

E/ton no 


Close 

Previous 

Hlgft/Low 

Mar 

689 

704 

698 685 

May 

703 

718 

711 699 

Jul 

717 

733 

725 715 

Sep 

732 

747 

740 729 

Dec 

753 

770 

762 750 

Mar 

775 

792 

781 774 

May 

790 

B07 

795 789 

JUJ 

805 

832 

810 805 


Turnover 4813 (14296) tots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tor Jan 4 740.48 (731 JO) 10 day average 
tor Dec 31 734.22 (732.71) 


COVVm - London POX S/lonne 



Close 

Previous 

Hlgh/Law 

Jon 

964 

938 

988 960 

Mar 

974 

1012 

1000 970 

May 

944 

S93 

876 942 

Jul 

936 

8B5 

967 935 

Sep 

943 

992 

975 903 

Nov 

954 

999 

980 966 


Turnover 4065 (2837) tots of 5 tonnes 
ICO to dte s lpr prices (US carts per pound} lor 
Jan 4: Comp, dally 82.88 (84.16) 15 day average 
84.88 (84.78) 


POTATOSS - 

London POX 

C/lonne 


Close 

Previous 

High/low 

Apr 

63.0 

64.5 

64.0 

May 

71.5 

722 

7Z4 715 


Turnover 45 (43) lots of 20 tonnes. 


SOYAMSAL - 

London POX Cnonne 


Ctoaa 

Previous 

HlghfLow 

Feb 

15850 


15820 

Apr 

154.00 

15820 

15420 


Turnover SO (30) tots of 20 tonne*. 


rasa 

KT - London FOX 

SlQ/Index pom 


Close 

Previous 

Hlgh/Law 

Jen 

1300 

1314 

1310 1299 

Apr 

1267 


1270 1287 

Jul 

1140 


1140 1140 

Bn 

1364 

1369 

1364 1364 


Turnover 112 (E) 


(MAIMS 

I - London POX 

C/tonns 

Wbeot 

Close 

Previous 

Mgh/Low 

Jan 

136.10 

13850 

138.15 135.10 

Mar 

137.00 

138.40 

13520 137.00 

May 

13920 

140.40 

14a 10 139.00 

Jun 

140.00 


14020 

Barley 

Close 

Previous 

HlgrtfLaw 

Jan 

130.23 

131.75 

130.55 13026 

Mar 

132.00 

134.00 

13320 132. B0 

May 

13455 


135.00 134.85 


Turnover. Wheel 123 (119), Barley 26S (78J. 
Turnover lets of too Tonnes. 


MOI 

- London POX 

(Cash Settlement) p/kg 


Close 

Previous High/Low 

Jan 

1082 

1042 

1062 

Fab 

104.0 


1022 

Mar 

1052 


1052 


105.0 


105 0 

Jun 

1052 

1052 

105.0 

Jul 

104.0 


103.0 


Tumoverl? (2) lots ol 3 .25 0 kg 


LOUDON METAL KXCHAHQK 


(Prices supplied by Amalgamated Metal Trading) 

HEATING 08. 42.000 US galls. centa/US dalle 

Chirsann 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open Interest 

— 


Previous 







Aluminium, 957% purity {$ per tonne) 




Total dolly turnover 21519 loot 









1 . . 










55.35 








3 months 1345-55 

12555-80 

1280/1250 

1257.5-8 

1243-4 

178201 lots 

Mar 

6520 

56.14 

55.73 

54.85 


Close 

Previous 

Hlgh/Low 

Copper, 0 rede A (C per tonne) 




Total dally turnover 60,311 lots 

Apr 

May 

Jun 

54.70 

64.88 

55.00 

64.35 

5500 

5325 

53.00 

Jan 

565/2 

502/4 

565/8 

571/0 

576/8 

583/2 

581/6 

567/0 

573/4 

58010 

Ceslt 15385-75 

3 months 1555-52 

1660-15 

15772-8 

1547/1546 

1598/1542 

1547-72 

1587-72 

1542-3 

143,175 lots 

63.45 

53.48 

53.70 

Mar 

May 

570/2 

578/4 

568/0 

Lsnd (£ per tonne) 






Total dally turnover 4206 lots 

Aug 

S«P 

Oct 


54.44 

55.61 

58.51 

64.60 

3525 

Jul 

502/8 

581/2 

Cash 297555 

3 months 30855 

303-4 

3135-4 

300/299 

312/307 


299-9.6 

309.510 

3057 

22.194 lots 

56. SO 
5825 

5520 

6505 

6725 

Aug 

Sep 

585/0 

584/0 

683/0 

583/0 

586/4 

584/4 

582/4 

583/0 

Mefcal (S per tonne) 






Total dally turnover 17,360 Iota 

Nov 

57.85 

5726 

3725 

Nov 

600/0 

587/8 

590/2 

687/0 

Cash 6336-45 

3 months 64102 

8186-70 

8235-40 

8440/6300 

6310-20 

838596 

6390-400 38,907 late 

COCOA 10 tortnea:Srionnes 


— SOYABEAN OIL 60.000 lbs; cents/lb 


Tin ($ Per tonne) 






Total doily turnover 4,755 lots 


Close 

Previous 

Hlgh/Low 


Close 

Previous 

Hlgh/Low 


Cash 6045-50 

3 months 6110-5 

6935-40 

6000-5 

son 

6130/6050 

6046-65 

8110-20 

6110-20 

8.932 tots 

Mar 

956 . 

930 

000 

928 

959 

Jan 

Mar 

2027 

20.84 

20.49 

20.73 

20.56 

20.30 

Zinc, Special High Grads (S per tonne) 




Total dolly turnover 10.070 lets 

Jul 




May 

21.00 

2583 

21.08 

20.71 

Cash 1058-60 

3 months 1077-8 

1067-6 

10852-8 

1068/10572 

1085/1078 

10572-8 

10782-7 

1078-7 

69230 Iota 

Sep 

Dec 

1030 

1004 

1008 

1049 

a 

0 

1008 

Aug 

21.26 

2128 

21.12 

21.15 

21.27 

21.28 

2590 

21.05 

LME Closing C/S rata: 

SPOT: 15438 

3 months- 12300 

8 months: 12183 

9 months: 12104 

Mar 

May 

1088 

1115 

1070 

1090 

0 

Sep 

Oct 

21.30 

21.20 

21.17 

2120 

2120 

21.00 

2105 









Jul 

1137 

1112 

0 

a 




21.35 

21.10 

LONDON MILLION MARKET 
(Prices supplied by N M Rothschild) 


New York 


sep lino ii3S 1135 

Dec 1186 1158 0 

1135 

O 

SOYABEAN MEAL 100 tons; Shan 
— Close Previous Hlah/Low* 


GoM (trey u) 

$ price 


£ equivalent 

GOLD 100 troy tuy S/tray oz. 

Close Previous Hlgh/Low 


dose 

Previous 

Hlgh/Law 


Jan 

Mar 

1842 

1822 

184.8 

182.4 

1822 

184.0 

1842 

1852 

1872 

1802 

165.B 

183.3 

1842 

16Z0 

Close 321 20-329 20 

Opening 328.70429.10 

Morning fix 32850 
Afternoon fix 328.60 
Dey's high 32928320.60 

217594 

214.491 


Jon 

Feb 

Mar 

Apr 

Jun 

Aug 

Oct 

328.7 

3295 

3292 

330.0 

3312 

332.6 

328.1 

328.4 

328.9 

3292 

3302 

3322 

0 0 

3292 3282 

3295 3205 

3302 3292 

3312 3302 

Mar 

May 

Jul 

Sep 

Dec 

Mar 

7120 

78.15 

77.70 

79.00 

81.20 

8355 

7420 

79.15 

80X0 

81.75 

83.75 
as. 50 

74.50 

78X0 

7020 

81.10 

8320 

0 

7120 

7575 

77.70 

7920 

81.20 

a 

Jul 
Aug 
Sep 
Oct 
■ Dec 

184.8 

1856 

1882 

1850 

190.1 

1832 

1854 

1882 

1872 

1882 

190.7 

182.0 

184.0 

185.0 
1850 

107.4 

189.5 

Day's low 328.6832850 

Dec 

Feb 

335.7 

3375 

335.3 

337.3 

338.4 336.2 

337.7 337.3 

way 84.75 06.60 0 0 

SUGAR WORLD “11- 112500 lbs: caraaribs 

**Ai*£ 6,000 bu mhr. cente/56lb bushel 


1 month 1.01 8 months 154 

PLATINUM 60 tray oz; S/troy az. 

Close Previous Hlgh/Law 


Close 

Previous 

High/Low 


Mar 

216/8 

224/2 

230/2 

234/4 

215/0 

223/2 

229/0 

233/0 

217/4 

215/4 

2 months 126 

3 months 1.11 

12 months 

2-25 

Jan 

Apr 

357.4 

355.9 

353.7 

352.7 
381.1 

350.7 

3672 3655 

356.0 3532 

May 

Jul 

8.08 
a or. 
8.34 

8.29 

8X2 

821 

825 

539 

508 

828 

Jul 

Sep 

22S/0 

231/0 

233/0 

222/6 

228/4 

233/4 

238/4 

Sliver tb p/troy oz 


US cts equtv 

Oct 

353.7 

354.5 3ud.O 

0 0 

Oct 

Mar 

828 

8.49 

822 

826 

8X9 

0 

8-36 

Mar 

Save 

248/4 

233/0 

243/6 

238/8 

£m/4 

Spot 24120 

3 mmiha 245.35 


38550 

36855 


SEVER 5.000 troy of. cents/tray oz. 

Close Previous Hlgh/Low 

May B28 8.74 

0 

0 

wheat 5000 bu min; COfita/SOItHjiishal 


e months 249.10 

12 months 258.76 


37125 

370.10 


Jan 

Feb 

387.7 

3682 

3832 

364.4 

0 0 
0 0 


Close 

Previous 

High/Low 

— 

Mar 381/4 

Previous 

381/2 

Hlgh/Low 






Mar 

May 

Jul 

Sep 

Dec 

Jen 

3092 

3852 

3685 

370.6 
3732 
3772 

378.7 
3822 
388.1 

370-5 305.5 

Mar 

68.68 

58.42 

5576 

S923 

6020 

5510 

— May 

342/6 

320/6 

326/0 

341/4 

348/2 

341/4 

BOLD corns 




374.7 
377.4 

381.7 

37U 371.0 

Jul 

60.74 

60.6B 

39. as 

5&Q2 

50.40 

6020 

Sep 

Dec 

324/0 

334/2 

326/4 

310/0 

324/0 

S price 


£ equivalent 

3822 378.0 

Dec 

69.48 

6025 

5920 

68.99 


338/2 

334/0 

Krugerrand 32820331.50 
Maple leal 33850340.65 



O 0 

3855 3842 

0 O 

Mar 

69.60 

5920 

0 

«200 Ra: cente/ih* 


. 


May 

380.4 

May 


60.66 

0 

0 

_ 

Close 

Previous 

Hlgh/l_niii 


New Sovereign 782081 60 

52.005450 

HKJH GRADE COPPER 26500 lbs cents/lbs 

ORANGE JUTCC 15500 tbs; 

cents/ lbs 


“ Feb 

75100 

77.800 

75150 







Close 

Previous 

Hlgh/Low 


Close 

Previous 

Hlgh/Low 


Jun 

f /.3s£d 

75900 

77250 

76.925 

traded options 




Jan 

105.05 

105.40 
10050 

108.40 
108.60 
108.60 

10550 10420 

Jan 

8120 

8525 

8820 

89.65 

90.40 

8126 

"fS.00 


— Aug 

71.560 

70260 


73.175 

Aluminium (99.7%) Celia 

PUIS 

Mar 

Apr 

May 

108 55 
10020 
10825 

10850 TO&7S 

May 

Jul 

Sep 

8620 

8820 

8560 

8920 

84.65 

Dee 

72.300 

71200 

71200 

71.700 

71.225 

Strike price $ tonne Feb 

May Feb 

May 

107.10 108.00 

8926 

90.06 

9020 

9020 

9020 

920 

90.5a 

9020 

UVE HOGS 40.000 lb: 


1226 25 

60 

18 

27 

Jul 

106.60 

108 80 

10720 108.15 

Nov 

90.15 

0a 05 


Close 

Previous 

Hlgh/Low 

— 






108.80 




91.05 

91.05 









34 

47 

51 

Sep 

106.60 

10750 

107.00 10820 

May 

91.05 

94.00 

9220 


41.000 

48260 

45650 

43200 

42.780 

Copper (Qrado A) Calls 

Puts 

CRUDE on. (Light) 42500 US galls 8/bai-nH 



92.00 

Jun 

47260 

42200 

41.500 

2250 118 

129 

4 

23 


Latest 

Previous 

Hlgh/Low 

motCRs 

Aug 


46.775 

45825 

45150 

2300 77 

2350 44 

95 

88 

12 

29 

38 

60 

Fed 

Mar 

Apr 

May 

1925 
19.17 
18.30 

1926 

19.04 

10.18 

1928 

19.38 

19.22 18.91 

1922 19.04 

19.42 1922 

1920 19.31 

19.54 1928 

19.00 18.40 

1920 19.45 

1920 19.60 

m re * S t B8 *«:Sep rember is 1931 « 
2ZL* 4 ninth era, ^ 

°« 41.180 

42360 
PffXKBSLJUES 

42.800 

<0200 Ida; canteflh 

44,800 

41.050 

42-860 

1800 13 

1BSO 3 

37 

38 

45 

78 

Jul 

Aug 

Sep 

1921 

10.48 

1920 

10.43 

19.46 

19.48 

DOW JONES (Base-. Dee. 31 igr 4 =, inn 
‘ J * fl 4 0«=31 m n th mao „ 

Feb 

Mar 

Close 

3722S 

37.778 

39200 

35850 

Previous 

37.825 

High/Low 

37200 


1900 2 

11 

122 

Nov 

19-66 

1B.R 

1922 1959 

19.56 )922 

Spot 121.00 
Futures 12226 

121.29 

12222 

121.17 

11B.70- 

11258 

12024 

May 

Jul 

39.275 

38200 

38.400 

38.073 

39.au 

37.300 

38800 














Aug 

35000 

35730 

39.080 

37-050 
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LONDON STOCK EXCHANGE 


Profit-taking hits the FT-SE leaders 


By Terry Byland, 

UK Stock Market Editor 

SENIOR fund managers yest- 
erday took a closer look a t the 
generous valuation levels built 
.up on the UK stock market 
over Christmas and decided 
the time had come to take prof- 

.J 3 - They first showed their 
hands in the stock index sector 
and a. heavy fall in the March 
contract on the FT-SE Index 
soon accelerated the setback in 
. the underlying equities. 

An early gain of 7.8, taking 
the Footsie to a new trading 
peak of 2,869.3, was rapidly 
replaced by a loss which 
ranged to more than 31 points 
at the day’s low. The final 
reading of 23S3.6 left the index 
down 27.9 on the session. 

Profit-taking focused on the 
leading stocks, and the second 
tier issues were slow to react 
to the change in market senti- 
ment. The FT-SE Mid 250 Index 
.closed 13.8 up at a new peak of 
2,910.2, but the day’s gain had 
been halved by the end of the 
session. 

The diversion between the 
two indices appeared to reflect 
separate pressures from domes- 
tic and international factors, 
to the UK. early reports on 
consumer spending over 
Christmas have been favoura- 
ble, and received further 
encouragement yesterday from 
Marks and Spencer, the high 
street retailer. 

Darker clouds, however. 


have appeared overseas, where 
hopes that this week's pres- 
sures on the French franc 
nugbt spur a cut in Ger man 
interest rates must await 
tomorrow’s meeting at the 
Bundesbank. 

However, the London s tock 
market had been bracing itself 
for a correction after its power- 
ful advance during the Christ- 
mas period. UK equities, and In 
particular the FT-SE Mid 250 


Index, were perceived as “over- 
bought on almost any techni- 
cal criteria" , said Mr Richard 
Kersiey at Barclays de Zoete 
Wedd, the UK investment 
bank. 

Mr lan Harnett at Strauss 
Turnbull also saw UK share 
valuations of around 17 times 
historic earnings as expensive 
against other global markets, 
and pointed out that problems 
facing UK equities could 


include tax increases in the 
chancellor's March budget. 

Determined selling of the 
March Footsie future set the 
pace for the fall in share 
prices, but the blaze was 
fanned by a revival of tbe 
rights issue worries already in 
the market before Christmas. 
Traders refused to be 
impressed by suggestions that 
Unilever or some other blue 
chip planned a rights issue, 
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but believed a smaller name 
might attempt a fund-raising. 

Losses across the range of 
the blue chip issues were 
emphasised by weakness in 
dollar stocks, behind the US 
currency. A sharp rise in Seaq- 
reported trading volume to 
769. Ira shares from Monday’s 
606.6m indicated a return to 
more normal trading levels. 
More significantly. Stock 
Exchange data showed that 
Monday's retail, or customer, 
business was worth n.Oibn. 

Equity volume has remained 
relatively high over the holi- 
day period and now appears to 
be establishing itself at the 
£lbn-plus daily levels recorded 
since sterling's withdrawal 
from the ERM network. 

Strategists suggested that, in 
the near term, the direction of 
the stock market is likely to be 
driven by developments in 
stock index futures, the instru- 
ment often used by fund man- 
agers to change an underlying 
stance in equities. Share prices 
are expected to open cautiously 
this morning and to await their 
cue from the futures. 
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BP hurt 
by US 
selling 

REVIVAL OF long-running 
market stories that British 
Petroleum could be about to 
launch a massive rights issue, 
together with several other 
bearish tales, left BP shares 
floundering. 

However, BP dismissed sug- 
gestions of an impending fund- 
raising exercise. Oil analysts 
agreed, arguing that, although 

the company might annonnw* 
a rights issue later in the year, 
a cash call now is unlikely. 
“BP will not be forced into 
issuing shares too cheaply, 
that is for certain* said one 
broker. The stock closed 9'A 
down at 23614 p on 9.2m traded. 

Dealers said the weakness in 
BP developed just before US 
.markets opened- with US bro- 
kers big sellers. US investors 
have been strong supporters of 
BP since the middle of last 
year and now speak for around 
21 per cent of tbe equity. 
C J. Lawrence, one of the most 
influential US brokers in tbe 
oil sector and a long-time bull 
of BP, was said to have turned 
a seller. 

The latest slide in oil prices 
to below $18 a barrel, a weak 
dollar and a story in the US 
press about US opposition to 
the sale of a BP chemicals 
plant to Iran, brought addi- 
tional pressure. Another sug- 
gestion was that the appar- 
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ently keen support for the 
shares last month might have 
represented no more than end- 
year “window dressing”. 
Strauss Turnbull, long-time 
bears of BP, reaffirmed its 
downside target of 170p. 
“Switch into Shell,'' said Mr 
John Toalster. 

ICI stands out 

Support from James Capel, 
the leading UK agency broker, 
ensured that ICI stood out In a 
weakened FT-SE Index yester- 
day. The shares rallied IS to 
10B5p in spite of negative com- 
ment from a rival house and 
falls in a number of interna- 
tionally traded stocks. 

Mr David Ingles, Capel’s 
chemicals analyst, raised his 
recommendation on ICI to a 
buy from a strong hold. He has 
maintained his 1993 profits 
forecast at ESOOm, around the 
top end of expectations, and is 
“conscious that the news from 
the company will be bad". But 
he argues that most of that bad 
news is already in the share 
price and there is little down- 
side from present levels. 

He has the support of Nikko 
Europe, which Is a buyer of ICI 
for its recovery prospects. 
However, County NatWest 
issued a sell note and cut its 
1993 forecast by 21 per cent to 
£600m. County believes weak 
demand In mainland Europe, 
particularly Germany, Is main- 
taining heavy pressure on the 
group's materials and indus- 
trial cTiMfrticNiR businesses. 

Redland firm 

The market continued to reg- 
ister approval of the asset sales 
announced by Redland on 
Monday, the shares outpacing 
both the building sector and 
the overall market. 

At tbe close, the stock was 10 
higher at 433p, making a 
two-day advance of 26. Turn- 
over was heavy, with 3.4m 
shares dealt. 

UBS Phillips & Drew, the 
Swiss-owned stockbroker, was 
said to have been one of the 
strongest supporters of the 
shares. Mr David Taylor, build- 
ing analyst at UBS, labelled 
the shares a buy because of 
growing confidence that the 
1993 dividend would he paid. 
“There are not many Footsie 
stocks offering an 8 per cent 
yield with the dividend likely 
to be maintained,” he added. 
Redland's preliminary figures 
are expected in April- 

Good pre-Christmas trading 
at Marks and Spencer helped 
the shares put on 8 to 333p- In 
briefings to analysts, tbe stores 
group said that second-half 
sale* were ahead of expecta- 
tions, although no specific fig- 
ures were given. However, 
some in the market had feared 
that sales, and more crucially 
margins, might have fallen in 

this period and had been ready 

to downgrade. Turnover was a 
healthy 13m. 

Positive sales figures from 
Circuit City, leading electrical 
retailer in the VS, sent Dixons 
sharply forward, raising hopes 
that Silo, its US subsidiary and 
Circuit City rival, may return 
to profitability. Dixons shares 
closed 10 up at 274p. Boots 
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tumbled on profit-taking after 
rising last week on US 
approval for its Manoplax 
drug. The shares fell 14 to 545p. 

Abbey National attracted 
selling pressure after hints of a 
profits downgrade, the shares 
closing ll off at 381p on turn- 
over of 5.6m. Concern about 
yet more provisions against 
property losses left Barclays 3 
off at 386p. But Standard Char- 
tered responded to a broker 
buy recommendation, improv- 
ing 15 to 603p, the highest 
since February 1990. 

Extremely active markets 
and the prospect of a bumper 
year for rights issues and take- 
over bids gave a boost to some 
merchant banks. Hambros 
appreciated 12 to 261p and 
ffleinwort Benson 7 to 329p. 

Insurance brokers Sedgwick 
advanced 5 to 182p and Willis 
Corroon 9 to 201p, reflecting 
the Klelnwort Benson buy 
recommendations. 

Dollar-influenced stocks 
were generally affected by 
weakness in the US currency, 
as well as the sidelining of 
defensive stocks. Glaxo was 
the main casualty, with Leh- 
man Brothers becoming the 
latest US house to point out 
the stock's premium to its 
growth rate. Lehman was 
advising clients to switch into 
companies such as Astra, 
Roche and Wellcome. 

Glaxo fell 35 to 764p, 
accounting for more than 


seven points of the slide in the 
Footsie. Wellcome unproved 3 
to 962p. Other internationals to 
suffer included BAT Indus- 
tries, Rothman* International 
and RTS. 

Rights Issue talk surrounded 
food manufacturer Unilever, 
although analysts were scepti- 
cal, choosing to blame a large 
seller in Amsterdam for the 
fell of 24 in the shares to 1083p. 

United Biscuits spent $75m 
strengthening its US biscuit 
arm with the purchase of Bake 
f.fng UB added 2 at 364p. 

A busy food retail sector 
shrugged off last week's price 
war worries as strong seasonal 
sales talk continued to be 
heard. J. Satnsbury moved 3 
ahead bolstered by upgradings 
from BZW and UBS Phillips & 
Drew. Rumours that discount 
specialist Kwlk Save would 
announce Christmas sales 
growth of 13 per cent helped 
the shares gain 8 to 786p. 
Tesco, expected to announce 
similar news, added 2 to 258p. 

Hoare Govett was positive on 
Iceland Frozen Food and the 
shares rose 13 to 636p but 
Hoare ’s downgrade of Morri- 
son Supermarkets led to a fell 
of 6 to 161p in the shares. 

There was no dimming of 
takeover speculation around 
Owners Abroad, which put on 
1% at 109p in turnover of 3.5m, 
with rival tour operator Air- 
tmus still favourite to make a 
120p-a-share bid. Airtours 
edged forward a penny to 321p. 

Thorn EMI fell 21 to 860p. 
Smith New Court derided the 
stock had overrun and advised 
clients to take profits. 

The S.G. Warburg media 
team sent out a review of the 
publishers which advised cli- 
ents to remain overweight in 
the sector. The house likes 
Carlton Communications, 
which gained 5 to 783p. Among 
the second liners, Warburg 
advised picking up Daily Mail, 
Emap and Trinity. 

Newspaper group Ports- 
mouth & Sunderland lifted 15 
to 56Sp following a substantial 
buy order from an institutional 
client carried out by Credit 
Lyonnais La in g. 

Bank note printer De La Rne 
languished 12 lower at 645p 
after S.G. Warburg Securities 
reviewed the paper and pack- 
aging sector. The house 
believes that the stock Is 
expensive in the short term. It 
feels the choice buys are 
BunzL a penny firmer at 122p 
and Bowater, steady at 480p. 


Powell Duffryn rose 18 to 
484p after the company 
announced a £3. 5m acquisition. 

Speciality chemicals group 
Laporte feU 20 to 629p on fears 
that its declared interest in 
adhesives group Erode might 
prompt some form of fund-rais- 
ing exercise. Laporte said it 
intended to pick up 10 per cent 
of Erode shortly after conglom- 
erate Wassail Increased its 
offer to 95p a share. Wassail 
fell 10 to 207p and Evode 
firmed a penny to 104p. 

Index buying helped textile 
group Campari International 
recover 11 to 270p. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Steve Thompson. 

■ Other market statistics. 
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Additional IrAormadon an the FT-SE Acnmrtos Star* Mua la pubNahad In Saturday iaauM. Unto ol oonamuanU are available from The 
Financial Times Limited. One Southwark Bridge, London SE1 9HL TIM FT-SE Actuaries Share indteea Service, which covers a renge ol electronic 
and paper-basad products reiaring to Swae Indices, la avallatds from RNSTAT « the earns address. 

The increase in the Wee al the FT-Actuartos All-Share Index from January 4 1SB3 means that 0<e FT SD0 now contains more stocks, ll has bean 
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Times Limited 1062. AH righto reserved. "FT-SE” and "Footsie" are John trade marks and 
Financial Timas Limited. 

The FT-SE Actuarial Share Indlcea ere audited by The VIM Company. 
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equity futures and options trading 


A DAY split into two 
halves saw the fotures mer^ 
teach a new all-time high only 
to end the day in 
retreat, writes Christopher 
Price. 

Thfr opening of trading on 
the March FT-SS ^ 

tract was dominated by hopes 
of a cat in 

rates at the Bundesbank meet 
mg tomorrow. March, which 


opened al 2 .SS 2 , moved 
smartly forward on the specu- 
lation, which ra^^°^ r 
a further easing of UK rates. 

Strong short sterling and 
firm gilts also combined to 
March hi^er through 
a busy morning period, Wtore 

tte^itract reached an histo^ 

“al high of 2,898 around 
"However, the mood changed 


for the afternoon when the 
European interest rate mar- 
kets weakened and the Ger- 
man rate cut hopes dimin- 
ished. A leading US house led 
the way, selling the future 
down, helped by rumours of a 
large rights issue from BP. 

By late afternoon, March 
had dropped to 2£5Q, its low 
of the day. before rallying at 
Uie close to finish at 2£56, a 


10 -point premium to Its fair 
value of around 15. Volume 
was a credible 9,549 contracts. 

Volume was also healthy in 
the options market, where 
fry Mg contracts were traded, 
of which the FT-SE 100 con- 
tract was responsible for 9^39 
lots. Marks and Spencer was 
the top traded stock option 
at 1,332, followed by Blue Cir- 
cle at 1,324. 


Market Myths and Duff Forecasts for 1993 

Corporate profits wi.T soar, bonds have had their day. ihc US dollar is in 
o boll mcricct.' You did NOT read tha! In FutletMoncy 
■ the Iconoclastic Invosimer.l letter. 
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Current Unit Trust prices ere available from FT Cityline. For further details call ( 071 ) 925 2128. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Franc steady as pound surges 


THE BANK OF FRANCE 
yesterday reversed the French 
franc's recent slide against the 
D-Mark in the European 
Exchange Rate Mechanism by 
raising its official short term 
interest rates, writes James 
Blitz. 

After closing at FFr3.4190 
against the D-Marks on Mon- 
day night, the franc closed in 
London yesterday at FFr3.4140, 
more than a centime above its 
ERM floor against the German 
currency. 

However, it was unclear last 
night whether the interest rate 
change had done anything 
more than buy time for the 
French authorities. "A big 
question mark remains over 
whether France can maintain 
the existing parities,” said Mr 
Neil MacKinnon, an economist 
at Citibank in London. 

Sterling appeared to profit 
remarkably from the renewed 
crisis over the franc, and a 
growing feeling that the UK 
economy is set for an economic 
upturn. The pound gained 
more than 5 pfennigs against 
the D-Mark, closing at 
DM2.5100. 

France's decision to suspend 
the 5-10 day lending rate and 
raise the overnight rate to 12 
per cent will have made it pro- 
hibitively expensive for dealers 

C IN NEW YORK 


to borrow francs in order to 
speculate with them. 

According to some dealers, 
the rise In rates was a pre-emp- 
tive measure by the French 
authorities, who attempted to 
scare off speculators before the 
franc came under significant 
pressure. 

The authorities would also 
have been concerned that com- 
mercial banks could “round 
trip,” borrowing at the 5-10 day 
rate of 10 per cent and lending 
at higher money market rates. 

But money market rates rose 
even more sharply on the 
move, with the overnight rate 
reaching 15 per cent yesterday. 
With French unemployment at 
10.5 per cent and an election 
less than two months away, 
such high rates may be unsus- 
tainable for long. 

There was no overt interven- 
tion in support of the currency 
yesterday from either the 
Bundesbank or the Bank of 
France. But news agencies 
reported a senior German gov- 


ernment official as saying that 
the Bundesbank had spent 
DM3. 5b a defending the franc 
on Monday. 

The figure. If true, may help 
to appease those dealers who 
believe that German interven- 
tion is limited by fears of 
exacerbating money supply. 
But one dealer suggested that 
it may indicate the worrying 
scale which the crisis has 
already reached. 

Sterling's spectacular rise to 
DM2.51 yesterday was partly 
attributed to tensions in the 
heart of Europe. Mr MacKin- 
non of Citibank warned that it 
would be premature to use the 
phrase “safe haven” when 
referring to the British cur- 
rency. But he said that there 
was a growing feeling that the 
UK economy was set for an 
upturn, a view underlined by 
good money growth indicators 
yesterday. M0 rose by a season- 
ally adjusted 0.3 per cent 
between November and Decem- 
ber. 
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% 

Special* 

During 

Rights 

EnrepN* I 

Ciroqr 

Urit 

Sterling 

- 

0910407 

0.784398 

U.S Dollar 

300 

1-36907 

L IW64 

Canadians 

743 

174967 

152854 

Anuria* Sd>. 

an 

15.7402 

13 7479 

Belgian Franc . 

7.75 

460042 

40 2026 

Djnbh Krone . 

4 50 

8.68333 

757400 

D-Nait 

825 

223679 

1.95407 


775 

2.51095 

2.19670 

French Franc 

10 

7.65584 

6.66369 

luftei Ura 

IZOO 

20/0.49 

103291 


325 

170 928 

149.652 


- 

9 56900 

8J5828 

SpanriiPeeu. 

- 

159 J32 

139.284 

SiieridiKnma 

1150 

9.77311 

8.70055 

Sam Franc 

600 

2.01801 

1.77009 

Greet Orach 

19 

N/A 

260 407 

IririiPuK ... 

- 

N/A 

0742795 


us 

Canada 

KettoUods 

BOgfun 

Dome*.. . 

Ireland 

jtototo 

Portugal 

SprtnT... 

Sfr- 

Hen***... . 
Fiam 

Sweden 

■lawn 

Austria 

Srtuertand 

&»... 


jpreid 


1.5045 - 15460 

I. 9215 - L9735 
2-7625 - 28275 

50 55 - 51.80 
*5420-9.7380 
0.9425 - 0.9565 
24535 - 15160 
22143 -226 70 
174.85 - 178.90 
229 L 70 - Z36L70 
10.4970 ■ 10.7450 
8.3830 • 85755 
10.3100 ■ 111800 
187 85 - 193.75 
17,30 - 17 67 
7 2155 ■ 22750 

J. 250D- 12070 


One 


15450- 15460 
1.9620 -L9630 
28175 • 28275 
5L70 - 51-80 
9 7275 - 9 7375 
0.9535 • 0.9545 
2.5*773 - 25125 
225.70 - 226.70 
17835 - 178.65 
2360.50 - 236L50 
10.7350 - 10.7450 
85650-85750 
111700- 11.1800 
19275 - MS 75 
17.62 - 17.65 
22650-22750 
128M-12B7D 


One moeih 


esMykm 

O.llpnWJ 05oft 

13fcaft 


12^-295pdis (-26.54 
%-%flfdK ' " 
162-187cdb 
116- i28ol Is 
11- Damns 
2V-5 t iom0s 
5%-6*db 
2V3J|oredH 

1%-2\5w5 

CJ4-oJ«ta£ 


427 

038 

-106 

-48b 

■1449 


-L49 
-486 
-a a 
-610 
-4.33 

•486 

-3.09 

349 

-L62 

U2 

-140 


The* 


L43-14UWI 
Q.OBpa-O 21db 

ll$dK 
196-25646 
2JS-5.05db 
VUH 
435-50 Idh 
354-380dh 
34-37dh 
0%-UUk 

mz 


1Q3-L 


V JS 


% 

M- 


366 
-0.13 
-1.06 
-1.08 
-9 JO 
-45.51 
-149 
-8 JO 
-822 
-6.01 
-3 79 
-6.53 
-244 
323 
-140 
110 
-236 


Canmtlal rats lalan tumrts tie end of London trading. Ste-nonth tonrard dottar 245-240pa . 12 Hurah 
3.92-3 82 pm 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Jan 5 


UKr 

betndt 

Cnda. 


Belgian 

Denmark 

Gemaiy.... 
Portagai.- 
SpaliT™ 
5*7. - - 


1 Bank rate reftn to eertral bank rtscooi rates, 
these are not mud by Ur UK, Spain and Ireland 
t European Connbim Cahnlattons. 

- All SDR rates are for Jan 4 

CURRENCY MOVEMENTS 


France. 

S-tden- 

Japan... . . 

Austria...... 

SrUarUrt 
Eat 


Bar's 

spread 


L5045 • 13460 
16020 • 16180 
12755 - 12845 
18260 - 18435 
3345-33 75 
62950 - 6.3600 
16245 - 16400 
146 40-147.95 
L15 80- 116.95 
152000 - 154115 


Honor I 6.9475 - 7 0260 


53425-55930 
7.1715 - 7.3005 
12580 - 125.40 
IL4675 - 115230 
14685-14885 
11900-12030 


Qom 


13450- 15460 
16160 - 1.6170 
12765 - 1.2775 
10260-18270 
3345 - 30.55 
62950-6.3000 
16245 - 1.6255 
146.45 - 14635 
115.95 - 116.05 
152730-152800 
69475 - 6.9525 
53425-5.5475 
72275 - 77323 
12500-125.10 
1L4675 • 114725 
L4685- 14695 
12020 - 12030 


One taantli 


036034qm 

5 00-3 00qj» 
0.40-0.«olB 
0.79J}85cdh 
15 20-16 JOafts 
aoO-HOfcmfa 

08(M.82fifdt 
157-I67cdh 
, 126-I29cdt5 

52.70-14 Tffllmfi i 
30fr630oradb 
53*76 OOcdb 
4.OO40Qere<fc 
0.05-0. 06jdb 
5 J0-5 nhradfc 
032-0 J5cdh 
a.78-fl.76qw 


4.27 

2989 

-413 

-6J9 

-582 

-181 

-5.98 

■1327 

,■1319 

1036 

-993 

-12.44 

-73 

-033 

-5.75 

-2.74 

738 


Tint 

msnUs 


143-1 40pm 
9.00-5.00pm 
115-UaSs 
212-218* 
40 00-0.00* 
1900-2400* 
211-214* 
430-460* 
366-372* 
37.00-39.00* 
D. 00-13. 00* 
13.95-14.70* 
10.75-U.75* 
0.09-0.10* 
14 JO- 15.40* 
088-093* 
209286*i 


% 

U 


3.66 
1732 
-384 
-4.71 
-4% 
-D.66 
-5 23 
-1215 
-1272 
-995 
-8 06 
-1033 
- 6.22 
-03 
-5.18 
-2.46 
6.90 


Jan 5 

Bartr of 
England ; 
■niter 

Magai- 

Gunso 
Ckanges % 


815 

-30J4 

U5 Dollar _ .. . 

66.7 

^0.4 

Canadian Dolbr 

945 

-752 

Auarlw Schilling . 

114.9 

♦16.4 

Brig L»i Franc 

116 0 

+151 

Dart* Krone .. .. 

1165 

+1058 

D-tfcrt 

125J 

+3153 

Srist Franc 

1115 

+M57 


1195 

+2185 

French Franc _ 

1090 

-788 


800 

-33.63 

fpn ^ ... - 

151.9 

♦0755 



995 

-2402 


Cbnnadal rates taken meant; the end Of Land * trading r UK. irriad and £QI are qutfd In US n n aq. 
Fonrad prendins and dtanMts apply 10 the IIS dgH» and not tu the India Idol menej. 


EURO-CURRENCY INTEREST RATES 


Morgan Gaarantj changes: aterage 

1980-1982 = 100 Bank of England Mb (Base 
Arrange 1985 *1007. ’•totes «e for Jail 

OTHER CURRENCIES 


J»5 


Argentina. 
Australia . 
Braid. .. 

Finland 

Greece 
Kong Kong.. 
Iran .. . 
KtralSUl 
Kuwait . 
Unerrttorg 
Malania .. 
Memo 
Nlealand. . 
Saudi Ar . 
Slngawre 
S AfiCmJ .. 
SAHFnl . 
Taiwan .. 
UAL . 


15270- L 5295 
,.22555-22575 
119396.6- 19409 4 
80680 - 82295 , 
M3 400 - 131950 
018274 ■ U8«35 
2215.00“ 
tl74.«J - 1192 95 


t 


5170 5180 

3 9550 - 3 9670 

4 7660 • 4 7690 
3 0235 - 3 0275 

5 7255 - 5.7390 
25225 • 23305 
4 1)780 - 4 6905 
75295-73860 
38 75 - 33.90 

56060 - 5.6210 


Jan 5 

aon 

IBOl 

7 Dap 
notice 

One 

MonU 

Tine 

Morals 

SI* 

MantiB 

One 

Year 




7V - 7 1 * 

m 

11 

u |:|” 

lwl’-’Jli 

15H-15V 

m 

7L-7H 
5 b - 51, 
81,-8 
12 • 111* 


US Dollar. 

3b -3^ 

3i • J<2 

3&-3A 


Can. Dolt*. 

Dutch GMttr 

Sriss Franc. 

IHHarL. 

Frwrt Franc. 

7V • 24 

11 
13b - U>a 
8u - Bu 
3a - 36 

7? - 7*. 
81* -8% 

3 1:S 

ijff 

72-63 

B|l - 8 A 

3-14 

139 • 12* 
84 -8 A 

71. -7 
7% -7(* 
5V-5I. 
71* -7< 
io>*-9i 

a m 

Bdglas Franc. 

ir.ii 

Dubb Krone 

AsiaSSng. 

Spanhh Peseta 

Portuguese Esc_ 

1* - 1% 
151* - 15 
141* - 131, 

11 

uV^iU 

15k - 15V 

15L-15V 

14 - u 
3-2% 
146 - 14‘j 
15% - 141, 

Long ten Eraodribrc M je*s 4| 
jwn 6 4-6 A W c*M nominal Shor 

-4 a per cent three pan S£-6£ per cent; fov pan 5S2-5 
term rates are call far US 0e(Un and Japan Yra; ottos. 

Jprenra.fto 
no tari notice. 


0.9980 • 0.9990 
.1.4855 - 14865 
1126775 - 126776 
53600- 55000 
1215.800 - 220 160 
7 7425 - 7 7435 
1460.0(7 
785.10 - 79U0 
0 46450 - 0.46590b J0400 - 030430 


EXCHANGE CROSS RATES 


J*5 t 


Yen F Fr. S Fr. N FI Ura 


BFr pu. Eat 


3345- 3355 
25915-25925 
3.1180 ■ 3 1200 
L9780 - 19805 
3.7495 - 3.7305 
16940- 16550 

3 0605 - 3 0625 

4 9260 - 4.9630 
25.35 - 25.45 

3 6715 ■ 3.6735 


■floating rate Iran Official rau £94 60 $66 60 


£ 1 1546 2510 193 J 8570 2270 2B23 2361 1963 5L 75 1785 1.287 

S 0647 1 1624 125 0 5543 1468 1826 1527 1270 33.47 115.5 0832 

OH 0598 0616 1 77 01 3.414 0.904 1125 940 6 0 782 2062 7112 0513 

TEX 5.173 7.998 1298 1000 4454 1174 1460 12214 1016 217 7 923.4 6.558 

FFr. 1167 1804 2929 225 6 10. 2649 3 294 2755 2291 6059 208J L502 

SFr. 0.441 0 681 1106 8515 3 775 1 1244 1090 0865 2280 7B63 0567 

■ FI 0354 0548 0889 68.47 3.056 0004 1 836 J 0 695 1833 6123 0 456 

Lira 0424 0666 L063 8LB7 3.630 0 961 11% 1000. 0831 U.9Z 75 60 0 545 

CS 0509 0.788 1.279 98.47 4J66 1156 1438 1203 1 26J6 90.93 0.656 

BFr. 1932 2987 4850 3735 16.56 4386 5455 4562 3.793 100. 344.9 2487 

Pt» 0 560 0.866 1 406 108 3 4.001 LZ72 1582 1323 L100 28 99 100. 0.721 

En 0.777 1.201 1950 150.2 6.659 1764 2193 1834 L525 4021 1387 1 

Yea per 1.000- French Fr. per 10- Ura per 1000: Belgian Fr. ore 100: Peseta per 108. 


FINANCIAL FUTURES AND OPTIONS 


LffTC LAS SL7 FinUKS BFTBtfS 


L1FFE US TKASUBV BOMB FUTURES BPTBNS 
SU60M *4tts of 1BB96 


LDTt BUM FUTURES 0PTHWS 
0*1250,090 pnWs <rf 198% 


Strike 



Strike 

CiUs-seUtomts 

Pnu-otlieaaTS 

Strike 

CariMentanemi 

Price 

Mar 


Mar 


Price 

Mar 

Joa 

Mar 

Jan 




98 

M2 

4-50 

0-16 

0-38 

103 

2-58 

2-43 

0-34 

1-31 

9150 


1 69 



4-01 

0-24 


104 


2-09 

041 

141 

9200 

L02 


100 

1-34 

3-21 

0-48 

1-09 

105 

1-S5 

1-43 

1-U 

2-31 

9250 



LOL 

0-63 

2-46 

1-13 

1-34 

106 

1-03 

1-18 

1-43 

306 

9300 

0 41 


102 

0-38 

2-U 

1-52 

1-63 

107 

0-43 

0-61 

2-19 

349 

9350 

024 


103 

021 

1-45 

2-35 

2-33 

108 

0-27 

0-45 

M3 

4-33 

9400 

013 


104 

o-u 

1-20 

3-25 

3-08 

109 

0-16 


3-56 


9450 

0.07 

0.28 

UB 

MS 

043 

4-19 

Ml 

110 

0-09 


4-49 


9500 

004 






EstJHuteri toaar uui. Call. 

PreriousOaTscpm InL Calls 10594 Pids 13289 

PrertadaTsopa M. Calk 138 PrasO 


PrertaBdaj sopenlnt 



Puu^euiemems 
Mar J<* 


0.09 

022 

037 

0.61 

094 

133 

1.77 

£24 


0.33 
049 
0.68 
0.93 
121 
1 55 
192 
232 


UFFE EUMMMK PPIXMS 
DNlm prints tf 10B% 


LffFE TTAUAH (BYT. SOHO (STH PUIUBE3 
Ura ZMb UMb tf Mt% 


UFFE SHOT STERLING WIHMS 

£5W0«9 prints *f 10096 


Strike 

Price 

9130 

9175 

9200 

9225 

9250 

9273 

9300 

9323 


Cafe MO le— a 
Mar Jun 

0.76 164 

056 142 

0.40 1.20 

0.27 LOO 

0.23 081 

0.12 0.63 

0 08 0.48 

0.06 030 


PtosetUenena 
Mar Jm 

0.07 0,00 

0.12 Oil 

H21 0J4 

0L33 039 

0.49 023 

0.68 0 32 

089 0.42 

1.11 057 


Strike 

Pitot 

9130 

9200 

9250 

9300 

9350 

9400 

9450 

9500 


Caib-neuienm 
Mar Jm 

215 296 

183 269 

153 241 

126 215 

10J 192 

084 L64 

066 L«9 

051 1JI 


PnMUlenents 
Ha Jn 
0.99 137 

1.17 156 

L37 180 

160 204 

187 2J0 

218 258 

250 283 

283 320 


Strike 

Price 

9273 

9300 

9325 

9350 

9375 

9400 

9425 

9450 


CalH-settkmenli 
Mar Jun 


071 

053 

OJb 

023 

015 

0.09 

0.06 

0.04 


109 

0.90 

0.71 

055 

0.40 

031 

0.21 

0J5 


Pnu-seaienms 
Mar Jun 


010 

017 

025 

0J7 

054 

073 

095 

LIB 


0.17 

023 

S3 

0.48 

0.64 

0.79 

098 


Entailed wtone total. Calls 8211 Puts 4171 
Pi»k» day's »en ml CUK94792 Pats 50172 


UFFE EIMB SWISS FRANC BFTmS 
SFR Ins paMs if UB% 


Estimated rotaree total. Calls 1070 Puts 100 
Prentm dJB*s Itt. t»lh 4982 Pub 2628 

CHICAGO 


fgsss^raM asw 



Ecu 

Cmral 

Rates 

Cteresgr 
AJ1WBU 
AgaMfl Ecu 
Jan 5 

% CTiange 
(ram 
Central 
Rate 

% Spread 
as Weatest 
Qarenqr 

Dhrergon 

Mkator 







SwnWPwa- . 

143J86 

139284 

-2.86 

3.99 

43 


406304 

405026 

-L05 

209 

36 

OuunCuitor 

2-21958 

2-19670 

-LQ3 

2.07 

35 

0-M»*- - . 

1.96992 

195407 

-0.00 

103 

31 

Oanltfi Krone . .... 

751410 

7.57400 

000 

022 

-51 


6.60683 

6.66369 

006 


-46 

M»Pt« . 

0.735334 

0.742795 

L01 

0.00 

-60 


Strike caib-settlaams Puts-settknrras 

S1980M Ml if 10844 



Y120M S per Y188 




Price Mar Jw Mar Jh 

9450 0.41 0 80 0.19 021 

9475 0.Z7 002 OJQ 020 

9500 0.16 0.46 0.44 057 

Estimated rated* Mai. Crib 0 Pits 0 
Pierian day's win to. Calls 1087 Pets 2715 

Mar 

Jn 

IS 

Mar 

Latest 

105-14 

104-07 

103-06 

102-03 

100-30 

105% 

104-11 

10306 

102-03 

100-30 

Lae 

105-10 

104-05 

103-02 

102-00 

100-30 

Prer. 
105-17 
104-10 
103-06 
102-43 
10 WE 

Mra 

Jn 

Sep 

Latest 

0.7975 

0.7976 

0.79& 

0.7980 

0.7971 

0.7976 

PrerT 
0.W69 
0.7969 
0 5927 

LONDON (UFFE) 


£ 




99-49 

98-17 

BE0TSC8E MAW IDUO 
W 125008 S nr OH 



n NOnONAL BRITISH QLT ■ 
£54008 321* tf UB% 


Jm 




91-09 

Mar 

Jm 

Latest 
0 6068 
06003 

Hwa 

06074 

0.6005 

Low 

06038 

05990 

prer 

0.6034 

Oa HW 1M 

Mar 10O25 101 - 20 10J21 

Prer. 

101-06 

00. TVERSURV BUS (DUO 
lira prints ef 108% 



05927 

05892 

Estlmled whine 27352 U45M1 



Latest 

96 H £ 

9656 

9626 

L0> 

Pm. 





Pier tab daj's open to. 55/21 (53752) 

US TBEASIIIY BONUS 8% * 
S1BQ0W 32*di if 108% 


Jm 

a 

9654 

9625 

9654 

9623 

9656 

9624 

95.75 

TMIEE-MDHTH E0KBQLLAI (DUD 
SlraaMntsef 181% 



Or 

“ 

* 

“ 

Mar 

Latest 


Uni 
96.40 
96 02 
95.60 
94.99 

Pier. 
96.44 
96 07 
9565 
9503 

Oom NM lor 

Mar 105-12 105-12 105-15 

Jai 104-06 







96 42 

10508 

104-02 

Biiusif poBaann 
Si pert 




ft 

9604 

95.63 

95.66 

9504 

Pmtaa day's opea Ira. 663 (663) 


Mar 

Latest 

13142 

15030 

I& 

Lot 

14916 

Prer. 

14875 

14768 

1.4684 

Jn 

9400 

94.45 

9401 

94.46 

94.77 

94.43 

9401 
94 46 

6% NOimML 6EBMN GOVT, nm • 
MHM lHtta af IMS 


Sq> 



OK 

93.74 

93.75 

9371 

9373 

Clcn KMl Lon 

MV 9200 92® 9263 

Jn 9286 9285 9272 

Prer 

9254 

9257 






SDW8A8B A P08RS 508 BBCX 



swssnucawo 

SPr 125,808 S as SFr 




S588 Votes Mo 







M* 

Jm 

latest 

436”$ 

43650 

Urn 

Prev 

Estimated ntone 57410 (33297) 

Pier hare day's opot to. 143031 U3M43) 


Mar 

Latest 

0.6736 

o.wS 

Lai 

0.6692 

Prer. 

0.6713 

434 JO 
43500 

434.0s 

434.70 

43550 

43595 

436.90 

*3ai5 

6% BBnOML urns TERM JAPANESE BPfT. 
BOM VI 80m ISOttn af 188% 

Sep 




06663 

Ctoc 

- 

- 



dor 

108.40 

10758 




La m 
108.40 


Estimated nAnt 6(0 | 99*a 
Traded ashslreiy on APT 


pnuuorausEi/s 

Q125B torts PMCU 


12% ■OTTOUL HAUAh 6OTT. BOMB DTP) • 
LBA 20 >m HWfa «f 100% 

Close High Low Prer 
Urn 9266 9319 9240 93.08 

J* 93.11 93.43 93.43 9350 

Estimated torn* 11988 (7543) 

Prertw day's open int 194771190921 


TKBEE MONTH JTEKJJtG 
E3B8J1W art* of 1M% 



Close 

HIM 

Lot 

Prer. 

Mar 

93 J6 

93.48 

93J5 

99,44 

Jm 

9367 

93.78 

9367 

93.74 

Sep 

93 72 

93 82 

93.72 

93.77 

Dec 

93.47 

93.55 

93.46 

93.50 

Mar 

93.12 

9320 

9312 

93.15 

Jm 

9272 

9278 

9268 

9275 


Strike 

Price 

Jaa 

Cans 

Feb 

Mar 

JUB 

Jaa 

PMS 

Feb 

Mar 

Jm 

1475 

543 

5.94 

6J3 

725 

0.10 

L06 

L90 

394 

1500 

351 

4.20 

475 

590 

048 

162 

276 

US 

1525 

171 

27B 

144 

4.74 

1-33 

284 

3.93 

L550 

066 

101 

248 

176 

274 

431 

5.40 

7.78 

1575 

01J 

un 

UO 

294 

473 

6.08 

7.11 

9.43 

1.600 

0.03 

0.60 

1.12 

232 

703 

a.04 

8.96 

1121 

1625 

001 

0J0 

on 

176 

9.4Z 

1002 

11.03 

1X12 

ntas day’s open to: CMIs 428.879 Ptts 481608 UUI nnencles) 
rious d^s ratarae: Cads 42981 Puts 29.710 (All uerenoes) 





PARIS 


7 ta IB YEAl 10% MnOML FRENCH ROW OM7IF1 FVTUKS 


ESL W. Oat figs ant shame! 40256 (224091 
PrtrlMB day’s open Int 210678 0116261 



Open 

Sett price 

Qunge 

High 

Lera 

rYizM 

r Open to 

Mart* 

11254 

11246 

-0.02 

11272 

U24Z 

a 12 

21(1256 

Jane 

11116 

11322 

+0.00 

113J8 

11316 

am 

23.419 

Segteate 

11286 

113.02 

+0 18 

113.10 

11206 

&07 

1.210 


THREE HSHTH EUUMUAI 


Estimated rator 51.404 1 Total Open Merest 234.005 




A 



1TWE-MBRTH 

mat Firrvtt 

SfHATIFlfP 


■fffefd rati) 




Mar 

96 J9 

9639 

96 42 

March 

90.45 

90.29 

■0.19 

90.49 

9029 

9.52 

74.519 

Jm 

96.03 

96.07 

96.06 

9602 


9186 

9L91 

+0 02 

91.99 

9106 

au 

36.255 

Sep 

«.61 

95 65 

95.63 

95 60 

Septemto 

92 ZJ 

9241 

+0J6 

9242 

9223 

775 

20.748 




95.02 


December 

9246 

9255 

+0.15 

9258 

9246 

7.60 

7.445 


E*. IM 0k. flgL M store) 979 (1017) 
Prates day's mm Isl. 18583 UB668) 
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BankotBamda 7 
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Cooks S Co 7 
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Cyprus Popular Bank _7 

Duncan Lawrin 7 
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•Hamtraa Bards 7 

Hampstdrs Truat He — (35 
HettaUn & Gen hw Bk. 7 

•HMSomuaL 7 

C.HoareS Co 7 

Hongkong & Shanghai- 7 
JuAan Hodge Bar* . — 7 
•Leopold Joseph A Sons 7 

Lloyds Bank — 7 

MsSfraj Bank Ltd 7 

McOomel Dougbs BV. 7 
(Ward Bank 7 


MoudBard*g -7 

NatWasindnstef 7 

Nordwm BanklM 7 
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•Bea Brat here 7 

Boebugfte Bar* Lid ...g 
Royal 0k of Scotland >.7 
•&iMh & WMmsn Secs . 7 
9andwd Chonated — 7 

TS8 ..7 

Unfear* pic. 7 

•United Bfc of Kuwai — 7 
l*»y Trust Bark Pte... 7 

Wnstsm Trust 7 

Whiteaway Laktaw — 7 
Yorkshire Bank 7 

• Members of British 
Merchant Banking & 
Securities Houses 
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MONEY MARKETS 

French cash rates rise 


FT LONDON INTERBANK FIXING 


UL00 an. Jm5 > 

3 botUb OS doUan 

borarate US Dollars 

» 3A l 

Bfftr 3J 

W 3J l « 


FKENC-H cash rates moved up 
sharply again yesterday after 
the Bank of France suspended 
the 5-10 day lending window 
and raised overnight rates to 
12 per cent, unites James Blitz. 

The French move was tbe 
focal point of a rather bearish 
day in cash and futures mar- 
kets. French futures fell back 
sharply on the move, while 
Euromark futures were tempo- 
rarily depressed by the Bund- 
esbank's decision not to 
change money market rates, as 
had been expected. 

UK clearing bank base lending rate 
7 per cent 

from November ta. 1992 

Sterling money market dealers 
ignored a powerful rally by the 
pound against the D-Mark on 
the foreign exchanges. 
Sentiment in the cash market 
was depressed by the Bank of 
England’s decision to offer a 
longer-dated repurchase 
agreement. 

France’s decision to raise 
short-term rates was deemed a 
“preemptive strike" by some 
dealers. Although the franc 
has come under renewed 
pressure in the Exchange Rate 
Mechanism since the new year, 
forex trading volumes still 
seem very thin, and the move 
had not been expected. 

The decision to suspend the 
5-10 day lending window 
created thinner liquidity in the 


market, and cash rates moved 
up sharply. The overnight rate 
climbed to around L5 per cent 
from 13 14 per cent the previous 
day, while 3 month closed at 
around 13% per cent. The 
March French franc contract 
fell back to 9029 after closing 
at 90.48 on Monday. 

Euromark futures fell back 
in the morning after the 
Bundesbank announced that it 
would not push its repo rate 
below the previous fixed rate 
of 8.75 per cent as some had 
expected. However, it added a 
net DM5-5bn In an allocation 
that was thought generous. 

In the sterling market, 
3-month money finned to 7 Vi 
per cent from a previous close 
of around 7A per cent, in spite 
of a strong rally by sterling 
against the D-Mark on the 
foreign exchanges. 

The poorer sentiment may 
have been caused by the Bank 
of England’s decision to sell 
£2l0m in a repurchase 
agreement due on March 1 at a 
rate of 61 per cent By asking 
dealers to tie up funds until 
then, the Bank created the 
impression that there would be 
no chance of a cut in base rates 
until the spring. 

A strong feeling in the 
market was that this was a 
technical move, resulting from 
the large shortages in the 
system. But, the March short 
sterling contract fell 6 basis 
points to close at 93.38. 
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Spd 20 minutes 
withapfesaonal 
Mures trader 


We would Be to share with jpoo tbe 
raaitet strategies used by Barry J. 
liod, chairman of Lind-Waldock & 
Company and, fcr two decades, one of 
IheftrtaresBiaritels’raostsiKcesaliil, 
long-tern) traders. 

In otff free “Meted Trading' booklet, 
based on Hr. Land’s specific trading 
rules and gnideines, you will find 
out tbe reason why juu sbouk) never 
meet a noign can. You wiH discover 
why you can stS profit handsomely 
ewn if you are right only 40* of the 
time. You wfll lean why it’s important 
to be aware of trends. And you wffl End 
out bow jour B MMdnaEtj* can cost 
you money. 


•Method Trading is just one of the 
nany trading support materials that 
Und-WaUocfc provides to customers. 
Wie beHere that you shouldn’t have to 
fin up serrice or professional advice 
in order to take advantage oT comm^- 
sion saving. So we gise you both. Our 
corambmon rates, or $36 per 
round turn, (or any contract on any 
exchange, are among the lowest In the 
industry. And our tiafing support 
paekage-wtrfch Inc hides charts, books, 
and raarket adrisories-b among the 

roost complete. 

To receive your coraptinentaiy coiv of 
•Method Trading,’ telephone or said 
in the coupon today. 
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No.8.043 Set by QUARK 





ACROSS 

1.6 Venetian navigator in base, 
boot cast adrift (9.5) 

9 A covering, we hear, is to be 
of use (5) 

10 Put the tool in its case for 
military punishment (4-5) 

11 This noat is noted for a cer- 
tain gravity (10) 

12 Long adventure story in the 
pictures (4) 

14 About to replace first of bird 
proup in preparation tor eat- 
ing (7) 

15 One taking part in festivities 
and shows (7) 

17 Thin layer of meal, all scat- 
tered around (7) 

19 R. Ouse is flooding; that’s 

grave (7) 

20 Without leader, reluctant to 
give word of honour (4) 

22 is their advice only relative? 
(5-5) 

25 Not chosen out of consider- 
ation (9) 

26 Cloth that runs? (5) 

27, 28 Lo! Cheap platter is 
cracked - a sweet dish <5.9) 

DOWN 

9 break <5> 

2 In which there’s a table and 
only one chair? (9) 

3 Lady after fish? This is most 
unwelcome (10) 

4 The little devil (ie showing 
”“*“5 of tyranny) | n di- 
rates lack of respect <71 

a uan rule somehow from the 
centre (7) 


6 Transfer of good player, ii 
said (4) 

7 Book (not hardback) for tl 
reactionary (5) 

8 Shows on the screen or thoi 
who appear in them? (9) 

13 It’s usually decorative ar 
superior to a blazer (10) 

14 Discussions on what tl 
papers say? (9) 

16 Mend a tom ruffled frill (9) 

18 One’s dismissed from tfc 
p . ft .something to do wit 
spirits? (7) 

19 Informed broadcast comln 
n . XPy Drink from Spain" (7) 
21 Put up to take in work I 

increase benefits? (3.2) 

23 Plant some cursed (general! 
hi wet areas) (5) 

24 Fencing equipment first lo; 
in temporary accommodatio 

(4) 

Solution to Puzzle No.8,042 
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AUSTRIA 

Jawiy 5 Sth 4.B,. 

Austrian Airlines .. 1 530 
CradlunsuiiPf.... 429 tin 

EA General 3,045 +45 

EVN 712 SI 

£“* v US is 

Prlmaowtewnt . 1 080 + 7n 
Rada HerokllUi ...329 +13 

MniiHFiatH Bn« 928 -47 

Sttjr Daimler 214 + * 

VdUCber Mijnwft .. 244 +fl 
VerbundlBr) A . ... 335 I 5 
Vlerau Ini Airport ..443 +1 

Wlenertxrger 2,935 ^ 

Z-uwlertaik 1,110 +10 


Bgjsnm/Luxanwne ~ 

■uw»ys Frr. 

AG Group 2,150 +c — 

Ackermans 2 580ri -in 

Artfi 1,780 . 

BanklnUAU*...- lt.500 . 

BuqGenLuPu .. 13.550 -2oo 
tow Nat Be)?... 32,200 +5Q 

BrfciBI 13.425^+158.33 

CBRGMMM &i50+l|o 

1,540 420 

Sa6wa5:::aB f° 

Elrtwabei 5.750 *140 

Eleetrabel AFV 1 ... 5.670 +170 

Eteetraflru ACT. ...2.140 »20 

GBL -- 2.735 _* 

GSLATV1 »760 

GIB Group 1J06 

Geoerale Bdmjor ... 7.200 +100 

G wert 6 Jao *30 

GUsverbel ?075 *15 

Immobel Z5S0 

Kredlctbank 5.890 + 4 Q 

Kredlettunk AFV .. 5.690 *50 

MKWWtr 5.800 

Mosane i_360 

Pan Holding Lux .. 12,600 +100 
Parofnva 7.610 <+130 

S2SST.:::::::.:::.; i£ 5 -? 

aiarr.vs 3 

SocGeo Brtgj 1.920 +20 

Sac Gtn Beige AFV ... 1 ~— 

So/lna 

Sohac 

Soleay 

Tractebel 

UC8 

Union Mtalere 


■ -.950 
. 10,000 -50 
. 1.570 +10 
• 11.625 +225 
7.830 -70 

22.525 +325 
2J80 +20 


PEMMAKK 

January S Kr ~~ 

Aalborg Portland A .... 405 
Bahia HoMtag Reg .. 180 

Blkuben 210 

Cartiberg A 255.49 

CodM 4.000 

D/S 1912 A rt.000 

Danhco 625 

Deo Damke Bank .... 245 

Cast As/Jfit 06 

FLStadB 434 

Great Nordic 298 

ISS lull Sen B 962 

Jyske Bank Reg .... 240 

LauriUenUlB 1.300 

NKTA/S 220 

NotnNortf fi 578 

Sophia Berend A ... 425 
Semins Berend B...392J1 

Superfos 351 

Top Dan mark 660 

UnMarniwk A 123 


-10 

44 

+1.49 


+10 

+6 

+1 

+9 

+3 

+12 

+1 

-2D 

-3 

+12 

+10 

4631 

+10.43 

-e 

+3 


FINLAND 


January 5 

(Aka + or - 


Araer A ....... 

Collar 1 

EnsoR 

Hu Mama Id I 

KOP 

Kane B 

Kymmene .... 

Metro B 

Nokia Pref ... 
PoftJotaB.... 

Roma 

Stockmann 8 

Tampella 

UnlusBkC. 


105 

.90 

21.50 
. 187 

9.50 
.445 
.66 

. 122 

.86.50 

.38.20 

. 48.30 

.139 

.19 

.7.50 


+5 

+9 

+1.50 

+9 

40.70 

+10 

42.50 

49 

+4.40 
+ 1.20 
+2 JO 
+9 

+0.90 

-0.70 


•r. 


fir 1 , 



FRANCE 

J—wiy 5 Fra. +nr- 

AGF 496 +9.90 

Accor 606 -4 

AlrLlouide 790 +2 

Ateatri AisUunn,... 688 . .-4.. 

Atuil Entrepr 1 255 +1 

Axa ..T. L04Q +35 

BIC „ *1 +24 

BSN 947 +2 

BNPCertlnv 444 +9 

BancalreCie +07.30 +2J0 

Bongraln 3,130 -20 

JAPAN 

Janmry 5 Voo + or^ 

Ajinomoto 1.250 

Araona Brake tad ... 515 +1 

Mffiw* Airways.. .. 9TO -18 

Aha Electric 833 +6 

AmadaCo - lJ n 

Amino Corp 1.220 +10 

Aodo Construction 615 -29 

Anritsu 730 -15 

Aoki Corn — 443 -16 

SffifefcgS 
aSS«-.:::feo % 

Asakl Chen leal 390 -3 

team Glass 979 -7 

Asahl Optical 327 -2 

fflfcrSS 3 

SKKT. ::::::: “?«. El? 

Brotfelnd 417 -21 

CSK f 2W +20 

CJIpb Food UJO -j- 

Canon 1.380 +10 

Canon Sales 2.030 .... 

Casio Computer .... 1J>40 
Central Finance — 297 .... 

Central Glass 352 -13 

CM ha Bank — 880 

ChlyodaCorp ljMO ”®> 

CUjadaFke&M "i, 

CtnriiD El Pwr 2J70 -20 

Chigal Pharm 1.220 .... 

Onigotai El Power ... 2^30 +10 

CUlien Watch 928 +3 

Oaleei Ctonictl.— JJ8 ^ 

DaMo Steel 370 +5 

DaW Inc -5 

Dalftrira 1 J70 -10 

D+lkWKjnBoBk.-. 1.700 +20 

DallcJil Pharm 1-WO ... 

MkJnlodj 690 -3 

DaJkjw Inc 754 -28 

Culnuni Inc 580 -20 

Dai Nippon Ink 410 +2 

4! SSSW*.::^ ™ 
SMSEHS-So 

C 

Daiwa House „ 1^0 -10 

DahnSec ....©9 -26 

SMViE-rif f 

Don Mining On ... 530 +5 

EtaraCWp — 1,2+0 -JO 

Elsal I. 1.450 +10 

EzaklGllco— 1.150 .... 

Fame 3.410 -10 

Porto Construction ... 505 -13 

Fall Bank 1.790 +10 

FJl Electric +U -6 

F3l Film 2,630 -10 

Ftgi Fbel Marine 676 .... 

Fuji Huny Ind 350 -9 

BSTirS S 
ittasrL=Bo 3» 

Fujitsu. 553 +1 

Funoawa Oect .... 391 +1 

Gakken - *3 +l 

GenSekljm... ?36 -| 

GodoStwsel 526 ^4 

Grwn Cross L260 -30 

Gun-O Chemical . +08 .... 

Gome 610 

S^-El l 

HattortSeUra LMO +30 

asinc* :f b 
SKl&nSo 

Rlreshlma <Saok> . 630 -50 

Hitachi TSB 

Hitachi Cahte 577 +28 

Hitachi Credit U80 +10 

Hitachi fakl -rto +? n 

Hltxhj Maxell 1,650 -10 

HltaeDI Metals _... 800 +15 

HHachl Sales 419 +4 

HfUdHZosen +92 -4 

WtaMoEhtthw.-iWO -2° 
HokbliloTBhak .. &5 -9 

HoknrtkaEI Piw -■ 3 ^90 

ffi.’SS ii?” « 

SSSSS , “-.::B8 - 

MJ .... 444 +1 

Bara Chemical _4» -a 
n«gaml TMiinki . 770 -7 • 

liax B50 »• 

SM82!i:iff’ % 

jMhaiit Foods •••— -2* J 

ftSK==» ^ 


PR4NCE le ant In uem 

JawaryS 


GEBUNY (ewikuMd) 


ayp IS 

Canal* 

Cap Gemini S 164.70 

J anHU 4m«a|fcox 184 

JWRfnnr 50 

Casing im 

Chaegeun i ju 

Mtdluiranee ..! 3(K> 

5°9HI 310 

?JP*f«lnt 580 

f>F«* France 960 

LyOAfCII 461 

Credit Local Fr 339 10 
Credit Na Howie .. l QfiO 

Dam art jxus 

Docks de France... 389 90 
Dollfw Mlep Cle . .. 275 

EBF 7oo 

Earn Cle Gent 2155 

Eccq.._ 403 

Ell Aquitaine 359.60 

ra%HaW Certs ...237 

EWSanofi 1 . 1 M 

&+danIa 9-Say .... 595 
ErWanlaB<Saya ...469 

Essilorlni nog 

Elex 1,758 

Euralrance 1?»5 

furo^CG 424 

62.10 

Fin Pellet 419 

Ftaratel 119 

Fnnc Lfoonahe ..... 603 

CeophWlqoe.- 567 

H«hetie 7b.90w 

HAMS 439.90 

Imttal 350 80 

tmmde France 760 

Immohmque . ... 617 

lmmo 6 Phrnlx 140 JO 

hnertull ....415 

IntertKhnlque 392 

LVMM ... VT! 3 530 

U>» 9 eC«ipet.... 341 
J- OreaJ 1.040 

ta r— Nf> 

tma Can Owner . 484.30 

Matra 193 

MWwIlnB 184.40 

Moulinex 73 

Navlqatlon Mlttf . 765 

NoroEst 130 50 

Orsan 131 

5*H6m 340.50 

Parts Rwscompte .. 250 

Penrod Rlcard 372.20 

Peugeot 593 

Plnault 305.10 

Promodes 547 

Radlptechn 225 

Rename 6,420 

RbunePoureucCu ... 541 
RonsseMJelaf . ... 423 

SIIJC 589 

Sagem 2.425 

SalmGotaln 515 

Saint Louis L179 

Schneider 605 

SrtSA 339.90 

Seflmeg 434 

Slmco 440 

Skis RosUgnol 819 

SMGmeraleifeFr 617 

Sommer-Allihert .. 1 165 
' HJtlgnolles ... 2>9 

_ — lOede) 247.40 

Taittlnger 2.150 

Thomson CS 148.80 

Toul B 238 

IMP 499 

UFBLottball 186 JO 

Uttiball 340 

Union ImmobFr ... 460 JO 

Valeo 647 

Vallourec 141.50 

Worms Ge 234 


+ or- 

Jaon«iy 5 

Dm, 

+ or — 

*4 

Ocgvsn 

.340 

+5 

— 1 1 

Deutsche Babcod 

. 147 

+1 


Deutsche Bate: . 

.650 

+12 

-0.20 

Dldler-Werte... 

.98 

-3 

+4 JO 

Douglas Hldg .. . 

.416 

+9 


Drogemrfc 

.221 

+30 

“1 

DrashKfBk 

.354.40 

+2.60 

-21 

GEHE 

. 390 

-1 

+2JO 

Gtneshelmer 

.213 

-l 


Goldschmidt mi] 

.872 

-3 


Hamburg Etefcl .. 

. 1B2 


+380 

HeidelbZem _... 

. 825 

+6 


-1 

-3.40 

+10 

+100 

+4.90 

+15 


-2 

+3.60 

+1 

+3 

+ 9 " 

+7 

+5" 

-12 

-0.40 

-30 

+5.80 

+53 

+100 

+7 

+4 

+2 JO 
+6 

-6 

-5.80 

+2" 

-50 

+5.70 

-IS 

+70 

-1.60 

40 




+1- 


+5 

+3J0 

+5 

- 0.20 

+5 

+1.40 

+15 

-2.90 

+9 

-30 

+23 

+1 

+23 

+6 

+5 

+14 

+12 

♦0.40 


-1 

+4 

+4 

+3-30 

+0-30 

+4.80 
+3.70 
+7 JO 
♦1.40 
+5 

+2 JO 
+15 
-2-50 
+7 


GERMANY 


January 5 


♦ or- 


AEG 

AG Ind A Verb .... 
Aachen MdilRegl.. 

Allianz AG 

Altana Ind 

Asko 

AsiwPrf 

BASF 

Badenweefc 

Bqycr 

SSSffcz: 

Bayer Vetefaabfc .. 

Befmdorf 

Berliner Bank 

Berliner Kraft — 

BHFBank 

Blif. A Berger — 
Colonla Koozern u 
Cotonia touna PI — 

Cammerzbank 

Continental AG.... 

DLW 

Daimler-Benz ..... 
Deckel (Fr) - 


. 159.90 

.420 

.783 

:W 

.625 
.396 
. 211.80 
.278 
. 268 JO 
.403.90 
.490 
. 424 
.665 
.251 JO 
.117 
.407 
840 
840 
.430 
243 

, 201JO 
.415 
.546 JO 
.33 


+1.90 

+7 

+13 

+39 

+7.80 

3 s 

+4.80 

+4 

+1.20 

+6.70 

+8 

+6 

+5 

+3 JO 
-1 
+9 
+2 
+36 
+« 

+4 

+4 JO 

+ ; U-50 

-OJO 


NETHERLANDS (csnUnawS 


HMkelPrf 551 JO +250 

Heelltz 277 50 +1 

Hochtief 933 +9 

Hoeetat 249 JO *1.30 

HoizmanriPk 835 +18 

Hwten 150.50 +3 JO 

Mil Deutsche (nd..._ 232 +250 

Industrie Wertce .... 265 +9 

Kali & Sate 97 JO +L50 

Kaestadt 492 +10 

Kmflnf 423 +11 

KHD 93.80 +3,30 

KJoduwrWefkc 47 +2 

Lthmner 640 +5 

Lrtfheit.. 361 -7 

Unde 701 +6 JO 

Linotype-Hell 401 +9 

Lufthansa 104.80 +0.80 

Lufthansa n|»Prf .... B7 


MAN 280 JO 

MANPref 233 

Manaesmann 241.80 

Manflhet m Vers ....630 

Mercedes Hid 408 

MetullgesHlschaft 341.50 

Mjg.C 5 .iw 

Phtnpt Kumniis ... 535 

Porsche 450 

Preussig 369.50 

Rhetaelektra 785 

Rhetaaitun Berlin .. 258 
Rhelnmetall Prf .... 185 

Rhein West El 405 50 

ttetaHMElM 323.90 

Rosenthal 210 

Sdwrlng 741 

Sdvnalhwdi Lubeci . 315 

Siemens 597.60 

Sprhmr Axel Hg ... 592 

Sod Own le 475 

7«r»ep 16 + jo 

Varta 267 

Vkba 364.50 

VEW 2U JO 

Vereln-West 318 

Vlag 342 

Vcriknitagea - 251.90 

Volkswagen Prf .... 213 

Wei la PrtT 620 

Zanders Felnpap ...205 


+4 JO 
+5 
+7 
+11 
+5 

+6.60 

+30 


+6 

+3 

+3 

+3 

+6 

+7.40 

+1 

+4 JO 
+5 

+ 8.10 

+7 

-3 

+6 

+2 

+4.50 
— 1 JO 
+1 
+3 

+9.40 

*3 

+2 


ITALY 


Jarwaiy 5 


Urn 


+ « — 


BancaComm 

Banca NazAgrtc 
BancadlRoma .. 
Banca Larlaao ... 
BastogHRBS . 

BeoaUM 

BargofCkrtiene) 

□R 

CaFfaroSpa 

Cement Ir 

Ctuhotel 

CdUeFbi 

Credits Itallarra . 

Oaaiefi&C 

EnlChem 

Femizxl Fin 

FlatPrtv 

Flat 

FMIs 

Ftnanz Agrplad .. 

FomHarlaSpa .... 

Gemini ...” 

Generali Asstcur ., 

Gllanflnl 

lnPrta 

I UU cable 

Itakementl 

lutaas. 

Lta^Mriatko .. 
Mediobanca. — 

Montedison 

Olivetti 

Pirelli & Co 

Pirelli Spa 

RMascenteCLa)... 

SASIB 

SIP 

SaffaA 

Salpem 

Saa Paolo 

ami So* 

SMI — 

Snla BPD 

STET..._ 

Toro Asskor 

Tcs) Franco 

Ualctm ... 


... 4.755 -83 
... 4,320 +130 

... 2,001 -14 

... 4.530 +50 

...94 +a 

- 14,250 +250 

... 4,^10 +35 
... 1,015 -10 

... 375 -14 

... 1.275 -10 
.. 1.060 +10 
... 1,180 +10 
... 3.180 -89 
-8JM0 +65 

1.060 +65 
... 1.261 +1 
2JL39 +54 

... 4,130 +5 
...2.829 +39 
6,550 -110 
...Asoo -605 
... 1.109 +20 
..29,405 +165 
.. 2J10 +59 

... 8.499 +34 

4JOO .... 
...7.880 -45 

..13.490 +90 
.. 1.194 -13 
1.831 -9 

„ 3.830 +45 

...1.119 -13 

:.v$6 

-4.650 +60 
.. 1.479 -16 
.. 3.900 -75 

..2,280 +61 

- 10,700 +90 

:»* +^o 5 

.912 « 

765 -30 
910 +210 

- -.aoo .... 

.. 5,950 +90 


... TM 

zM 


HETHERLANDS 

.limy 5 

FK 

+ or — 

ABHArauHoklag_ 

- 52J.0 

+0.70 

AEGON 

. 76.80 

+0J0 


Jmmary 5 


Fb. 


+ *r- 


Ahold 

AK20 

AMEV DcpRca ... 
BebLmDmlka..- 
BmmdpTClSeSa .. 

CSMDvRn 

DAF 

DSM 

Dordtsche Petr .... 
Eherter Deg Rees ... 
Fekker Pep Rees 

Comma 

Cm Bme Dm Sees .... 

Hetotken 

Hellnd Be ten 

Hangnem Dtp Rta . . 
Hunter Douglas ... 

IHCCalland 

taiUWDepSeo .... 

Inti Mueller 

KLM 

KNP 

Kata Petted Defes. 

Neaueyd 

Nlfeerf-Tea Cate . 
fix/RrSefflylkf .. 

OceVGflm 

Philips 

PoiyGrjm 

ftobeco 

Rodnrnco 

Rollneo 

Rorcntrr 

RpaaaWtMOptt.... 

Royal Dutch 

Slarh NV 

UntrewOepRBx... 
VNU 

Vb Daura De Ra ... 
M599»Dmfho _ 

btaknUOmlbo-.- 


9140 
139 40 
60.80 
. 40.80 
.28.50 
1 M.20 

8.50 

, 75. BO 

137.20 
120.60 

, 14.40 
80 JO 
3410 
172J0 
186 

22.40 

45.40 

88.50 
57 
52 

25.30 
28.70 
35 80 

33.40 

69.10 
113 
40 

20.90 

44.60 

99.10 

47.60 

96.30 

80.30 
26 

148.60 
27 JO 
189.80 

89.40 

33.90 

100.20 
81.20 


+1.50 

+0.20 

+0.50 

-0.50 

40.60 

+ZW 

+0.05 

40.50 
+0.40 

-0.20 

40.50 
40.80 
40.70 
+3.50 
+0.50 
+1.90 

as 

+0.50 
40 40 
40.70 

+liU) 

^.20 

-0 60 
+0.70 
40.10 
- 0.20 
♦0.70 
-0 20 

+0.10 
♦010 
+0.50 
-0 60 
+140 
♦ 0.10 
+1.60 
- 0.20 


NORWAY 


January 5 

Kroner +or- 


Aker A Free 


BergesenA 

96 

+4.50 

Oyrnlnd 

Elkcm Free 

as 

♦1 

2 6w 


tUIsMM)tAFm.. . 

159 

♦5 

Kvaerner Free 

165 

+11 

LeH Hoegh 

75 

♦2 

Norik Hjdrt 

159 

*950 

HonxeSkogkFrw . 

80 

+4 

Orkla Free 

174 

+5.50 

Weber SonA 

158.50 

-1.50 


Saga Pet A Free .. 
Saga Pel B Free ... 

StorllB ... 

Unitor 

Vart 

Vital Fan A Free.. 


78 +1 

. 78.50 +1.50 
.89 +6.50 

63-50 +1 50 

38 +1.50 

70 


SPAIN 


J « aw > r3 


Pt*. 


+ »r- 


Alba (Corp Fla) .... 

Aragoncsai 

Aslant) 

Banco Bilbao VUc. 
Banm Cntral Hhp . 
Banco Exterior ... 
Banco Popular .... 
Banco Santander . 

Banesto 

CEPSA , 

Carturos Metal ... 

Gublertas 

Dragados ... 

EbroAf+calJf .... 
Electro Vlesgo 

lafBrt 

Fecsa «... 

Grupn Dura Felg .. 
Hldrod Cantabr ... 

Iberdrola 

Kalpe 

Mapfre ...... 

Metrovacesa 

Portland Vaid 


Reosol 

SNIACE 


I ACE 
Sairlo 
Seri I Una Elec ... 

TabacalcraA 

Telefan lea 

Tudor 

Union Fenosa ... 
UnlonyelFenlx 

Urallta 

Urbls 5er2 

Vallehermoso ...» 
Vlscofan 


3.675 

741 

1.160 

2.460 

2.850 

3.710 
11.000 
4,500 
2,090 

2.710 
3J50 
4.035M 
1J15 

1.130 

1^50 

3.990 

649 

800 

1.995 

b^Srt 

3.900 

3.660 

2,925 

6J40 

2.810M 

40 

319 

399 

4,150 

1.190 

459 
41M 
2-370 
610 

460 
1,270 
9fa0 


♦1 

♦60 

+70 

+10 

-5 

+340 

+105 

+55 

+40 

-140 

+125 

+60 

+80 

+10 

+215 

49 

-1 

+45 

+9 

no 

+110 

♦75 

-40 

+40 

+21 

*5 

+150 

+35 

+i'i 

-a" 

+35 

+40 

+20 


SWEDEN 


AGAB 

Asea B 

Astra A 

Astra B - 

Atlas Copco A . 
Allas Copco 8. 
Electrolux 8 
Ericsson B .... 

EselteA 

EsseheB 

GarahroB 

Heoms&MB . 


SWEDEN UgoOnutd) 

Jxnuary 5 Newer + or - 

Hu fvuds A 31.50 -0-50 

lucent l»e A 188 43 

Incentive B 187 +1 

Investor A 133 +3 

InvesWrB 132 +3 

MdfcftDoflfB 240 *20 

Nobel 12.50 .... 

Procardia A 198 +1 

Praccrdla B 197 +2 

5CAA 125 +5 

SCAB 124 +4 

SKFA 80 +0J0 

SKFB 79 JO +2.50 

SandvikeoA 420 +6 

Sandrtkoi 8 418 +4 

SkamUa 91 

SkanEasklUaC.... U 

Skanshj B BO 

StoraKtspaA 306 +18 

Store Kopc B 305 +18 

Svka.Handl.B 32.50 ... 

TmUebarg B 63 +3 

Volvo A... 375 +13 

VoluoB 373 +15 


SWITZERLAND 

5 Frt. 

AdiaimiiBrt 192 

Aiusuhse-Lar Br .. 417 
Ahnuhse-Lnc Reg . 410 

Balolie (Reg) 1,615 

fimwn BoventBr) .. 3.590 
8 mm Bowl Ptg — 710 
Bruw* Boveri Reg .... 706 

CS Hldgs (Br) 2JOC 

Clba G«lgy (Br) 6>B 

CibiGelgyfReg) .657 
ElekirowatllBrl ... 2.230 

EMa(Reg) 1.500 

Fischer Geo (Bri .... 630 

Fcrbe (Br) 1.710 

HoldcrtunklBr) .... 522 
Halils Hale (Reg) -...395 

J tlmsnter) 1.070 

lantfll 4 Err iftrg) ...500 

Leu Hold (Br) 302 

MotomConm (8r) ... SlO 

Nestle (Bri 1.165 

Nestle (Real 1,175 

Oei— BaertHe (Br) ... 369 
Pjrgess HM (Br) .. 1,220 
PtmaVHksfBrt .. 2.600 

Pirelli (Br) 214 

RtCtensatAIBr) ... 1.130 

Roche (Br) b,020 

Roche (Geaass) 4.250 

SGS Sarvtlncrt Br) . 1,435 

SMH(Reg) 1.650 

SandozlBr) 3,160 

Sandoz IPigCtS) .. 3.120 

Sandoz (Reg) 3 L 180 

Schindler (PtgCu) ... 638 

SikaRegA 700 

Sulzer(fteq) 597 

SwbMlr(Br) 442 

Swiss Sank (Br) ... 313 
S+rtss Bank PtgCts ... 298 
Saris Mot (Ptg). 532 
SuhsVIkshkPtCt... 72 
Union Baltic (Br) ...865 
Winterthur (Ptg) ... 563 
Winterthur (Reg) .. 2,690 

Zurich Im(Br) 2,110 

Zurich Ins (Ptg) 9b2 


+ W- 


-6 

+4 

+5 

+45 

+20 

+2 

-70 


-20 

-20 

+35 

4* 

+10 

+30 

+20 

+2 

+13 

♦15 

♦to 

44 

-10 

+20 

+is 

+130 

+20 

*20 

+15 

+10 

+20 

+20 

+18 

+2 

-6 

+5 

+7.50 

-1 

«" 

+11 

-30 

+60 

+13 


SOUTH AFRICA 


JatmAiy 5 


Rend +ur- 


ABSA 

AEQ 

Allied Tech 

Anglo Am CoaJ 

Anglo Am Cora .... 
AagtaAm Gold ..... 

Aoglaraal N 

Barlow Rand 

Buffets 

CNA Gallo 

De BeenfCemoianr .. 

Derikraal Gold 

Driefomeki 

East Rand Gold -... 
ElandsrondGald ... 

Engen 

First Nat Bank 

Fit* Sate Cob Ertd .._ 
Genoor.- 

Gold Fields SA 61 

Hartebeest 7J 

Hlgbveld Steel .... 

ISCOR 

Kinross Gold 

Kloof Gold... 


830 

5.70 

140 

79 

86.75 
140 
7b. 75 
44 

21,50 

28 

57.75 

3S 

r 1 .25*1 
60 

10.10 

46.25 

64.50 

&0* 


- 0.10 

-035 

- 0.10 

-0.05 

+0.25 

•G.'2S 

- 0.10 


.15 

835 

065 

26 

24rt 


Ubeny LtfeSA — 59 

Malhold 38 

Ntdcor - 16.75 

OKBazaan 6 


-0.25 

+ 0.02 


-0.50 


...334 

+9 

Palabora Mog ... 

.. 66 JO 

i.. 

... J93 
...591 

+5 

+6 

PremierGp 

Rembrandt Grp .. 

-.50 
.. 26.75 

— • 

...765 

+23 

Rembrandt Cntrt 

.. 19.25 


751 

.-348 

+22 

♦3 

Rust Plat 

SMrrarineiferrte 

..69 JO 

..96- 

♦i" 

... 345 

+1- 

Smith (CGI Ltd .. 

.135 

...a 

...253 

+6 

SA Brewers 

.. 58.75 

.... 

...1% 

46 

SA Man Amcor .. 

.. 23 JO 

-0.25 

... 85 


Tongaat Hulett .. 

■iS, 

...324 

4" 

Vaal Reefs 

-.137 

.... 

.... 141 

Western Deep .... 

..46 

-1 


AUSTRALIA UaotliaKd) 


Jaranry 5 Ymi + *r 

JjonHftabMJw... 595 -30 

Japan Radio.: 1.130 -30 

SSSfcfe i 

aifcjs -\ 

L 020 -10 


^WPharm - !.".". YjM -30 

Kandenko 2,080 +20 

Kanebo ftb -7 

Kaneka 579 +6 

gs®?£s.-a. 4 

K «• ,pa,,,l vSo -10 

353 -5 

339 -4 

Kawasaki Steel Z75 -Z 

Kdtan Elec Express 630 -5 

KetaTehoEIRw — 570 -5 

SST^=:!fto 
^«S5=|So +10 

Kobe St*d._ 290 -3 

KoiloManf 7M +16 

KokusM Electric ._ 1.640 jo 

Kokuyo 2.^0 4« 

Komatsu 697 -4 

K on lea 638 +6 

Kayo Seiko Co 615 .... 

Kubota Carp — 560 

Kumapal-Guml .... 456 -4 

Hum kal Chemical .. 451 .... 

Kurabofod 380 ~1 

Kuraroy 1,010 -20 

Koreha Chemical ... fll 4^ 

ltolu " 4 ” :. 48 

?_r. 

Kyom Hakko “ID 

Kyushu El Power ... 2J40 +10 

Uon Corp -2 

Long Term Credit .... 851 +1 

MsadaCorp 921 -9 

Maklno Milling .... 529 -6 

SS 2 

JSsr^l::::5So 38 

BSwili steel 1.670 

M'stilta El tad L150 -10 

M'shltaElWk 8% -15 

M-iMB Kote. . — X»0 -20 

M'shlta Refrtg 543 -1 

Mama Mnttr Corp ._4W 

Mein Milk ^7 -23 

Meljiseika- 6« -12 

SSS8SLu: ::g« % 

M Isa wa Homes 9» » 

M'Wih Bk zao -10 

M'blshl Corp j 

M’bhhl Elec «5 -4 

M'blshl Estate JL3 -6 

RThMil Gas Chon — 378 -- 

M-b^HMvytad-- M2 « 

M'blshl Kara! JJ1 7° 

irwdUMaw)a ,1, ..J15 « 

M'MshOII 856 « 

M’blshl Paper ■■■... 559 ~5 

M'blshl PeW»J> - _3 

M'MshIPtasUcs - 467 -3 

M'bhhlRajWi 33 7 

M’blsbl Steel 6OT 

M'blshl Warehouje .. l.oO » 
Mtatahl Beilin, ,.4i5 ^ 

BISlFaSfr.:® + 

u \ ■* 

Mttsil wbLJne .... 341 
Mltsu[P«rtiem--5« ^ 

MluuSoto.. 

“I** WK 759 -11 

IS Blt no -12 

UMJI RDnWorb ■■■ 

4i 

KkkSs? 9 *A 

NKKuvp fnA +4 

^ Corp 8S ^ 

-28 

$ 

Nihon Gemeot . — _ 1(J 

eer-8 i 


5 Yw + or — 

NlkfcoSec „.645 

Nikon Corp 687 -19 

Nintendo 10,700 .... 

Nippon GedltBa* 4J00 -70 

Nippon Oenko 371 -8 

Nippon Denso 1.430 -20 

Nippon El Glam ...1,040 -10 

Nippon Express 744 -6 

Nippon Fire 663 -17 

*B»nFlflnrlMB_„5ao -3 

Nippon Hodo 2^30 -40 

Nippon Kayaks .... 640 -20 

Nippon Light Metal ._ 563 -6 

Nippon Oral Pack -.1.710 +20 

Nippon OK 585 -12 

Nippon Paint 500 -5 

Nippon Road 1.250 -10 

Nippon Sanso 399 

Nippon Sharm UJ70 -20 

i 

Nippon Shlnyaku — 1J50 +20 

Nippon Soda W -1 

Nippon Steel 289 -4 

Nippon Saisan 44 7... -4 

Nippon Vafetn ^ +5 

Nippon Yioen 993 -2 

Nippon Ze nn -6 

Nistimuitsu Ctastr ... 1.080 -20 

Nissan Dfesef 356 -4 

Nissan Motor 562 -2 

Nteel Sangyo 1.230 

NhsMn Floor 1.030 -40 

NlssMnOII — LOOP -20 

Nlsshlobolnd |g -11 

Ntebolwal 388 48 

NterfnEtadrfc m. -1 

N tain Food 2J30 +20 

Hltadra. KO -10 

Nltto Bosekl 370 +2 

NIUP Denko 1.090 -10 

Nomura See 1.470 -10 

Norltake - B47 +11 

(hbkjuBeccrtcRoy _. 681 -1 

OWsayartHGaml ... 505 -5 

a Paper — 862 -1 

Electric 333 -13 

Ofcnma Corp 792 -17 

Ok um w a G uml — 788 -4 

Otympug — - 1.070 

Omrxui Corp — XJOO -10 

Onoda Cement 3» -10 

Ono Pham 5.410 +40 

Onward KasMyun* - 1.080 .... 

Orient Carp - 654 

Orl* Corp 2J50 

Osaka Gas -446 -2 

Penu Ocean ... 680 +5 

Pioneer Elec.-..-.. 2J40 -40 

Prtma Meat Pack .... 425 -5 

Ricoh — 589 -13 

Royal 1,010 -20 

RyoW 440 -15 

SakoraBank 1.M0 +20 

Sandeo 370 

Sanyo Electric.. — 372 +4 

Sanyo Kokusuka ... 443 -H 
Sapporo Brews 871 — 

Secdfll 3J90 +20 

SeoaEnt W » " a0 ° 

Seftti Railway ..— 2.1W — 

§ 

SekBui tSbanicaSr ... 7^5 “S 

Sekisui Horae L070 +00 

SeUftCorp 337 -6 

Sweo-EkVM 6^30 +70 

^SxOiit Pwr”- 1200 -■ 

Shimizu Corp—... BfJ. “9 
Shin-Etso Chem .... 1JW -10 
Shkxual 755 -ll 

»S:: wso -bo 

Shochlku *■ 

Sakusaa Jataku .. «S -6 
StonAtamWM ... jj 

ISS 472 +1 

gre lark 1.280 «0 

% 

SiraiHoms to* - 1JW 
SomttornoCemmt ... 530 -2 

5 p»jt8f»Oealcal - 456 -2 

SmoluwioCwp —7W +“ 

SumlUina Elect...- 830 “■> 

Sumitomo HWJf — 381 — 

wgSa-fg -i 

-u 

arasr-s + 

TDK Cora 3J60 - 

TaWltoP 25 

TafshoPiarm JWO +30 

Tatyn Fishery 405 -jn 

Ta^ka Electric ... 445 -6 


+ nr — 


Tatar* Shoro 

Takashimaya 

Takeda Chen 
TasabeSehnOoi .... 

TelkotaiOII 

Tekken Corp 

ToaGosetOamled 
Toblshlma Corp .... 

Total Railway 

Tool - 

Toho — 

TatokuEtefftwiw.-. 

Toka) Bank 

Total Carbon 

Tokico 

Tot to Marine 

TokwamaSodn — . 

Tokyo (Bank) 

Tokyo 8" casting .... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style 

Tokyo Car 

Tokyu Corp 

Tokyo Land — 

Tooai Corp ... 

Toppan Printing 

Toroylod — 

Toshiba Elert 

Toshiba EmAComfr-. 
Toshiba Machinery - 

Toshoku 

Tosoh Corp 

Tout 

Toyc Construct 

Tojoda Mom Loom 
T«o Ink ........... 

Toyo Kanetsu .... 

ToyoSelkan 

SMgb-- 

SBMate 

Tsagaml 

UBEInds 

UnlUka 

Victor U VO 


bOB -12 
B69 -1 

1J230 -20 

882 +6 
403 -2 

667 -3 

645 -27 

603 -14 

433 -3) 

573 -9 

568 +3 

13.200 -400 
.400 +40 


I) 


+1 

-2 

+2 


l 

360 

1.200 -40 
410 -10 

1.330 -10 

960 +10 

1.690 -40 

2,570 -10 

4 -4 
590 -16 

2.060 -40 

L330 -20 

*25 -11 

589 -1 

388 -2 

1,260 +20 
1.020 +10 
656 -5 


632 

900 

510 

771 

327 


+1 

-20 

no 

-l 

-2 


.74^ 


1.600 -20 
485 -5 

,540 +60 

^ “5 

696 -7 

3.070 +10 

MS" - 10 
822 
460 
395 


-23 


Wa 


a) ... 


Yamaha Core ..... 
Ykniaba Motor... 
YaukM Securities _ 
Yamanoachl . — ., 
YanraataHoeermh 
yamato Kogyo ... 
YamatoTnidport -. 
Yomazajd Baking . 
YasudaFtre — 
YndaTst&Bkg — 
V ajMkiwi Elec 

!S&: 

Yokohama Rubber ... 

Yomlurl Land 

Yoshltoral Pturta - 
YuasaCorp — 


330 

321 

775 

876 

895 

771 

530 


-3 

-3 

+6 

+1 

-23 

-2 

-12 


2,540 -10 

1,310 -20 

400 +20 

-16 
1.750 -20 
7Vl -24 




711 

390 

710 

1,000 

544 

840 

775 

564 


-13 

-5 

♦10 


-40 

-5 

-7 


ZexeiCorp .— . 

.490 -20 

AUSTRALIA i 

Jaonry 5 

imta +or- i 


AWA 

Abertojde 4 

Amcor 7.« 

Afflpoleu 4,07 

AmoUl — jff 

mSbmi 

JSSiiPr:® 

Boral lw 

Boug’rllle Copper .0.45 
BramWes Ms 17-04 

Btef | 

CSR - — * **. 

CRA 13 62 

CafcexAiBt. -Z.05 

Otllura Cup 1.10 

CMl Allied Ind ...... 8.60 

Coca GolaAflutll - 7 60 

Colts Myer 4.M 

ComaKo-.. 3^0 

Comm B» Aon 6.16 

CnndCf — 0^2 

Dominion Mng — 0 J6 

Email 3.11 

Energy Rn 1.20 

FA! Insurance 0.45 

FldtChtrCMInge ... 1.92 
Foam Brewing .... 1J6 

Got ProfiTkt 2.17 

GIO Australia 2.13 

Goodman Fielder .. 1.74 

HardfeU) 2.42X1 

HWilandsQold 0.71 

td Aust 6.10 

Jwntags 0.09 

KUstooGold UO 

Lend Lease... 14.92 

M1M 2J4 

MayneNkkles* ..... 6.49 

Metal Mauf 2 

UIAHC 0.11 


- 0.01 

-0.05 

+ 0.12 

+ 0.02 

+0.05 

+6.03 

+0.13 

+0,04 

+0.06 

+0.01 

+0.01 

+ 6.20 

+O.01 

+0.03 

+&11 

+ 0.22 

-0.05 

+0.05 

+ 0.10 

+ 0.10 

+aft 

+ 0.02 

+0.03 

-0.01 

+o5a 

-b'jbi 

+0.08 

+6.02 

- 0.02 

-0.01 

+6‘bi 

+0.10 

•flib 1 
+0.12 
+0.04 
+0.09 


Jaawaiy 5 


AiotS ♦ or- 


NnAust Bank 

Nearest Mining .. 

News Corp 

Nmndy Poseidon .. 
North BH Peko .... 
Pacific Dunlop .... 
Pancontinental .... 

Pasmipco... 

Pioneer lot) 

Placer Pacific ..._ 
OCT Resources ..... 

Renlsoo Gold 

Rothmans Aust .... 

SA Brewing — 

Santa* — 

Smith (Hwd) 

SansofGwaKa .... 

StocklandTst 

DfT 

TYtecam Corp NZ .... 

Tyco (mis — 

Wesfarmers ....—. 
Western Mining... 

Westfield Hd, 

Westfield Trust ... 


Pet 


Wesuac.. 

WoeSide 


7.80 
106 
2980 
1.26 
2.27 
5.13 
0JS3 
1.10 
2J5 
133 
1.20 
2.78 
5 -2S 
3.10 
2 J1 
5.20 

4.40 
2.98 
0.85 
1.75 
0.80 
6.15 

4.41 
4.70 
2J4 
3.23 
3.63 


+ 0.11 

-0.06 

-OJO 

+ 0.01 

+0.04 

+0.04 

+ 6.02 
+0.05 
+ 0.02 
+0 03 
+0.06 
+0.08 
+0.04 
+0.14 
+ 0.12 


+ 0.02 

+ 6.02 

+0.05 

+0.01 

+ 6.01 

- 0.01 

+0.04 


Amoy Prop* 6-30 

Bank East Asia ..... 34.25 +0.75 

Cathay Pacific 9J5 +0.15 

Cheung Kong 19.10 +0.50 

China Ugltt 33.25 +1 

China Motor JL50 +0 JO 

CHIe Pacific 13-50 


Cross Harbour 17.10* 

Dairy Farm Inti .... 11.70 

Euergo 3.42 

Gran Eagle 3 .08 

Guoeo 15.40 

HSBC 5 5.50 

Hang Lang De* 9.25 

Hang Seng Bank ...S3 

Harbour CWW 7.15 

Henderson Inv 3.40 

Henderson Land .... 14.50 
HK& China Gas. — 15 BO 
SKASernmaMWri 565 

HK Aircraft 20.90 

HK Electric 15 JO 

HK Land 11.90 

HKtattyGTrA 10.600 

HKTrttcom 9 j65 

Hooewell Hldgs ....4.40 

Htrtcfrtson Wpa 15.40 

HysanDe* 1Z50 

Janflne Ml Mtr ... 6.55 

Jardlne Math 44.25 

Jardlne Strategic .. MJO 
Kowloon Motor .... B 95 
Mandarin Orient ... 7 JO 
New World De* .... 16.90 

Realty Dev A 17.7PW 

SHK Props 2830 

Shaw Bras 5.70 

SMI Elec Mfg 1.90 

State Darby... 825 

Sib Ota* Mn Ptet 3.95 
Sun Hong Kal Co . — 308 

SwlrrPacffkA 30 

Swire Pacific 8 .... 5,10 

Tele Broadcast 11.70 

Wb»rf Holdings ....1530 

Wing On Go 7.70 

wimvtad 12 ja 

World loll 6.7W 


+ 0.10 
+0 20 
+0.07 
+0.05 
+0.70 
*1 

+ 0.20 

+0.50 

+0.05 

+ 0.02 

+0.30 

+ 0.10 

288 

+0.50 

+OJO 

+0.10 

+ 0.10 

+0.10 

+0.50 

+O_30 

+0.10 

+2 

+ 0.20 

+0.15 

+0,15 

♦0-50 

* 0.20 

+0.70 


+0.05 

+0.10 

* 1.10 

+o.x 

+ojo 

+0JC 

+0,K 

+OJO 

+0.29 


Cranpume t 

435 38 

435 71 

43882 

437.98 

44188 

39)50 

44128 

440 

iirtsarlafc 

506 90 

507.46 

511 41 

51048 

u ra B 

(8/4(92) 

470.91 

08112/93 

513.75 

a ^| z, 

FtaaoOa/ 

4082 

4009 

4107 

4089 

08/12/93 

4107 

£8/4/92 

3240 

(18/12/93 

4107 

(2^603 






00/12/93 

18/4/93 

00/12/93 

0/10/74) 

NYSE Compaute 

23988 

240.21 

24116 

240 66 

242.08 

217.92 

24286 

4.46 





(18/12/92) 

mm 

08/12/93 

(25/4/42 

Arax UK. Valve 

397.35 

399.23 

395 75 

39383 

418.99 

36485 

41899 

2931 






<12/2/93 

mom 

02/2/92 

(9/12/73 

NASDAQ CompasTtr 

671 BO 

67695 

67185 

66981 

676i95 

54784 

676.95 

5487 





01/12/93 

(26/6/93 

01/12/93 

01/18/73 


HONG KONG 


January 5 

HJC.S + or - 


MALAYSIA 

Jaunary 5 

MYR 

+ or- 

Bwtfsl 

Hmglteflj Credit - 

2J4 

6J5 

40.05 

«0.15 

[f z | 

if II 
ill 

2.61 

170 

1J0 

-0.02 

-0.20 

-0.01 

Sim Darby 

4.68 

40.02 

snGAPORE 

January 5 

SS 

+ *r- 

Cold Storage 

DBS 

Fraser A Mean... 

Centtag - 

Haw Par 

2.81 

11.70 

12 JO 

8.90 

2J9 

6.10 

40.06 

+0.20 

+0.K7 

-0.05 

40.02 

+0.25 
+0.20 
40.12 
-020 
40 JO 
+0.10 
+0.08 
+0.05 


6.70 

12.70 

OUB.. 

Tpoif Air Free ... 

gSSffi.:: 

Tal Lea Bank 

UOB - 

18-50 

9.60 

3 

3£0 

6.80 


Price data soppHnd » Totakuro. 

NOTES - Prica.o?. 

mud an tin tadleWual t5“*» n 9« 

and are 

uoMltalite. t IS 

Ex dMdend. « Ex scrip taoe - « 

rights, u Ex all. 


CANADA 


Solon Stack 


Htgh LowOowCXtag Sate* Star* 


Low On* Chog Stee* Stack 


Mgh LowdoMCHog Sate* Stack 


Mgh LowChuo Chog 


TOHONTO 


3 pm January 5 

Ogouuo ns In cams unrest marred S 
1600 AMubi Pr sutj tali Uti 
DOC AgrucoEA S>» 5>» 

52000 Air Cd* 300 MS 239 
+100 Atem En SIS 1 ! ta% »>( 
200 AlbNtGaa Sl5>» IS 1 * 15U 
<29900 Atom A) 5236 Z3l> 23’+ 
(22500 Am Barr SB 4 384 394 
4000 AH» O 1 uSU>4 12»J 124 


*4 

+13 


-4 

-4 


6 «00 
169000 
07600 
*26300 
30700 
1200 
gKrtrt 
29600 

taioo 

54200 

90600 

199000 

55600 

MOO 

300 


8 k Mentr’t 
Bk Nov* Ss 
AC Socsr A 
BCE Inc 
Betel oral 
BORA 
Bomb'dMrfl 
Boa Vutay 
BP ru iMtf 1 
Bremnleo 
Broacan A 
Breakwntar 
BC Tot 
Bnmcer 
Brunowtcx 


$«»+ 454 
U34 234 
S9>2 94 
(42M 414 
alj 7 
SC4 64 
*124 >24 
994 94 
Sts t<4 

41 29 

>13% 13% 
26 27 

5134 19*1 
*204 20 

UV 84 


*5% -4 
=34 -4 
94 -»s 
42% *4 

B 

64 -4 
124 +4 
04 -4 

13 

41 

13% -4 

28 

19': -4 
204 
64 


14000 CAE Ind 
20400 Cwawr 
900 Ctmtrtag* a 
13000 Comoco * 
6000 C'ball Ron 
317000 CanlmpSk 
141600 Con OecKI 
63B7D0 Con P*c 
200 Can Tiro 
24900 ConTkro A 
8700 Con UW A 
1100 Con UUI B 

1000 CanGnntev 
1700 Canamn« 
752900 Canter 
3000 CnPcForaal 
6700 Cora Op 
6400 Coscad+rs 
100 Celanaso 
13200 Cntrt Coo 
34700 Owp* O# 
2400 Crrirl Fd A 
207100 Comincb 
19S00 Coputaiog 


534 

*11% 

>13% 

3*74 

40 

526% 

523 

>18% 

>18 

>16 

S2t 

521 

*27% 

26 

>27% 

522% 

433 

384 

SM4 

3 

230 

480 

>18% 


34 S% 
n% 11 % 
134 134 
»7>a US 
40 *0 

284 26% 
24% 23 

«4 <6% 
(8 18 
15% 13% 
204 20% 
20 % 20 % 
274 274 
26 27 

28 4 274 
22 % 22 % 
433 436 

64 64 
39% 39% 
3 3 

227 230 

430 460 

18 184 

43 44 


+% 

-% 


+4 


-4 

+4 


♦% 

+4 


+% 


-w 

-% 


♦16 

+4 


2300 Coral Sy* S1B% 194 «4 +4 

1400 CooCanDov us 145 US 
73600 Crown* A 205 275 220 -9 


1000 Denison A 
3300 Dorian 
65700 Doteon 
74009 ttamtan Tw 
2Q7CO Demtar tac 
7000 Du Pom A 
M300 QndeeteA 


N S3 
460 d*5S 
510% 10% 
S3 8% 
*94 34 
Ml 41 
90S MO 


23 

<55 

10 % 

B 

54 

41 

395 


-S 

-4 


11GB00 EetaBtyU 3S% 5% 6 -4 

100 EiW» LB *34 5*2 54 +4 

100 Ediptre 310% 10% 104 

92600 Euro Nm >16% 134 15% ~4 


200 FPILU 305 305 305 
202400 Fahn&vnr *8% a a% 
irOO Finning S12 Il7 ( 11% 
goo foitnnr Sio% ia% 10 % 

9300 Forts SW4 244 2+4 
600 Four Goan 518% 18% 18% 

23300 FrancoNe* «2r4 204 »4 

77000 Ontarnr 74 7 74 

MU Gondts A 517% 174 17% 

44800 Gbma GW u&% *JS -AM 


5 


3 


7700 GoldnSu r 
7400 Cranosa 

3000 a awutaco 
IB2200 OrifOtaR 
300 GW Util* 


>0% 64 64 

MS 180 IBS 
SIS is 14% 

390 370 375 -25 
53% 54 5% 


+t 


100 HarrtsSI A >3% 5% 5% 

100 HurUr SB 390% 20% 20% 

63300 HOM ta B >3% a 4 8 % 

202QQ HcrUeGsId >74 074 7% 

400 HsUlncor 510% 10% 10% 

TWO Mom* OH 514% 14% 14% -4 

56500 Horsham S11 10% 10% -4 

100 *rt£*ylUS >6 6 6 

71900 fbesoBSty* 5294 29% 29% 


20100 imaaco uS*l% 41% 41% -% 

42100 Imp OU >40% 404 40% +% 

72B9CQ taco >30 23% 29% *4 

1500 huMure+T 510 10 10 +4 

3500 tmprvPIpa 523 22% 23 

3400 Inoaoi Grp 5264 25% 26% +4 

8800 trace A 223 220 2S 


400 

100 

16700 

237100 

300 

10600 

1B42D0 

500 


Jonnock 
Kerr And a 

Lassn * 
Lae Utals 
Lafarge 
Laid lew A 
Lotdlnw B 
e>r 


513% 13% 13% 
516% 18% 164 

5284 ?6 26% 

564 <56% 8% 
520% 20% 20 

St2 11% 11% 
>12% 11% 12 
520% 20% 20 


+% 


200 Lauml Cp 480 480 490 

nULBKonUw S3 B 9% 

14000 Lobtew >19 16% 16% -4 



Ranger Oil 56% 
Roy rock uSl0% 

ReedSten 533 
Rtatmnn S u>2D 
1 Ren'iMflce 5184 
Repap Em 217 

Rio Aloom $17% 

Rogsn&ne 514% 
Roltunana S101 
RoyaSkCen >24% 
RylOakMn 190 
AyOnmn 310 


BBOO SUMCm A >6% d64 64 
80300 SceptreRa S>4 54 94 




a% 224. 
74 7% 
134 13% 
17% 174 
9 
245 


200 IMP A 317% 17% 17% 
2000 UnflMCorp 5264 28 4 284 
1600 UtaOemlnd >10% 10% 10% 
200 Unhra 574 74 7lj 

15400 Viceroy R» 95% 3% 5% 


33200 Wcoasr E 5r74 >7% (7% 
5% 36% 36% 


GOO Wotan Qac S38t 
SGOO WIC B 5154 


IS 


16 +% 


I - No voting rignts or restricted voting right* 


MONTREAL 
3 pm January 5 


100200 BombntierS >124 <2% >24 +4 

11800 Ca motor Sli% 11% 11% +% 

77100 C+taimp Bk 326% 26 264 

300 CanMarconi >13% 13% 13% 

11600 Caecadoa 384 6% 64 ~4 

107200 DominTu A 59 B% 9 +% 

128300 Hadeami « S» 12 (2 -4 

28ioo rente Cm i sa% 8 6 

600 Ouebecor A uS17% 174 17% +4 

7200 Teleglobe 313% U4 194 

XX) CJntva *74 7% 74 

5500 Vidootron 5164 <«% <64 +% 

Total Soiee 13,031.000 mares 


INDICES 


NEW YORK 

DOW..IONES J+n Dec Dec DOC 
4 31 30 29 


takBrUh 3309 22 33QL 11 1321 10 XUOJf, 

Kura Baet 103 74 10)89 103 31 10323 

Trarepori 145) 04 1449 21 14S6 26 1444 17| 

Utilities 221U 22102 222 OB 22202 


1992/33 


HIGH 


LOW 


341321 313633 

lUWSa £9110(92) 
103 89 98.41 

01112/92) WlflZ 
MM 120440 
£20(2/921 C2W8/92) 

2339 200 . 74 

I3|l|92> 0/4(921 


Since compHohon 


Jan 

S 


Jon 

4 


DOC 

31 


Doc 

3D 


HIGH 


LOW 


3413 21 4L22 

11/6192] (2/7/33 

103 89 54 99 

(31112/93 0/10/811 
1532.01 12J2 

I5rt(89) £8/7(33 

23623 

0 / 1/901 0 / 4/33 


AUSTRALIA 
Nl QrftaatB 0 / 1/801 
aii Mhueg a/i/m 


15648 15605 15499 15382 

6117 609.0 6023 5973 


AUSTRIA 

CndiUMa (30/12/84) 
TnCnl Mr (2/1/9U 


30836 30462 

736-0 72302 


(d 31296 
(rt 747-h) 


DJ tad Day's High 33J&M £334029) low 3282.74 U294J6) (TbrentJul4) 
Days High 3316.94 (3377 8bl Lee 329B95 0301 U) (ArtailgJ 


BELG717M 

Ba20(l/1/9U 


113857 112546 


kl 112702 


CcBMujia SE t3/l(M> 


26428 26190 


Id 26159 


FMLAND 

HEtCcaBrt (28(12/90 


8870 8»1 


8290 


STANDARD AND POOR'S 


FRANCE 

CAC Gran) Gl/12/81) 
G4£ 40 Gl/12187) 


479 95 479.71 484.49 402.03 

1850.78 184308 1857.78 185877 


GERMANY 
FA2 AUK* 81/12/581 
OMMNku* 110353 
DAX 00(12/87) 


609.72 60231 (cl 60297 

17273 37044 (0 1704.4 

155642 153133 id 1545J5 


KOMGKONO 
taq Sen Ba* U1/7M) 


554a03 543780 5512J9 546789 


IRELAND 
EEQOioall (4/1/881 


127528 126L46 122735 1225.76 


Dec 18 year ago (approx.) 


Dm tadctrUJ Hi. Yield 


3l14 


3.12 


3.13 


280 


ITALY 

tea tea. ltd. (1978 
MB Gsoal (4/1/93)1 


45372 

1003.01 


45286 44633 

8958 884.0 


45118 

8948 


Dec 16 


Dec 9 


Dec 2 year a 90 (approx.) 


S 4 P Mortal IN. yield 
S 4 P ta«. P/E ratio 


288 

26.78 


258 

2730 


261 

2671 


27B 

2324 


JAPAN 
HrthU 06/5^49) 
lotoSStTagbmiAB) 
2M SecUoa (4/1/6S 


1684256 1M9486 (d 1WM.95 

129813 1X381 id 130786 

1717.76 17270 Id 173at5 


MALAYSIA 
KtSECtatart* (4/4/06) 


63089 63283 643.96 64266 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


TRADING ACTIVITY 

t Volume 


NETHERLANDS 

CSS TU8u.(te.(EM 1983) 
CBS AH Ste Sad 1983) 


297.4 

2022 


295.7 

1990 


2942 

I960 


MU I lone 


NORWAY 
Mb 5E Ota) G/1J83) 


69511 677.09 


(d 666 74 


Monday 

traded 

prtco 

on day 

Tuaon Elec 

4,139 500 

2 % 

- % 

ISM 

3.549.500 

M*. 

- % 

Oaens-linnots 

2.930.200 

10 % 

♦% 

Uertk 

2.695.000 

436 

+ % 

CHiaro 

2J73.100 

21 % 

- 1 

PniSvOil 

2.449.500 

28% 

- % 

6 too 

2.293.400 

216 

+■% 

wtetEte 

2477.600 

13 k 

+ % 

AriT&T 

1.858300 

50% 

- % 

Ttys BUs 

L 773, 400 

38% 

• 1% 



Jan 4 

Dec 31 

Dee 90 

New York 5E 

199 680 

165.910 

183870 

Am 

14367 

17.937 

17831 

NASDAQ 

188 871 

(id 

193.482 

NYSE 

tones Tradrt 

2.432 

2394 

2.427 

Rises 

880 

1.U8 

L053 

Falls 

1.046 

678 

765 

Unhinged 

506 

598 

609 

Nr* Highs 

63 

107 

76 

Hew Loos 

10 

5 

19 


PtgUPPBES 

MMflaOMpQflJB) 


127481 127068 12S622 


U 


SMOAPOftE 

SESAII-SewwtOM^S 


40249 39532 3948J J92B1 


SOUTH AFRICA 
JSE Gold (28(9/79 
J5E takrtittl 128/9/79 


77581 

4363.09 


7868 7998 7950 

43590 43698 4363.0 


SOUTH KOREA" 

jwflwftjIMI 


69079 697.41 


SPAM 

Mated SE 0Q/12/BB 


22033 11580 2143*5 21512 


Affaratem Gm. 0421371 


9515 9300 


id 9128 


CANADA 

TORONTO 


SWITZERLAND 
5taz Sail Ite- OTA2/58 

SBCGwwl(W87l 


9381 

6958 


931.9 

6914 


9258 

6876 


Jon 

4 


Dec 

31 


Dec 

30 


Deo 

29 


1092/93 


HIGH 


LOW 


TAIWAN** 

VMMel Price 00/6/66) 


334218 


Mcull 4 Minerals 
COBpOSfU 


2860.64 281484 Z769.40 2769.70 3238 87(16/1/92) 2529.91 07/11/92] 
3351.04 3350.40 332BSS 331487 3666.00 06/1/92/ 3Z9S40O4/BV9Z7 


THAKAND 

I SET 00/4/79 


090 91 88717 


89342 


MONTREAL PWtMla 1777.94 1771.12 1763.89 1756.26 1937 J9 1 16/1/93 1663J6 U4/10/92) 


WORLD 

MJCaatlal 1*00/1/710 5 


495.7* 494.9 4973 4988 


Base value of all Uid icq aralOO 

■■■■■■idUH 


NYSE All Common -SO^undart and Poof I -10, and 

toranuCamposIleand Meuh-1000. Toronto Indices based 1975 and MornrwlPortfoilod/l/ 
83. 1 Excluding bonds.* lodurtrUl. plus Utilities. Financial and Transportation, (el Closed. Oii 
Unavailable, a Die D J I ndl . hide* ihrareUcal days nigh* and lows are the averages of the highest 
and lowest prices reached diteng the day by each stock; whereas the actol day »hlgta mates 
Iswelkd by Tektars) represent the highest and lowest values that the Index has reached during the 
figures In brackets are 


Eon tap-UIO (26/6/90) 


88330 878.95 


<d 87565 


1992/93 


HIGH 


168450 (22/5/921 
72680 0/7(92) 


45657 34/2TO 
1079 43 CW2/92) 


1235.40(2(6/92) 


365 2911511/921 


935 90 (24/2(92) 


555.91 (1215/90 
2077.49 111/5/92) 


725 26(26/5/92) 
2D43J0<2WG) 
181L57 05/5/92) 


6447110201/921 


146957 (17/1/92) 


56139(6092) 

100300(50/92) 


2380138(6/1/92) 
1763.43 (6/1/92) 
245985 WUW 


66038 B/ll/92) 


314.90 <WB> 
21550 (26(5(92) 


77174 U 8 W 9 S 


1580.95 01/6(92) 


416.990/1/93 


1327000/1/92) 
4689.00 14/6(92) 


697.4114/1/93) 


26651 (28/2/93 


1014 50 aifim 


tasvfliM/w 

69500 (5/1/931 


53918300/1/92) 


963 (S G/li/921 


LOW 


135)20 0601/92) 
51540116/11/92) 


29L41 U3/BI92I 
682% 03/8/92) 


1046 07(2/9/92) 


250.420000192) 


54LOO 17/9/92) 


44L 70 (7/10/92) 
161104(5/10/92) 


51681(12/10/92) 
159*60 02/10/92) 
142030 (6/10/92) 


430L70 (20/92) 


109488 09/10/93 


35*93(16/9/92) 

100000IVU92) 


14309 41 U8/8/92] 
110250 00/0192) 
150277 £19/8(92) 


54663 04/1/92) 


27400(8/1/92) 
187.70 (25(8/93 


53243 (25(8/92) 


108381 07(3/92) 


35L41 (21/10/92) 


746.00 OO/U/92) 
39360009/10/92) 


459 J 7 01 B/ 92 ) 


179.48(5/10/921 


639.00 B/lfl/98 


7*850 anra 

5964006/8/92 


3 J 2787 08 / 12/92 


6678409/5/92) 


54210 00 / 92 ) 


97655 G5/5/92 


467 50 0/4/92) 


77252(5/10/92 


“Saunter January 2: Taiwan Weighted Prict £0. Korea Comp E*. Id 
* SrtHrcl to sHUti reokateUB*. 


>GakaUiB(K 15.00 GHT. 


day. (The (Igurts In 


are previous days). 


Base valors of all Indices art 100 new Austria Trade! KUO. HO te, MIB Cai ODW, bn Tep-IOO. GM 
DveraU and OAX- L000. JSE Md-255.7, JSE 26 tadi*triilj-264J And Australia Ail (Wbtty and Nlilag-500; 
U Dosed, la) UravailaMe t MIB Genera) index rtbased at 1000 (ran 4/1/93. 


TOKYO - Most Active Stocks 

Tuesday. 5 January, 7993 



Stacks 

Traded 

97m 

Closing 

Prices 

■0 

Chang# 
on day 
338 

NGK Spark Plug 

Slocks 

Traded 

18 m 

Ckalng 

Prices 

■6 

Change 
on any 
910 


+3m 

-10 

308 

Toshtoa Corp ■— 

1.7m 

► 1 




-» 

I860 

Uory Milk Prod .. 

18 m 

■71 



A«m 

*2 

ra 

KawsaaU Steal _ 

18 m 

7 


MtaumlEtec - . 

18 m 

*30 

1.140 

Nippon Steal - 

1 . 6 m 

■4 
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THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 276661 

924-1572 

Bogota 

(nteramerican Press 

(1) 256-6095 

236-9747 

Guatemala 

Publicaciones Intemacionales 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12)366887 

390710 

Lima 

■ Durlar SRL 

(14) 758025 

759589 

Managua 

Pubiiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21)290-6747 

290-6111 

San Jose 

Agencia de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632-4965 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cars* 


1992-93 
High Low SM 
1S% lfl% AAR Core 
28% IS A LUMA 
BS4t 92V AMP Inc 
MV 54V AMR 
2V TV ARX 
93V 30 V ASA 


Cti'ge 

TtL H SS ChM R". 

Otv. % E1M* Hhh vow Quota Ctaaa 

0« 4.022 V* 12V 12 12V 

aia 0.7159 oil a av 2SV -V 
1 02 30 21 BZ7 30V 57V MV +% 
T33171 87 V MV W% -V 
12 107 1% 

ZOO 0.4 20 274 31 v 


34V a V Abbott Lob 060 2ISHW 30V 
13V 10V AOmbi Pr OM 4.4 4zlD0 ItV 
IV TOVACUQmIbi 038 13 294 10V 

9 MM GvQpg i 1 n 12.7 
B% tot CM U I 0« 0.8 
aVACUQwS* 1.01 0.5 
SVACMMmi 1.18 MS 
0% MM Itaagd I 0.78 S9 
4 V Acme Clew 0.40 4.9 15 


IV iv 

31 31 V 
MV 29V 


TQV 

0V 

11V 

10V 

12V 

11V 

7V 


11V 

ioV 
av 

BV 
10V 10V 
10V 10 

BV «V 
8V BV 


44 9% 

120 3 


11 V 
IOV -HX3B 
9*2 


3V Acme Ekm 


33V 14% Acinwn 
21 IS V AOtlira Eipr 1.S2 Bl 
48% 29*2 Ad Micro 300 S3 


1ST 127 7 

11 793 15V 


8V 

15% 


I M 20 19% 


av 

10V 

10 

BV 

av 

«V 

19% 

so 


48% 29V Ad Micro 300 S 3 282 47 V 48% 47% 
21 V 7 V Ad Micro P 10010.0 87029- 18% 17% 16% 
8% 4 V Adeem Grp 0.1B ZB II 231 5% 9V 9% 

42% 33 Aegon ADR 1.39 32 7 48 41% 41% 41% 

48% 38 Aetna U 276 8.9 131382 46% 49V 46% 

12% 8 V Aim A 024 20 IS M2 12% II v 12V 

34V 24 Aflac 044 13 15 455 u» 34% 34% 

19 V 13 Ahmenaon 0.88 40 84862 IBV 17% 17% 

22V 4AUeen MC 12 78 7% 7% 7% 


12% 11% 12% 
u38 34% 34% 
IBV 17% 17% 
7% 7% 7% 

47% 47% 47% 
18% 18% 18% 
21% 20% 20% 
10% 10V 10% 
102 101 V 102 
l TOO 109 >2 103 V <03% 
16 11 10% 10% 


4 Alleen hnc 12 78 

49>2 38% Air Pi CM i 0M IS 18 719 

29% 12% Alton* Frt 030 1.8KB 248 

23 11% Alrga* Inc 31 101 

12% 8% Alrteese * 1.80 19.1 8 18 

104 KAIePwS-lB 8.18 10 z100 

105 TOD V Alab 000C 8 28 8.0 

11% 10% AlaPwDpR 087 8.0 
23% 14% Alaska Air 030 13 S 753 17% 16% 

21% 11% Albany lm 0 35 23 63 6*9 15% 15 15% 

32 21 V AfCuhrr B 034 OS 18 33 26 % 26% 25% 

25% 19% AlOdvr A 034 1 0 21 199 23% 23% 23% 

53% 38% AflMrtaora 0.54 1.3 28 782 £8% 49% 50% 

22% 15% Alcan Akm 0.30 1.6394201 1B% 18% IBV 
42% 33% Afco Stand 096 36 16 717 38% 36V 38% 

23% 14% AlexBnrwn 0.50 ZB B 173 20% 19% 20% 

27% 18 Alexr Alex 100 18 93 705 28% 26% 20% 

J8% 27% Altogh Luo 088 26 21 934 35% 36 35% 

46% 41>2 Alleflh Paw 334 6 8 13 457 47% 47% 47% 

31% 22% Allen Gp 1.79 6.0 63 X 28% 26% 

30 18% Allan Can 034 09 17 141 27% 28% 26% 

27% 20% Allergan 040 16 17 373 25% 29% 23% 

39% 28% ABikm Cap 261 7.0 13 114 96% 35% 35% 

12% 0% AlMee Gl 0.18 IS 47 9% 9% 9% 
21% 18% AM Irish 095 5 5 9*100 16% 18% 17% 

82 40% AIM Slg 1.00 1 7 151588 60% 69% 30% 

11% 9% AUMunTr « 078 7J 187 10% 10% 10% 

9% 7% AWncOp x 063 7S 263 8 7% 8 

10% BV Abatable i 0.72 6 1 63 9 8% 6% 

10% 8% AlstMntne x 060 64 63 9% 9% 9% 

50 34% AIIM Crp 1.80 3 4 191747 47% 46% 48% 
8% 5AlhHt*M 20 421 8% 8% 8% 

60% 61 Alcoa ISO 221103988 74 72% 73% 


-% 


-% 

a 

• +i 
-% 
♦V 
-% 
+v 
-% 
-V 
-% 

-V 

-V 

+% 

+1 

+% 

+% 


+% 


772612. 46% 45 43% -1% 


11 % 

6 

18% 

8 % 

* 


25% 20 A» Eqraa i 

58% 40% An Oefll Co 
9% amOMhi 
37 18% Am HHh Pr 


3% 1% Am Ratals 
121% 82 Am tot Gr 

2% ,1 Am Intrrt 

8% }J Am MB Pf 
12% 10 % NaOppInc 


66% 33% Alza Cp A 

11% 10% AmGovlne I 1.45129 193 11% 11% 

8% 0% Am Proas * 022 28 18 41 8 8 

23% IB Ann 0«0 24 943136 17% 16% 

12% 7% Amsx Gatd 008 1.038 30 8% 8% 

13 A Ambue Cp 01773 % d& 

25 11% Amcaal Md 048 £9 9 111 16% 18% 

51% 39% Amerada H* 000 10 801096 46% 49% 49% 

10% lOAmMRi 068 8.7 24 10% 10% 10% 

31 V 2ZV Am Barrie* 013 0.4 322029 30% 30% 30% 

49% 39 Am Brand* 197 50 95917 39% c£M% 39% 

20% 15% Am B«U M 050 26 13 3 20 19% 19% 

31% 22% Am Bm Prd 070 26 13 20 27% 27% 27% 

8% 7% An Cep Ire 1.20 150 105 7% 7% 7% 

21% 18% A* Cap Bd D.1B OS 38 46 20% 20% £0% 

20% 18% An Cop CV 1.16 SS 0 21 u20% 20% 20% 

68% 52% Am Cyinwnd 7.65 20 132279 68% 57% 57% 

35% 30% An B Poor 240 7.3 14 472 33 % 32% 32% 

1.00 4 0 219114 25 % 94% 25% 

2S6 A? 111320 58% 58 58% 

094 10.6 266 9 8% 8% 

184144 5 168 19% 19% 19% 

32% 23 Am Hariiga 084 IS 1* 17 29% 29% 29% 

84% 63% AaHOMRr £84 4S 135344 67% 86% 88% 

0.76353 7 2 2% 2% 2% 

OSS 08 1S3879 118% 112% 119% 

0 27 U A 11 

2.00 HO 0 29 t% 

1S0I6S 149 11% 

46 30 % Am Prosdt 0.80 1.6 7 332 38% 

10% 6%AmBKEji 1.00123 7 16 8% 

3% % Am SMp Bd 18 2 

47 30% Am State* 080 IS IT 058 43% 43% 

93% 38% AT8 T x IS2 28 19IW5 51% 90% 

20 16% Am Win 5% 1.25 6.8 1100 19 19 

28% 20% Am Walr 0.92 3S 12 245 26% 25% 

74 48% Amerited) x 3.88 02 151349 70% 70% 

38% 28 Amman Me 1.28 3.7 17 4 34% 94% 

18% 13% Amato* Inc 068 42 18 180 18% 16% 

n% 10% Amav Sec l as a .2 i *7 if% 

53% 41% Amoco 220 4S 682874 49% 

9% 5% AmpcoPHt 0.20 2.4 29 44 8% 

12% 4% Amra Inc 0 12 1 829 60 S% 

32% 21% Amsoidh 1.16 3S 13 2S7 32% 32% 32% 

5% 3 Anacsmp 10 287 4% 4% 4% 

32% 18% Anadarfco 000 1.1 6SM83 28% 27% 

18% 8% Analog Dev 80 888 18% 15% 

40 22% Angelica 0S2 3 613 23 25% 25% 

80% 51 % AnharSoch 1.28 22 161822 58% 58 

28 26% ANR PpePI 288 90 8 27% 28% 

47% 31% Anthem 18 224 38% 36% 

14 0% Artbooy In i 044 3518 31 12% 12% 

54 38% Aon Corp 1.88 22 13 580 53% 62V 

22 V 12 %>adMCni< 038 1.6181888 18% 18% 

11% 8% Ap*x toil F 0 63 B6 74 9% 9% 

10% 6VAPH HD 839 7 % 7% 

103 98% AflXUfW i 8.12 SS ZlOO 100% IOO% 
ll% SAppld Mag 512 150 10% 10 10% 

17% 13% Appl Pw A 0 12 0722 89ul7% 16% 17% 

31% 22 ArcharDan 010 04 173486 27 »V 20% 

47% 38% AreoChwnl 250 59 IB 78 

12% 6% Aiftla 028 33 933029 

40V 29V ArWa PI 200 8.1 30 

46% 32V Armco 4 SP 4S0 10.8 3 

7% 4% Armco Inc 11331 

25 19 Armco 2IP 2.10 BS 7 


TV 

11V 

38 

8 

2 


11 % 

40% 

6% 

av 


i% 

it% 

38 

av 

2 

43% 

51% 

19 

28 

ra% 

34% 

18% 

11% 

40% 

aV 

av 


28 

15% 

26% 

58% 

27% 

38% 

12V 

62V 

18V 

9% 

7% 

101 


17 12% AlUPacF 
14% 6V Asset tovr 
35 18% Ms WGto * 
16% 12% Athlone 
290% 236% AH Rich 2 


*ew 

26% 36% 
26% 26% 
26% 26% 
14% 14% 
8% 7 

28 28% 
13% ra% 


43 42% <2V 

av e% 8% 

37 38% 36% 

42% 42V 42% 

6% 8V 8% 

21 V 21% 21 V 

37V 24V Armstrong 120 3S 201018 32% 31% 32 

XV 14*z Arrow Sac 171071 27% 28% 27% 

11% 3% Artra Grp 0 48 4% 4 4% 

32% X% Arrin Ind 078 26 18 308 30% 9% XV 

31% 10% Asatco Inc OX 3S 261152 27% — 

X 23% AaNd Coal 0.40 l.S 13 50 28% 

34 22% AsMnd 011 1.00 3 8 22 287 2B% 

‘ " 1.21 8S 284 14% 

1.8326.1 3 365 7% 

0.12 04 X 48 28 % 

1.00 7.3 13 88 13% 

2X10 S 278 274 % 274% 

39 30% AUnU Gas 2 SB SS IB 165 37% 37% 37% 

8% 4% Anuta So* 0.40 7011 X 5% 5% 5b 

£4% 19% Atlntc Egy 1.52 8.7 12 IX 22% 22% 22% 

121% 08% Afl Rich 5 50 4 8 182715 114% 113% 114% 
7 3% Atlas 3 52 6 4% 

23% 19 Amos Engy 108 9.4 16 8 23% 
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Qcfbr On 020 24 1813 25 % 28 28% 4% 

[fanetn 0 44 49 1272 24 % 24% 24% 
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120 50 I0u35% 34% 34% -% 

719487 IB 10% (9 

0 15 75 713 31% 90% 30% -% 
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this survey on 

February 18 1993. 
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of u nmjor economic region of 
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AMERICA 


Dow trapped in narrow 
range before jobs data 


Wall Street 


ITS share prices remained 
trapped in a narrow range yes- 
terday as investors cautiously 
awaited Friday's key December 
jobs report, writes Patrick 
Harverson in New York. 

At 1 pm the Dow Jones 
Industrial Average was up just 
1.89 at 3,311.11. The more 

broadly based Stan- 
dard & Poor's 500 was 1.18 
lower at 434.20. while the Am ex 
composite was down 1.31 at 
396.04. and the Nasdaq compos- 
ite 0.23 lower at 671.57. Trading 
volume on the NYSE was 142m 
shares by 1 pm. and rises out- 
numbered declines by 90S to 
856. 

For the second day, the mar- 
ket traded without a clear 
direction as investors struggled 
to find an incentive to buy 
stocks. 

Although underlying senti- 
ment remained positive - eco- 
nomic growth and corporate 
earnings are both forecast to 
improve this year - market 
participants were nervous that 
expectations of a New Year 
rally had become overblown, 
and that disappointment about 
the failure of the market to 
post a strong advance could 


trigger a sell-off in the coming 
days. 

The absence of fresh eco- 
nomic data was also a factor, 
as was investors' wariness 
about committing large sums 
of money ahead of Friday's 
important employment report 
for December. Analysts are 
expecting the report to show a 
rise of about 80.000 in non-farm 
payrolls, and for the national 
unemployment rate to have 
remained steady at 7.2 per 
cent 

Philip Morris dropped Si 'A to 
$74% in volume of 2.3m shares 
and American Brands fell $% 
to $39 following reports that 
Governor Mario Cuomo of New 
York was considering doubling 
the state tax on cigarettes. 

IBM once again came under 
selling pressure, dropping 
another $% to $49% in volume 
of 1.6m shares, as the price 
continued to reflect concern 
that the dividend payment may 
be under threat because of the 
computer group's financial dif- 
ficulties. 

The ADRs in News Corpora- 
tion dropped $2% to $37 !A in 
busy trading on the news that 
Mr Jamie Kellner, the presi- . 
dent of the company's Fox 
Broadcasting unit, had 
resigned. Mr Kellner is the 
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ASIA PACIFIC 


Hong 


Nikkei weakens as 

jumps 2 per cent 


Kong 


Tokyo 


LACK OF fresh news and low 
volume in the first week of 
trading after the new year holi- 
day left share prices weak, 
writes Bethan Hutton in Tokyo. 

The Nikkei average closed 
151.50 down at 16342.58. The 
day’s high or 17,013.34 came 
shortly after the opening, and 
the index fell to a low of 
16,688.47 in the early afternoon. 

Volume, at 160m shares, 
remained at the low level set 
by Monday's half-day 80m. 
Declining stocks outnumbered 
gainers by 667 to 202, with 160 
issues unchanged. The Topix 
index of all first section stocks 
slipped 7.68 to 1398.13, and in 
London the ISE/Nikkei 60 
index eased 0-39 to 1,058.46. 

Weak futures prompted arbi- 
trage program-selling in the 
morning, and downward pres- 
sure continued in the after- 
noon following reports that the 
Finance Ministry would not 
allow investment trusts to 
postpone the redemption of 
Y2.8 trillion (million million) 
worth of funds which are likely 
to mature below their purchase 
price later this year. 

Brokers are not expecting 
the market to pick up signifi- 
cantly until later in the year, 
but support buying from public 
pension funds, which are 
expected to return to the mar- 
ket later this week, could pro- 
vide a temporary boost. 

Mr Ueki Yasuo, general man- 
ager of Nikko Securities' equi- 
ties operations group, said the 
market would be pulled down 
by outstanding levels of tokkin 
funds and investment trust 
funds in the short terra, but 
that those factors would be 
outweighed by buying by pub- 
lic pension funds and foreign 
investors. He predicted a range 
of 16.000 to 24,000 for the 
Nikkei during 1993, with the 
lower level prevailing in 
the early part of the year. 


Mr Chris Newton of James 
Capel said: “There is no obvi- 
ous technical level of support 
until we reach 16,000. If we 
breach 16,000 1 would think we 
would see fairly hefty buying 
coming from pension funds 
and also probably from foreign- 
ers, who in the main are con- 
vinced that 16,000 is around 
the bottom.” 

Isuzu Motors was the most 
actively traded stock for the 
second day running, declining 
Y6 to Y338 on rumours about 
management changes. Nippon 
Housing Loan hit a high of 
Y327 in active trading before 
falling back to Y308, down Y10 
on the day on profit-taking. 

Mitsumi Electric climbed Y30 
to Yl.140 on the expectation of 
growth In component exports 
to the US as its economy recov- 
ers, and on news that Mitsumi 
is supplying components to 
game software companies. Nip- 
pon Steel shed Y4 to Y289 in 
arbitrage-linked selling. 

In Osaka the OSE average 
finished 159 off at 18,424 in vol- 
ume of l8-9m shares. 


Roundup 


TRADING IN the Pacific Rim 
was active for the time of year. 

HONG KONG finished 2 per 
cent higher on US buying. The 
Hang Seng index jumped 11033 
to 5.548.03 in turnover of 
HK$1.71bn, up from Monday's 
12-month low of HK$956m. 

Brokers said sentiment was 
boosted by an interview with 
Governor Chris Patten in Mon- 
day's London Evening Stan- 
dard which suggested that 
there could be a compromise 
regarding his democratic 
reform proposals for the 
colony. 

SINGAPORE soared on for- 
eign buying of blue chips, and 
dealers forecast further rises to 
test the all-time high of 1,607.12 
set in March 1990. The Straits 
Times Industrial index dosed 
31.24 ahead at 1.562.35, the 


highest level since June 1991 
when it hit 1,565.58. Volume 
was an active 15632m shares. 

KUALA LUMPUR finished 
lower after a heavy fall in 
Multi-purpose group shares 
sparked selling across the 
board. The composite index 
lost 1.94 at 63039 in volume of 
84.3m shares, compared with 
Monday's 72.4m. 

Multi-purpose and its associ- 
ates fell on a lack of news 
about approval from China to 
start a gaming venture there. 
Dunlop Estates dropped M$L50 
to MS6.40 and Magnum was 
down 35 cents at M$830. Multi- 
purpose shed 21 cents to MSL89 
in volume of 12.63m shares. 

TAIWAN reversed early 
gains to end lower on this 
year's first day of trade. Politi- 
cal worries ahead of a cabinet 
reshuffle, expected by early 
February, weighed on prices. 

The weighted index, more 
than 30 points higher at one 
stage, ended 34.88 down at 
3342.18 in moderate turnover 
of T$8.7bn. 

SEOUL retreated on profit- 
taking after Monday’s sharp 
gain. The composite index 
dipped 6.62 to 690.79 in turn- 
over of Won667.62bn. 

Construction Issues were 
higher on hopes of a planned 
relaxation of government 
restrictions on property devel- 
opment. Hyundai Engineering 
and Construction finished the 
day's limit up. gaining Won800 
at Wonl9,000. 

AUSTRALIA ran into a Late 
burst of profit-taking after 
opening sharply ahead. The All 
Ordinaries index closed at 
1364.8, up 43 but after touch- 
ing 1,574.7. in turnover of 
A$454.7ra. BHP dragged the 
market down in late selling, 
losing 4 cents to AJ13.56. 

NEW ZEALAND rose in the 
first trading session of the 
year, the NZSE-40 index adding 
16.59 at 1,583.43 in NZ$183m 
turnover. Fletcher Challenge 
advanced 15 cents to NZ$2.60. 


Brazilian equities welcome political calm 

But foreign investors are likely to be more circumspect in 1993, writes Bill Hinchberger 

O ■' _ . n Cl Qhn The 


Fourth member of Fox's senior 
management to leave the com- 
pany in recent months. 

Chubb fell $2% to $85% after 
Mr Ronald Frank, an analyst at 
the broking house Smith Bar- 
ney, downgraded the stock and 
issued a general warning about 
property and casualty stocks, 
which he believed have proba- 
bly peaked in the short-term. 
Other stocks affected were 
AIG, down $3% to SI 13, Gen- 
eral Re, $2% lower at $113%, 
and Continental Corp, down 
$% at $26%. 

On the Nasdaq market, Mon- 
day's declining technology 
stocks rallied. Intel climbed 
$2% to $89%, Oracle finned $% 
to $29% and Sun Microsystems 
added $1 at $34%. 


B 


TORONTO was barely changed 
at midsession as gold shares 
lost their early gains. The TSE- 
300 index stood just 0.03 lower 
at 3,350.9 in light volume of 
19.3m shares valued at C$17lm. 
Advances led declines by 214 to 
208 with 227 unchanged. 

Seven of the TSE's 14 sub- 
groups were higher, led by the 
metals index. Inco rose C$% to 
CS29% and Alcan Alu mini um 
finned C$% to C$23%. 


razil closed 1992 with a 
new president and a rise 
in share prices. But 
most traders are circumspect 
about predicting a return to 
the boom of late 1991 and early 
1992, partly because foreigners 
are likely to be much more 
cautious this time around. 

Large single day upswings 
were sandwiched around the 
Christmas holiday: the Sao 
Paulo stock exchange’s Bov- 
espa index gained 133 per cent 
on December 23 and 13.0 per 
cent on December 27 in turn- 
over of about $l00m a day. 
That movement was partly a 
reaction to a government deci- 
sion to allow real price 
increases for Telebras, the 
state -owned telecommunica- 
tions holding company that 
accounts for one-third of the 
index and generates about half 
of the market's dally trading 
volume. 

The upsurge also anticipated 
the removal from office of the 
president, Mr Fernando Collor 
de Mello. who resigned on 
December 29, just as his 
impeachment trial on corrup- 


tion charges was about to 
begin in the senate. Having 
expected Mr Collo ^s demise, 
the Bovespa declined 1.4 per 
cent on the day he stood down. 

The year-end rally greatly 
improved the monthly figures 
for the Bovespa. but was mod- 
est compared ti ite expecta- 
tions held durng the heady 
days before May when the 
political corruption scandal 
involving Mr Collor first came 
to light. In spite of a December 
jump of 19.2 per cer.t in dollar 
terms, the Bovespa closed the 
year showing a loss of 3.6 per 
cent, measured in the US cur- 
rency. By contrast, during the 
first four months of 1992 the 
index had outdistanced the dol- 
lar by 65.7 per cent 

Traders seem content, if not 
completely satisfied, with the 
early policy statements of 
President Itamar Franco and 
Mr Paulo Haddad, the plan- 
ning minister. Official dec- 
larations have indicated a 
willingness to pursue economic 
reform and fiscal adjustment, 
with greater concern for social 
policy, even if they have 
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been short on details. 

Investors have been encour- 
aged by the new administra- 
tion's repeated promises to 
eschew disruptive heterodox 
economic "shock” programmes 
akin to those periodically 
imposed by Mr Collor and bis 
predecessor, Mr Jose Saraey. 

To some extent, the market 
has lapsed into a mildly opti- 
mistic "wait-and-see" attitude. 
Last Wednesday, when Mr 
Franco presented his economic 


Doticy to the nation, the Bov- 
Spa index rose 2.1 per rent 
while on Monday, the first 
trading session after Mr Had- 
dad had given details of some 
of the proposals, it put on a 
further 5.4 per cent. 

“I do not think we have seen 
any reaction yet to the macro 
policy statements ” says Mr 
George Resting. director and 
head of foreign banking ser- 
vices for Banco de Boston, the 
local subsidiary of First 
National Bank of Boston. 
“TTiat reaction will come from 
foreigners." . 

It was foreign capital that 
was primarily responsible for 
the market's surge in late 1991 
and early 1992 following the 
decision in mid-1991 to allow 
overseas institutions to operate 
directly in Brazilian bourses. 
During the first four months of 
1992. foreigners funnelled 
nearly *lbn in net investment 
into equities. 

But this tailed off during the 
rest of the year, so that by the 
end of November, figures for 
all foreign capital market 
investment in Brazil showed a 


EUROPE 


Firm dollar helps to lift continental bourses 


A HIGHER dollar helped to lift 
several bourses yesterday, 
writes Our Markets Staff. 

FRANKFURT’S buyers found 
empty books and small-lot buy- 
ers of blue chips like Allianz, 
up DM39 to DM2,004, faced 
.exaggerated share price mark- 
ups which left the DAX index 
25.09, or 1.6 per cent higher at 
1,556.42. 

Turnover rose from DM2.3bn 
to DM4.1bn. Most of the big 
rises came in carmakers, retail- 
ers and steels, which had fallen 
on depressing news before 
Christmas. Volkswagen rose 
DM9.40 to DM251.90, Kaufhof 
by DM11 to DM423 and Thys- 
sen by DM6 to DM16150. 

Some analysts were worried 
by the renewed interest rate 
speculation, since a forced 
interest rate cut by the Bund- 
esbank might well be accompa- 
nied by a realignment of the 
franc to the further disadvan- 
tage of German industry. 

PARIS shrugged off early 
weakness, caused by a sharp 
rise in overnight rates to pro- 
tect the franc. The CAC-40 
index hit an early low of 
L831.07 but recovered to close 
up 7.70 at 1350.78, just off the 
day's high of 1,853.26, in good 
turnover of FFrlAbn. 

Rhone-Poulenc Cl's jumped 
FFr23 or 4.4 per cent to FFr541 
after the finance minister Mr 
Michel Sapin was reported as 
saying that shares in the state- 
owned chemicals company 
would not be sold off cheaply 
In the forthcoming partia] pri- 
vatisation. 

Peugeot was another gainer, 
up FFr15 to FFr593, on news 
that its new car sales in France 
rose 25.7 per cent in December 
from the same month in 1991 
and on better- than -expected 
car matriculation data for 1992. 

MILAN rose in surprisingly 
active trading before today's 
holiday. Traders were excited 
by the news that the intermin- 
isterial price committee had 
recommended the convertibil- 


SOUTH AFRICA 

GOLD shares continued to 
weaken, with the Index ending 
down 11, or 1.4 per cent, at 
775, while tbe overall index 
lost 4 to 3349. Industrials 
went against the trend with a 
rise of 4 to 4363. Among gold 
issues, Kloof fell R1 to R24. 
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ity of savings shares into ordi- 
nary shares in public compa- 
nies earmarked for privatisa- 
tion. although the proposed 
ratio was not known. The 
Comit index rose 0.86 to 453.72 
in turnover estimated at 
L150bn-L180bn after Monday's 
L143.7taiL 

Credito Italiano, which is 
expected to be sold off soon, 
saw its savings shares fixed 
L222 or 12.7 per rent higher at 
L1.970. By contrast, its ordi- 
nary shares fell L99 to L3.180. 

Fiat was active on renewed 


talk of an accord with a Japa- 
nese carmaker. The stock 
gained L5 to L4.I30 but then 
rose t o L4 .280 after hours. 

AMSTERDAM was boosted 
by a stronger financial sector 
while Ahold stood out with a 
gain of FI 1.40 to FI 9130 on 
positive results from its whole- 
saling division. The CBS Ten- 
dency index closed 1.0 firmer 
at 96.5. 

VNU put on FI 1.40 to FI 89.40 
on good 1992 net profit figures 
while Elsevier firmed FI 1.10 to 
FI 121.90. 


ZURICH saw CS Holding fall 
SFr70 to SFr2,i00 amid specula- 
tion that Credit Suisse, Swit- 
zerland’s third largest bank 
and CS Holding's main asset, 
could take over Swiss Volks- 
bank. Volksbank has been 
suspended at its own request 
pending an announcement 
today. 

Other stocks rose on lower 
interest rates and a firm dollar, 
Nestld bearers putting on 
SFrl5 to SFrl.165. The SMI 
index closed 10.8 higher at 
2,1215. 

MADRID advanced on the 
prospect of lower German 
interest rates and the general 
Index closed 4.93 higher at 
220.53. Turnover was strong at 
Ptal3bn. Endesa gained Pta2l5 
or 5.7 per rent to Pta3,990. 

STOCKHOLM rose in an 
active but shortened session 
ahead of today’s holiday. The 
Afiarsvarlden general index 
added 21.5 to 95L5 in turnover 
of SKr494m. 


Volvo's B shares climbed 
another SKrl5 to SKr373, aided 
by the firm dollar and figures 
which indicated that its US 
sales rose 50 per cent in 
December. Astra A shares 
advanced SKrl3 to SKr765, an 
all-time high. The dollar con- 
tributed to the 4-9 per cent rise 
in the forestry sector. 

OSLO soared 3 per cent, 
helped by the dollar and hopes 
of lower interest rates. The all- 
share index climbed 11.43 to 
390.81 in turnover of 
NKrt 06.8m. 

HELSINKI extended its 1993 
gains to 7.1 per cent, the Hex 
index closing 37.5 or 4.4 per 
cent higher at 887,6. 

BRUSSELS was lifted by pos- 
itive sentiment elsewhere and 
the Bel-20 index finished up 
13.07 or 1.2 per cent at 1,138.53. 

VIENNA regained some of 
Monday’s losses, encouraged 
by neighbouring markets. The 
ATX index rose 13.31 to T3&33 
with OMV up Sch25 to Sch615. 
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St George's Hospital Medical School 
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Sandoz Pharma Ltd 
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Mr Curtis Thorne 
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Dr Rolf Dinkel 

Health Ego n Ltd - Coopers & Lyfarand 


Mr David Friend 

Zeneca Pharmaceuticals 


Dr Claudio Cavazza 

SIGMA TAU Group 
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TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 12 January 1993 
1. . The Bank of England announces the issue by Her 
Majesty s Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
bass on Tuesday, 12 January 1993. An additional ECU 50 
mlllipn nominal of Bills will be allotted directly to the Bank of 
England. 


?■ U 1 ® 1 .0°° million of Bills to be issued by tender will 

be dated 14 January 1993 and will be in the following 
matunties: 

IrK 22! SS"! 1 1 Februaty 1993 
ISH 222 rn on I 01, maturity on 15 April 1993 
ECU 400 million for maturity on 1 5 July 1993 

£ A1 fenders must be made on the printed application 
aWe i °? ^gw 031 from tbe Bank of England, 
application 1 forms must be lodged, by hand, at 
c£J? a ^ 51 ^S'and, Securities Office, Threadneedle 
tSo.W,' 1 kter man 10.30 am, London lime, on 

MK® for 8i " s a " on8d wlil ba 

fo r each maturity must be 
a PP ,lcah pn form lor a minimum of ECU 
tois minimum must be in 

multiples of ECU 100,000 nominal. 

eU. n ? ade 9° a yield baas (calculated on 

basis of the actual number of days to maturity and a 
days* funded to two d^imal pffi. Each 


eppljcalton form must state the maturity date of the Bills for 
made ’ the yfeWbk ? indite amount 
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net Inflow of just $1.9bn. The 
late-December surge was pre- 
dominantly a local affair, with 
some foreigners jumping on 
the bandwagon. 


T elebras, by far Boves- 
pa’s most heavily traded 
stock, closed 1992 at 
$17.73 for a 1,000-share lot, 
down from a high of $36^9 in 
April. It recovered steadily 
after the government 
announced that it would per- 
mit real increases in telecom- 
munications fees, reversing ini- 
tial indications from Mr Franco 
that public utility prices womd 
be held down to fight inflation 
and make services more acces- 
sible to Brazil’s poor majority. 
Telebras should continue to 
dominate trading in 1993. 
reflecting its liquidity and low 
price. 

Nevertheless, other publicly 
owned utilities began to attract 
interest after the administra- 
tion's decision to allow real 
increases in tariffs. The power 
company Eletrobras, for exam- 
ple. gained 14.2 per cent on 
Monday alone. 
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